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RBC Capital Markets J.P. Morgan
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USE OF INFORMATION IN THISOFFICIAL STATEMENT

This Official Statement, which includes the cover page and the Appendices, does not constitute an offer to
sell or the solicitation of an offer to buy any of the Series 2010B-C Certificates in any jurisdiction in which it is
unlawful to make such offer, solicitation, or sale. No dealer, salesperson, or other person has been authorized to
give any information or to make any representations other than those contained in this Official Statement in
connection with the offering of the Series 2010B-C Certificates, and if given or made, such information or
representations must not be relied upon as having been authorized by the State of Colorado or the Underwriters.

The information set forth in this Official Statement has been obtained from the State, from the sources
referenced throughout this Official Statement and from other sources believed to be reliable. No representation or
warranty is made, however, as to the accuracy or completeness of information received from parties other than the
State. In accordance with, and as part of, their responsibilities to investors under federal securities laws as applied to
the facts and circumstances of this transaction, the Underwriters have reviewed the information in this Official
Statement but do not guarantee its accuracy or completeness. This Official Statement contains, in part, estimates and
matters of opinion which are not intended as statements of fact, and no representation or warranty is made as to the
correctness of such estimates and opinions, or that they will be realized.

The information, estimates, and expressions of opinion contained in this Official Statement are subject to
change without notice, and neither the delivery of this Official Statement nor any sale of the Series 2010B-C
Certificates shall, under any circumstances, create any implication that there has been no change in the affairs of the
State or in the information, estimates, or opinions set forth herein, since the date of this Official Statement.

The Trustee has not participated in the preparation of this Official Statement or any other disclosure
documents relating to the Series 2010B-C Certificates and does not have or assume any responsibility as to the
accuracy or completeness of any information contained in this Official Statement or any other such disclosure
documents.

This Official Statement has been prepared only in connection with the original offering of the Series
2010B-C Certificates and may not be reproduced or used in whole or in part for any other purpose.

The Series 2010B-C Certificates have not been registered with the Securities and Exchange Commission
due to certain exemptions contained in the Securities Act of 1933, as amended. In making an investment decision,
investors must rely on their own examination of the State, the Series 2010B-C Certificates and the terms of the
offering, including the merits and risks involved. The Series 2010B-C Certificates have not been recommended by
any federal or state securities commission or regulatory authority, and the foregoing authorities have neither
reviewed nor confirmed the accuracy of this document.

THE PRICES AT WHICH THE SERIES 2010B-C CERTIFICATES ARE OFFERED TO THE PUBLIC
BY THE UNDERWRITERS (AND THE YIELDS RESULTING THEREFROM) MAY VARY FROM THE
INITIAL PUBLIC OFFERING PRICES OR YIELDS APPEARING ON THE COVER PAGE HEREOF. IN
ADDITION, THE UNDERWRITERS MAY ALLOW CONCESSIONS OR DISCOUNTS FROM SUCH INITIAL
PUBLIC OFFERING PRICES TO DEALERS AND OTHERS. IN ORDER TO FACILITATE DISTRIBUTION
OF THE SERIES 2010B-C CERTIFICATES, THE UNDERWRITERS MAY ENGAGE IN TRANSACTIONS
INTENDED TO STABILIZE THE PRICE OF THE SERIES 2010B-C CERTIFICATES AT A LEVEL ABOVE
THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

* k *

CAUTIONARY STATEMENTS REGARDING
PROJECTIONS, ESTIMATES AND OTHER
FORWARD-LOOKING STATEMENTS IN
THIS OFFICIAL STATEMENT




This Official Statement, including but not limited to the material set forth under “STATE FINANCIAL
INFORMATION,” “DEBT AND CERTAIN OTHER FINANCIAL OBLIGATIONS,” “LITIGATION AND
SOVEREIGN IMMUNITY” and in Appendices E and F, contains statements relating to future results that are
“forward-looking statements.” When used in this Official Statement, the words “estimates,” “intends,” “expects,”
“believes,” “anticipates,” “plans,” and similar expressions identify forward-looking statements. Any forward-
looking statement is subject to risks and uncertainties that could cause actual results to differ materially from those
contemplated in such forward-looking statements. Inevitably, some assumptions used to develop the forward-
looking statements will not be realized and unanticipated events and circumstances will occur. Therefore, it can be
expected that there will be differences between forward-looking statements and actual results, and those differences
may be material. The State does not plan to issue any updates or revisions to those forward-looking statements if or
when its expectations change or events, conditions or circumstances on which these statements are based occur.
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Changes from Preliminary Official Statement

This Official Statement contains changes made to the Preliminary Official Statement dated
February 24, 2010. Such changes reflect: (i) pricing information; (ii) redemption terms; (iii) rating
information on the cover and under the caption “RATINGS’ herein; (iv) changes to the table
captioned “Leased Property” on page 25 hereto resulting in an aggregate decrease of $11,163,161 in
Fair Market Value of Leased Property; (v) inclusion of disclosure relating to a Participation
Agreement for a 2010B-C Participating K-12 Institution (Crestone Charter School, Inc.) whose
property is not to be leased to the Trustee pursuant to a Site Lease and who will not sublease Leased
Property pursuant to a Sublease as of March 16, 2010; (vi) modification of the definition of “Fair
Market Value' as reflected in the blacklined changes in the Glossary in the form of 2010B-C
Supplemental Indenture attached as Appendix B hereto; and (vii) modification of the terms pursuant
to which property may be subgtituted for 2010B-C Leased Property as reflected in the blacklined
changes to Section 7.06 in the form of 2010B-C Lease attached as Appendix B hereto. Further, the
Official Statement has been revised to reflect that State of Colorado Building Excellent Schools Today
Certificates of Participation Qualified School Construction Series 2010A were not issued to finance
part of the 2010B-C Projects because the United States Secretary of the Treasury had not yet made a
2010 allocation to the State relating to “ qualified school construction bonds’ pursuant to Section 54F
of the Internal Revenue Code of 1986. Such changes relating to the omission of such Certificates, as
well as others, are reflected in the blacklined modifications to the documents included in Appendix B
hereto.

INTRODUCTION

This Official Statement, including its cover page, inside front cover and appendices, provides
information in connection with the delivery and sale of State of Colorado Building Excellent Schools
Today Certificates of Participation, Taxable Build America Series 2010B (the “Series 2010B
Certificates”) and State of Colorado Building Excellent Schools Today Certificates of Participation Tax-
Exempt Series 2010C (the “Series 2010C Certificates” and together with the Series 2010B Certificates,
the “Series 2010B-C Certificates”). The Series 2010B-C Certificates are being delivered pursuant to a
Master Trust Indenture, dated as of August 12, 2009 (the “Master Indentur€”) as supplemented and
amended by a Series 2009A Supplemental Indenture, dated as of August 12, 2009 (the “2009A
Supplemental Indenture”) and a Series 2010B-C Supplemental Trust Indenture (the *“2010B-C
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Supplemental Indenture”), dated as of the date of delivery of the Series 2010B-C Certificates by Zions
First National Bank, Denver, Colorado, as trustee (the “Trusteg’). (The Master Indenture, as
supplemented and amended by the 2009A Supplemental Indenture, 2010B-C Supplemental Indenture and
as further supplemented and amended from time-to-time, is referred to as the “Indenture”). The Series
2010B-C Certificates are not the only Series of Certificates (as defined in the forms of Master Indenture
and 2010B-C Supplemental Indenture attached hereto in Appendix B) to be executed and delivered
pursuant to the Indenture. The State of Colorado Building Excellent Schools Today Certificates of
Participation, Qualified School Construction Series 2009A (the “Series 2009A Certificates”) in the
aggregate principal amount of $87,145,000 have been previously executed and delivered pursuant to the
Indenture. The Series 2009A Certificates, the Series 2010B-C Certificates and additional Series of
Certificates executed and delivered in the future pursuant to the Indenture (collectively, the
“Certificates”) will be paid and secured on a parity and will evidence undivided interests in the right to
certain payments by the State under the annually renewable Series 2009A Lease Purchase Agreement,
dated as of August 12, 2009 (the “2009A L ease”), the Series 2010B-C Lease Purchase Agreement, dated
as of the date of delivery of the Series 2010B-C Certificates (the “2010B-C Lease”) and other annually
renewable lease-purchase agreements to be entered into in the future between the Trustee, as lessor, and
the State of Colorado (the “State”), acting by and through the State Treasurer (the “State Treasurer”), as
lessee. (The 2009A Lease, the 2010B-C Lease and such other annually renewable lease-purchase
agreements, collectively, are referred to as the “Leases”). Capitalized terms used herein and not
otherwise defined have the meanings assigned to them in the Glossary attached in the form of the 2010B-
C Supplemental Indenture attached as Appendix B hereto.

Thisintroduction is not a summary of this Official Satement. It isonly a summary description of
and guide to, and is qualified by, more complete and detailed information contained in the entire Official
Satement, including the cover page and appendices hereto, and the documents summarized or described
herein. A full review should be made of the entire Official Statement. The offering of Series 2010B-C
Certificates to potential investorsis made only by means of the entire Official Statement.

Authority for Delivery

The Series 2010B-C Certificates are being delivered pursuant to the Indenture, the American
Recovery and Reinvestment Act of 2009 (the “Recovery Act”), Section 54AA of the Code and under
authority granted by the laws of the State, including certain statutes further described herein. Pursuant to
House Bill 08-1335 and Senate Bill 09-257 (each codified in part by Article 43.7 of Title 22, Colorado
Revised Statutes, as amended (the “Act”), the General Assembly has created the Public School Capital
Construction Assistance Board (the “Assistance Board”) within the State Department of Education (the
“Department”) and provided that the Assistance Board may authorize the execution by the State
Treasurer of lease-purchase agreements and related instruments in order to fund the costs of certain
capital construction projects (the “Projects”) that are reviewed, prioritized and recommended by the
Assistance Board for approval by the State Board of Education (the “State Board”) for school districts,
boards of cooperative services, charter schools or the Colorado School for the Deaf and Blind in the State
to pay the costs of issuance of the Certificates and to make deposits to funds and accounts held by the
Trustee under the Master Indenture. The 2010B-C Lease is being entered by the State in order to fund
certain Projects already approved by the State Board in 2009 (the “2009 State Board Approval”) as
described in “The 2010B-C Projects” under this caption for the 2010B-C Participating K-12 Institutions
in accordance with the Act. See “The Program” and “The 2010B-C Participating K-12 Institutions” under
this caption. See also “PLAN OF FINANCING - The Program” for further information about the Act.



The Assistance Fund

The Series 2010B-C Certificates will be payable solely from amounts annually appropriated by
the Colorado General Assembly to make payments under the Leases, as described in “Sources of Payment
for the Series 2010B-C Certificates” under this caption. The Act requires that, to the extent appropriated,
such payments by the State be made from the Public School Capital Construction Assistance Fund (the
“Assistance Fund”). In accordance with the Act, the Assistance Fund will be partially funded from a
portion of rental income and royalties derived from State school lands, from Matching Moneys (as
defined below), a portion of State lottery proceeds, and if the amount in the Assistance Fund is
insufficient to pay the full amount due to be made under the Leases, any moneys that the Colorado
General Assembly transfers from any other legally available sources, including the State General Fund.
The Act provides that matching moneys paid to the State by the 2010B-C Participating K-12 Institutions
and other Participating K-12 Institutions in amounts approved by the State Board (“Matching Moneys”)
as a condition to the financial assistance provided to 2010B-C Participating K-12 Institutions are to be
deposited in the Assistance Fund. The obligation, if any, of a 2010B-C Participating K-12 Institution to
pay Matching Moneys to the State will be satisfied by (a) cash delivered at the time the Series 2010B-C
Certificates are delivered, (b) an obligation to pay Base Rent under the applicable 2010B-C Sublease,
subject to annual appropriation by the applicable Participating K-12 Institution, (c) a bond issued by a
2010B-C Participating K-12 Institution or its chartering school district and delivered to the State (a
“Matching Moneys Bond”) or (d) an obligation to pay cash installments under the applicable Sublease
subject to annual appropriation by the applicable Participating K-12 Institution (the “Matching Moneys
Installment Payments). Matching Moneys and other amounts deposited in the Assistance Fund do
not directly secure payment of the Series 2010B-C Certificates. Once Matching Moneys are
deposited in the Assistance Fund, such amounts ar e available to be appropriated by the State to pay
principal and interest on the Certificates or for other purposes permitted by the Act, including,
without limitation, defraying the cost of Projects. See Appendix F for a description of the Assistance
Fund and sources of its revenue.

Investors should closely review the financial and other information included in this Official
Statement regarding the State, including the Assistance Fund and the State General Fund, to
evaluate any risks of nonappropriation by the Colorado General Assembly. See “STATE
FINANCIAL INFORMATION” and Appendices A, E, F and G hereto.

The Program

The Colorado General Assembly has established the Building Excellent Schools Today Program
(the “Program”) in order to implement the Act. The Program has been designed to provide funds to
rebuild, repair or replace the State’s most dangerous and most needy K-12 institutions and leverage such
financial assistance through local matching contributions from such institutions. Schools and projects for
funding are evaluated by the Assistance Board through an ongoing application process supplemented by a
Statewide needs assessment and site visits. Projects are prioritized by the Assistance Board based on the
following criteria, in descending order of importance: (1) projects addressing health, safety and security;
(2) projects to relieve overcrowding; (3) projects that incorporate technology into the educational
environment; and (4) all other projects. The Assistance Board’s review results in a prioritized list of
projects to submit to the State Board for final approval.

The 2010B-C Lease is being entered into by the State in order to fund certain Projects as further
described in “The 2010B-C Projects” under this caption (the “2010B-C Projects’). The Master Indenture
permits the execution of other Leases or an amendment to the Leases and the execution and delivery of
additional Series of Certificates under the Master Indenture, in order to fund additional Projects under the
Program. See “THE SERIES 2010B-C CERTIFICATES - Additional Series of Certificates.” The Series
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2009A Certificates have been previously executed and delivered pursuant to the Indenture in order to
fund certain projects as further described under “SECURITY AND SOURCES OF PAYMENT - The
Leased Property” and are paid and secured on a parity with the Series 2010B-C Certificates and any
future Certificates executed and delivered pursuant to the Master Indenture. The State could choose to
fund future Projects through certificates of participation which would not be issued pursuant to the Master
Indenture. In such case, the related leased property would not secure the Series 2010B-C Certificates.
The execution by the State of future Leases for additional Projects would require authorization by the
State Board for any Projects not approved in the 2009 State Board Approval and by the Colorado General
Assembly if the Rent payable under the Leases relating to such additional Series of Certificates would
exceed the maximum aggregate annual lease payments permitted by the Act. For a description of the
Program and such maximum aggregate annual lease payments, see “PLAN OF FINANCING - The
Program.”

Pur poses of the Series 2010B-C Certificates

Proceeds from the sale of the Series 2010B-C Certificates will be used to finance the Costs of the
2010B-C Projects for the 2010B-C Participating K-12 Institutions, as more fully described in “The
2010B-C Participating K-12 Institutions” under this caption and “PLAN OF FINANCING - The 2010B-
C Projects and 2010B-C Participating K-12 Institutions.” Proceeds of the Series 2010B-C Certificates
will also be used to fund a deposit to the State Expense Fund and to pay the costs of issuance associated
with the Series 2010B-C Certificates. See “PLAN OF FINANCING - Sources and Uses of Funds” for a
description of the estimated uses of proceeds of the Series 2010B-C Certificates.

The 2010B-C Participating K-12 I nstitutions

Proceeds of the Series 2010B-C Certificates are expected to be used to fund the 2010B-C Projects
for the benefit of the following entities in Colorado (collectively, the “2010B-C Participating K-12
Institutions”): (1) Alta Vista Charter School, Inc. (within the chartering school district, Lamar School
District RE-2), (2) Colorado School for the Deaf and Blind, (3) Crestone Charter School, Inc. (within the
chartering school district, Moffat Consolidated School District #2),” (4) Delta County Joint School
District 50, (5) Douglas County School District, Number Rel, (6) El Paso County School District No. 8,
(7) Miami Yoder School District JT-60, (8) Park County School District Re-2, (9) San Juan County
School District No. 1, and (10) Swink School District No. 33. See “PLAN OF FINANCING - The
2010B-C Projects and 2010B-C Participating K-12 Institutions.”

The 2010B-C Projects

The 2010B-C Projects involve various capital projects for the 2010B-C Participating K-12
Institutions approved in the 2009 State Board Approval, at certain funding levels. In accordance with the
terms of the 2010B-C Subleases or Participation Agreements between the State and the 2010B-C
Participating K-12 Institutions, each of the 2010B-C Participating K-12 Institutions agrees to construct
the respective projects, and in accordance with the 2010B-C Lease, the State has agreed to cause the
projects of the 2010B-C Participating K-12 Institutions that will execute and deliver 2010B-C Subleases
(all of the 2010B-C Participating K-12 Institutions except Crestone Charter School, Inc., which, upon the
satisfaction of certain conditions, is expected to execute a Participation Agreement instead of a 2010B-C
Sublease) to be constructed by causing such 2010B-C Participating K-12 Institution to comply with its
related 2010B-C Sublease, but no failure of the related 2010B-C Participating K-12 Institution to comply
with the relevant provisions of its 2010B-C Sublease will relieve the State of its obligation to cause the

* Payment of the costs of this Project is contingent upon satisfaction of certain conditions and the execution and
delivery of a Participation Agreement by such 2010B-C Participating K-12 Institution.
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facilities to be constructed. See “PLAN OF FINANCING - The 2010B-C Projects and 2010B-C
Participating K-12 Institutions” for further information about the 2010B-C Projects. Projects other than
the 2010B-C Projects have been funded with the proceeds of the Series 2009A Certificates and other
Projects may be funded by the issuance of additional Series of Certificates issued under the Master
Indenture relating to a separate Lease or an amendment to the 2010B-C Lease or the 2009A Lease but
will require further authorization by the State Board for any Projects not approved in the 2009 State
Board Approval and by the Colorado General Assembly if the Base Rent payable under the 2010B-C
Lease, the 2009A Lease and the additional Lease or an amendment to the 2010B-C Lease or the 2009A
Lease relating to such additional Series of Certificates would exceed the maximum aggregate annual lease
payment permitted by the Act. See “Terms of the Series 2010B-C Certificates — Additional Series of
Certificates” under this caption and “PLAN OF FINANCING - The Program.”

The Leased Property

Each of the 2010B-C Participating K-12 Institutions (or, in the case of some charter schools, the
chartering school district), except for Crestone Charter School, Inc., is entering into a Site Lease with the
Trustee dated as of the date of delivery of the Series 2010B-C Certificates (the “2010B-C Site L eases”)
pursuant to which, in each case, certain land owned by the respective 2010B-C Participating K-12
Institution (or, in the case of some charter schools, the chartering school districts) and the buildings,
structures and improvements now or hereafter located on such land (collectively, the “2010B-C L eased
Property”) will be leased to the Trustee. See “SECURITY AND SOURCES OF PAYMENT - The
Leased Property.” The 2010B-C Leased Property collectively with the additional Leased Property which
has already or may in the future be leased under the 2009A Lease, additional Leases or amendments to
the 2009A Lease or the 2010B-C Lease is referred to herein as the “Leased Property.” The 2010B-C
Leased Property is being leased by the Trustee to the State, pursuant to the 2010B-C Lease, and the State
is subleasing the 2010B-C Leased Property to the respective 2010B-C Participating K-12 Institutions
under certain Subleases each dated as of the date of delivery of the Series 2010B-C Certificates (the
“2010B-C Subleases’). Any additional Leased Property which the State has already chosen or chooses
in the future to lease under the 2009A Lease, additional Leases or amendments to the 2009A Lease or the
2010B-C Lease will secure all holders of Certificates under the Master Indenture, including holders of the
Series 2010B-C Certificates on a parity basis. The State may substitute other property for any portion of
the Leased Property upon delivery to the Trustee of certain items as described in “SECURITY AND
SOURCES OF PAYMENT - The Leased Property — Substitution of Leased Property.” Upon any
decison of the State not to appropriate and thereby terminate the 2010B-C Lease or any other
Lease in a particular year, the State would relinquish its right to use all of the Leased Property
(including the 2010B-C L eased Property) or any portion thereof through the term of the respective
Site Leases. In such event, the 2010B-C Participating K-12 Institutions which are Sublessees (and,
in the case of charter schools, their chartering school districts) will have the option to purchase a
portion of the 2010B-C Leased Property under the respective 2010B-C Subleases upon certain
conditions as further described herein. See “SECURITY AND SOURCES OF PAYMENT — The
L eased Property — Sublessee’s Pur chase Option.”

Termsof the Series 2010B-C Certificates
Payments

Principal of and premium, if any, on the Series 2010B-C Certificates is payable when due upon
surrender of the Series 2010B-C Certificates at the office of the Trustee. Interest on each Series 2010B-C
Certificate shall be payable by check or draft of the Trustee mailed on or before each Interest Payment
Date to the Owner thereof at the close of business on the first day of the month (whether or not such day
is a Business Day) in which such Interest Payment Date occurs (the “Record Dat€”); provided that, such
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interest payable to any Owner may be paid by alternative means agreed to by such Owner and the
Trustee.

Designation of the Series 2010B Certificates as “ Build America Bonds’

The State has elected to designate the Series 2010B Certificates as “build America bonds” for
purposes of the Recovery Act and to receive federal direct payments (the “Federal Direct Payments”)
from the United States Treasury in connection therewith. Such Federal Direct Payments, to the extent
received by the State from the United States Treasury and held by the Trustee on behalf of the State, are
required under the Indenture to be deposited in the Interest Account of the Certificate Fund to net against
and reduce the gross Base Rent payable by the State each Fiscal Year under the 2010B-C Lease. See
“BASE RENT,” “THE SERIES 2010B-C CERTIFICATES - Designation of the Series 2010B
Certificates as “build America bonds” and “TAX MATTERS.” See “THE SERIES 2010B-C
CERTIFICATES - Designation of the Series 2010B Certificates as ‘Build America Bonds’” and
“CERTAIN RISK FACTORS - Federal Direct Payments.”

Denominations

The Series 2010B-C Certificates are deliverable in the authorized denomination of $5,000 and
integral multiples thereof.

Redemption

The Series 2010B-C Certificates are subject to optional and mandatory redemption prior to their
stated maturity date under certain circumstances described herein under “THE SERIES 2010B-C
CERTIFICATES - Redemption.”

Additional Certificates

The Master Indenture permits the execution and delivery of Series of Certificates in addition to
the Series 2010B-C Certificates and the Series 2009A Certificates secured by the Trust Estate on parity
with the Series 2010B-C Certificates and the Series 2009A Certificates, without notice to or approval of
the owners of the Outstanding Series 2010B-C Certificates or Series 2009A Certificates, as directed by
the State and upon satisfaction of certain conditions, all as provided in the Master Indenture. For a
description of these conditions, see “THE SERIES 2010B-C CERTIFICATES - Additional Series of
Certificates.” If any additional Certificates are executed and delivered, the 2009A Lease or 2010B-C
Lease must be amended or an additional Lease shall be entered by the State to include as Leased Property
thereunder such additional Leased Property, if any, as may be leased by the State in connection with the
execution and delivery of such additional Certificates.

For a more complete description of the Series 2010B-C Certificates, the 2010B-C L ease, the
2010B-C Site Leases, the 2010B-C Subleases and the Indenture pursuant to which such Series
2010B-C Certificates are being executed and delivered, see “Forms of Master Indenture,
Supplemental Indenture, 2010B-C Lease Purchase Agreement, 2010B-C Site Leases, and the
2010B-C Subleases’ attached hereto in Appendix B.

Sour ces of Payment for the Series 2010B-C Certificates
The principal of the Series 2010B-C Certificates are payable solely from annually appropriated

Base Rent, other Lease Revenues received by the Trustee pursuant to the Leases and other moneys in the
Trust Estate in accordance with the terms of the Indenture. See “SECURITY AND SOURCES OF
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PAYMENT.” The 2010B-C Lease provides that the obligation of the State to pay Base Rent and
Additional Rent during the Lease Term shall, subject only to the other terms of the Lease, be absolute and
unconditional and shall not be abated or offset for any reason related to the Leased Property and that,
notwithstanding any dispute between the State and the Trustee or between the State or the Trustee and
any other Person relating to the Leased Property, the State shall, during the Lease Term, pay all Rent
when due; the State shall not withhold any Rent payable during the Lease Term pending final resolution
of such dispute and shall not assert any right of set-off or counter-claim against its obligation to pay Rent,
provided, however, that the payment of any Rent shall not constitute a waiver by the State of any rights,
claims or defenses which the State may assert; and no action or inaction on the part of the Trustee shall
affect the State’s obligation to pay Rent during the Lease Term.

The Leases provide that an Event of Nonappropriation shall be deemed to have occurred, subject
to the State’s right to cure described below, on June 30 of any Fiscal Year if the Colorado General
Assembly has, on such date, failed, for any reason, to appropriate sufficient amounts authorized and
directed to be used to pay all Base Rent scheduled to be paid and all Additional Rent estimated to be
payable in the next ensuing Fiscal Year. Notwithstanding the description of an Event of
Nonappropriation in the preceding sentence, an Event of Nonappropriation shall not be deemed to occur
if, on or before August 15 of the next ensuing Fiscal Year, (i) the Colorado General Assembly has
appropriated amounts sufficient to avoid an Event of Nonappropriation as described in the preceding
sentence and (ii) the State has paid all Rent due during the period from June 30 through the date of such
appropriation.

If an Event of Nonappropriation has occurred, the Trustee may exercise any of the remedies
described in the Leases, including the sale or lease of the Trustee’s interest in the Leased Property, subject
to the purchase option of the Participating K-12 Institutions (and, in the case of charter schools, the chartering
school district) under the respective Subleases. Each such Participating K-12 Institution (and, in the case of
charter schools, the chartering school district) has the right under the respective Sublease to purchase all of
the Leased Property subject to such Sublease following the occurrence of an Event of Default or Event of
Nonappropriation under the Leases, by paying an amount equal to the principal amount of the Attributable
Certificates through the closing date for the purchase of such Leased Property and to pay all Additional Rent
payable through the date of conveyance of such Leased Property. The net proceeds from the exercise of such
remedies are to be applied toward the payment of the Certificates under the Master Indenture, including the
Series 2010B-C Certificates as described in the form of Master Indenture attached hereto in Appendix B.
There can be no assurance that such proceeds will be sufficient to pay all of the principal due on the
Series 2010B-C Certificates.

The State has the option to terminate the 2010B-C Lease and release the 2010B-C Leased
Property from the Indenture in connection with the defeasance of the Series 2010B-C Certificates by
paying the State’s Purchase Option Price as described under “THE SERIES 2010B-C CERTIFICATES —
State’s Purchase Option Price.” The State may also substitute other property for any portion of the
Leased Property as described in “SECURITY AND SOURCES OF PAYMENT - The Leased Property —
Substitution of Leased Property.”

Payment of Rent and all other payments by the State shall constitute currently appropriated
expenditures of the State and may be paid solely from legally available moneys in the Assistance
Fund, including any moneys appropriated or transferred by the Colorado General Assembly to the
Assistance Fund from any legally available sources, including the State General Fund, if the
amount of money in the Assistance Fund that is available to pay Rent will be insufficient to cover
the full amount of Rent. All obligations of the State under the L eases shall be subject to the action
of the Colorado General Assembly in annually making moneys available for payments thereunder .
The obligations of the State to pay Rent and all other obligations of the State under the Leases are
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subject to appropriation by the Colorado General Assembly in its sole discretion, and shall not be
deemed or construed as creating an indebtedness of the State within the meaning of any provision
of the State Constitution or the laws of the State concerning or limiting the creation of indebtedness
of the State and shall not constitute a multiple fiscal year direct or indirect debt or other financial
obligation of the State within the meaning of Section 3 of Article X1 or Section 20(4) of Article X of
the State Constitution or any other limitation or provision of the State Constitution, State statutes
or other State law. In the event the State does not renew any L ease, the sole security available to
the Trustee, as lessor under the Leases, shall be the Leased Property leased under the Leases,
subject to theterms of the L eases.

Certain Risksto Ownersof the Series 2010B-C Certificates

Certain factors described in this Official Statement could affect the payment of Base Rent under
the Leases (including the 2010B-C Lease) and could affect the market price of the Series 2010B-C
Certificates to an extent that cannot be determined at this time. Each prospective investor should read the
Official Statement in its entirety to make an informed investment decision, giving particular attention to
the section entitled “ CERTAIN RISK FACTORS”

Availability of Continuing Information

Upon delivery of the Series 2010B-C Certificates, the State will execute a Continuing Disclosure
Undertaking in which it will agree, for the benefit of the owners of the Series 2010B-C Certificates, to file
such ongoing information regarding the State as described in “CONTINUING DISCLOSURE” herein. A
form of the Continuing Disclosure Undertaking is attached hereto as Appendix C.

Other Information

This Official Statement speaks only as of its date, and the information contained herein is subject
to change.

The quotations from, and summaries and explanations of, the statues, regulations and documents
contained herein do not purport to be complete and reference is made to said laws, regulations and
documents for full and complete statements of their provisions. Copies, in reasonable quantity, of such
laws, regulations and documents (including the Act) may be obtained during the offering period, upon
request to the Underwriters at RBC Capital Markets Corporation, as Representative of the Underwriters,
1200 Seventeenth Street, Suite 2150, Denver, Colorado 80202, Attention: Public Finance Department,
telephone number: (303) 595-1200.

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended as such and not as representations of fact. This Official Statement is not to be

construed as a contract or agreement between the State or the 2010B-C Participating K-12 Institutions and
the purchasers or holders of any of the Series 2010B-C Certificates.

PLAN OF FINANCING

The Program

The Series 2010B-C Certificates are being delivered pursuant to the Indenture and under
authority granted by the Act. The Act created the Assistance Fund and authorizes the State Treasurer to
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enter into Leases for Projects approved by the State Board, provided that the maximum total amount of
annual lease payments payable by the State during any Fiscal Year under the Leases and all other
outstanding Leases is less than the maximum total amount of annual lease payments set forth below. If
the maximum total amount of annual lease payments of principal or interest payable by the State during
any Fiscal Year under the Leases and all other outstanding Leases is greater than one-half of the
maximum amount of annual lease payments set forth below, the aggregate amount of Matching Moneys
expected to be credited to the Assistance Fund pursuant to the Act and any interest or income derived
from the deposit and investment of the Matching Moneys must be at least equal to the annual amount of
lease payments of principal and interest payable by the State during any Fiscal Year under the Leases and
all other outstanding Leases that exceed one-half of the maximum total amount of annual lease payments
set forth below. See Appendix F — “PUBLIC SCHOOL CAPITAL CONSTRUCTION ASSISTANCE
FUND - Matching Moneys,” for a description of the Matching Moneys expected to be credited to the
Assistance Fund. The maximum total amount of annual lease payments (the “Maximum Annual L ease
Payments”’) referenced above is:

@) $20 million for the 2008-09 Fiscal Year;

(i1) $40 million for the 2009-10 Fiscal Year;

(i11) $60 million for the 2010-11 Fiscal Year; and

@iv) $80 million for the 2011-12 Fiscal Year and for each Fiscal Year thereafter.

For example, if the total amount of annual lease payments payable by the State in Fiscal Year 2009-10
was $25 million, the State would need to expect at the time it enters into a Lease that at least $5 million in
aggregate Matching Moneys would be credited to the Assistance Fund in Fiscal Year 2009-10.

For purposes of complying with the limitations on Maximum Annual Lease Payments, the
Colorado Recovery and Reinvestment Finance Act of 2009, Title 11, Article 59.7, Colorado Revised
Statues (the “CRRFA?”), permits the Base Rent due under the Leases to be netted against, and reduced by,
the Federal Direct Payments with respect to the Series 2010B Certificates expected to be received by the
Trustee on behalf of the State pursuant to the Indenture, as a result of the designation of the Series 2010B
Certificates as “build America bonds.” See “SERIES 2010B-C CERTIFICATES - Designation of the
Series 2010B Certificates as ‘Build America Bonds.’”

The annual lease payments due under the 2009A Lease and the 2010B-C Lease and payable by
the State in any Fiscal Year during the term of such Leases, net of the aggregate amount of Matching
Moneys expected to be credited to the Assistance Fund pursuant to the Act and any interest or income
derived from the deposit and investment of the Matching Moneys and net of the Federal Direct Payments
with respect to the Series 2010B Certificates expected to be received by the Trustee on behalf of the State
pursuant to the Indenture, are expected to be less than one-half of the Maximum Annual Lease Payments
set forth above. See “BASE RENT.”

The Colorado General Assembly has established the Program in order to implement the Act. See
“INTRODUCTION - The Program.” The State Board has approved certain projects for certain K-12
Institutions as Projects for funding under the Program. Certain of these Projects are being funded as the
2010B-C Projects. See “The 2010B-C Projects and 2010B-C Participating K-12 Institutions” below for a
description of the 2010B-C Projects. The 2010B-C Lease is the second lease-purchase agreement being
entered by the State in order to finance Projects under the Program. The Series 2009A Certificates
outstanding in the aggregate principal amount of $87,145,000 evidence undivided interests in the right to
receive certain payments by the State under the 2009A Lease. The Master Indenture permits the
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execution of other Leases and the execution and delivery of additional Series of Certificates issued under
the Master Indenture on a parity basis, in order to fund additional Projects under the Program. See “THE
SERIES 2010B-C CERTIFICATES — Additional Series of Certificates.” The State could choose to fund
future Projects through certificates of participation which would not be issued pursuant to the Master
Indenture. In such case, the related leased property would not secure the Series 2010B-C Certificates.
The execution by the State of future leases or an amendment to the 2010B-C Lease or the 2009A Lease
for additional Projects, would require authorization by the State Board and would require additional
authorization from the General Assembly to the extent that Rent under the 2010B-C Lease, the 2009A
Lease and such additional leases would exceed the annual lease payment limits described above.

Sour ces and Uses of Funds

The estimated sources and uses of funds relating to the Series 2010B-C Certificates are set forth
in the following table.

Estimated Amount

SOURCES OF FUNDS:

Par amount of Series 2010B Certificates...........oovvvvviveeiviieeieeeieieeeeeieeen, $ 85,715,000
Par amount of Series 2010C Certificates...........oovvvvevviviviieeeeeeeeeeieeeeeeens 13,970,000
Premium on Series 2010C CertifiCates...........ouvvvvvevveeieeeeeeeeeeeeeeeeeeeeeeen, 880,041

TOTAL SOURCES OF FUNDS ..o $100,565,041

USES OF FUNDS:

Deposit to 2010B-C Project Accounts of Capital Construction Fund ... $ 98,765,738

Deposit to State Expense Fund............coooeviiiininiiniiiniienicicee, 692,188

For costs of issuance, including Underwriters’ discount® .................. 1,107,115
TOTAL USES OF FUNDS ..ottt $100.565,041

(1) The difference between this amount and the aggregate total project cost of $113,353,513 shown in the table below is
$14,587,775 representing certain 2010B-C Project costs that are to be paid from the Assistance Fund in amounts
corresponding to Matching Moneys obligations in the form of cash deposited therein at or prior to the execution and
delivery of the Series 2010B-C Certificates and Matching Money Installment Payments, to be paid, subject to annual
appropriation, in accordance with the applicable Sublease.

(2) Such amount (other than the Underwriters’ discount) shall be deposited to the Costs of Issuance Account of the
Capital Construction Fund and shall be used to pay costs of issuance including legal fees, rating agency fees, printing
costs and financial advisors’ fees. For information concerning the Underwriters’ discount, see “UNDERWRITING.”

The 2010B-C Projects and 2010B-C Participating K-12 I nstitutions

The following table describes the 2010B-C Participating K-12 Institutions and Projects expected
to be funded as the 2010B-C Projects using proceeds of the Series 2010B-C Certificates, moneys in the
Assistance Fund in an amount equal to Matching Moneys to be deposited therein when received and total
cost of the related 2010B-C Project.
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2010B-C Projects and 2010B-C Participating K-12 Institutions

2010B-C Par_tici.pating 201OB-Q Proj ect Matchin%; Total

K-12 Institution Description Moneys™ Project Cost

Alta Vista Charter School, Inc. Addition to K-8 School $ 246,791 $ 6,169,766
g;)ilr?;ado School for the Deaf and Historical Building Renovation 0 10,601,140
Crestone Charter School, Inc.”) New K-12 School 726,519 6,054,325
Delta County Joint School District 50 ~ Major Elementary School Renovation 2,619,026 11,387,070
Douglas County School District, Rel ~ High School Safety-Security Upgrades 2,693,250 4,488,750
El Paso County School District No. 8§  New Elementary School 10,327,623(3) 13,588,978
Miami Yoder School District JT-60 Phase II of New PK-12 School 0 17,590,273
Park County School District Re-2 New PK-12 Campus 15,060,382 30,120,764
San Juan County School District No. 1 ~Renovate Historical K-12 School 2,369,731 11,848,656
Swink School District No. 33 Elementary School Classroom Addition 150,379 1,503,791
$34,193,701 $113,353,513

ey
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The respective amounts shown on this chart as Matching Moneys are required to be funded as described in Appendix F hereto by
the related 2010B-C Participating K-12 Institution and are to be deposited into the Assistance Fund when received. See the form
of 2010B-C Subleases “~ Costs of Sublessee’s Project” in Appendix B attached hereto. Matching Moneys and other amounts
deposited in the Assistance Fund do not directly secure payment of the Series 2010B-C Certificates. Once Matching
Moneys are deposited in the Assistance Fund, such amounts, together with other amounts on deposit in the Assistance
Fund, are available to be appropriated by the Colorado General Assembly to pay principal and interest on the Series
2010B-C Certificates or for other purposes permitted by the Act, including, without limitation, defraying the cost of
Projects. See Appendix F for a description of the sources of revenue of the Assistance Fund.

Funding of the Project for such 2010B-C Participating K-12 Institution is contingent upon satisfaction of certain conditions and
the execution and delivery of a Participation Agreement by such 2010B-C Participating K-12 Institution. The related Matching
Moneys Bond is not to be delivered to the State until such conditions are satisfied.

Certain Matching Moneys are to be deposited to the Assistance Fund at or prior to the execution of the Series 2010B-C
Certificates.

Under the 2010B-C Subleases and the Participation Agreements, the 2010B-C Participating K-12
Institutions will agree to construct and use the respective 2010B-C Projects in a manner which satisfies
the restrictions of the Internal Revenue Code and the Act. In accordance with the terms of the 2010B-C
Subleases and the Participation Agreements between the State and the 2010B-C Participating K-12
Institutions, each of the 2010B-C Participating K-12 Institutions agrees to construct the respective
facilities. In accordance with the 2010B-C Lease, the State has agreed to cause such facilities (except the
project of Crestone Charter School, Inc.) to be constructed by causing a 2010B-C Participating K-12
Institution to comply with its related 2010B-C Sublease, but no failure of the related 2010B-C
Participating K-12 Institution to comply with the relevant provisions of its 2010B-C Sublease will relieve
the State of its obligation to cause the facilities to be constructed. See “SECURITY AND SOURCES OF
PAYMENT - The Leased Property — The 2010B-C Subleases and Matching Moneys” and “CERTAIN
RISK FACTORS - Actions under the 2010B-C Subleases.”
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THE SERIES 2010B-C CERTIFICATES

Generally

General information describing the Series 2010B-C Certificates appears elsewhere in this Official
Statement. That information should be read in conjunction with this summary, which is qualified in its
entirety by the forms of the 2010B-C Site Leases, the 2010B-C Lease, the 2010B-C Subleases, the Master
Indenture, the 2010B-C Supplemental Indenture and the forms of Series 2010B Certificates and Series
2010C Certificates included in the 2010B-C Supplemental Indenture, all as attached hereto in
Appendix B hereto.

The Series 2010B-C Certificates will be dated as the date of delivery and will mature and bear
interest (calculated based on a 360-day year of twelve 30-day months) as described on the inside cover
page of this Official Statement. Principal and premium, if any, is payable when due upon surrender of the
Series 2010B-C Certificates at the office of the Trustee. The forms of the Series 2010B-C Certificates are
set forth at Appendix H — “FORMS OF SERIES 2010B-C CERTIFICATES.” The Series 2010B-C
Certificates will be executed and delivered as fully registered certificates in the denomination of $5,000 or
any integral multiple thereof.

Designation of the Series 2010B Certificates as“ Build America Bonds’

Pursuant to the CRRFA, the State has elected to designate the Series 2010B Certificates as “build
America bonds” for purposes of the Recovery Act and to receive Federal Direct Payments from the
United States Treasury in connection therewith. Pursuant to the Recovery Act, the State expects Federal
Direct Payments from the United States Treasury equal to 35% of the interest payable on the Series
2010B Certificates provided that it complies with certain covenants and subject to offset against certain
amounts that may, for unrelated reasons, be owed by the State to an agency of the United States. Such
Federal Direct Payments, to the extent received by the State from the United States Treasury and held by
the Trustee on behalf of the State, are required under the Indenture to be deposited in the Interest Account
of the Certificate Fund. In accordance with the terms of the CRRFA (enacted pursuant to HB 09-1346),
such Federal Direct Payments will be netted against and reduce the interest portion of the gross Base Rent
payable by the State each Fiscal Year under the 2010B-C Lease. See “BASE RENT,” “SECURITY AND
SOURCES OF PAYMENT - Federal Direct Payments,” “CERTAIN RISK FACTORS - Federal Direct
Payments” and “TAX MATTERS.”

To receive the Federal Direct Payments, under currently existing procedures, a Form 8038-CP
must be filed with the Internal Revenue Service no less than 45 to 90 days prior to each Interest Payment
Date. Federal Direct Payments are expected to be received on or before each Interest Payment Date.
Depending on the timing of the filing and other factors, the Federal Direct Payments may, however, be
received before or after the corresponding Interest Payment Dates. See “CERTAIN RISK FACTORS -
Federal Direct Payments” and “TAX MATTERS.”

Book-Entry System

DTC will act as securities depository for the Series 2010B-C Certificates. The Series 2010B-C
Certificates will be executed and delivered as fully registered securities registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative
of DTC. One fully registered certificate will be executed and delivered for each maturity of the Series
2010B-C Certificates in the aggregate principal amount of such maturity, and will be deposited with
DTC.
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DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934, as amended. DTC holds and provides asset
servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt
issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct
Participants’) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the
need for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed
Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users
of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly
(“Indirect Participants’). DTC has Standard & Poor’s highest rating: AAA. The DTC Rules applicable
to its Participants are on file with the Securities and Exchange Commission. More information about DTC
can be found at www.dtcc.com and www.dtc.org. The State undertakes no responsibility for and makes
no representations as to the accuracy or the completeness of the content of such material contained on
such websites as described in the preceding sentence, including, but not limited to, updates of such
information or links to other internet sites accessed through the aforementioned websites.

Purchases of Series 2010B-C Certificates under the DTC system must be made by or through
Direct Participants, which will receive a credit for the Series 2010B-C Certificates on DTC’s records. The
ownership interest of each actual purchaser (“Beneficial Owner”) of each Series 2010B-C Certificate is
in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive
written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive
written confirmations providing details of the transaction, as well as periodic statements of their holdings,
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the Series 2010B-C Certificates are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial
Owners will not receive certificates representing their ownership interests in Series 2010B-C Certificates,
except in the event that use of the book-entry system for the Series 2010B-C Certificates is discontinued.

To facilitate subsequent transfers, all Series 2010B-C Certificates and deposited by Direct
Participants with DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such
other name as may be requested by an authorized representative of DTC. The deposit of Series 2010B-C
Certificates with DTC and their registration in the name of Cede & Co. or such other DTC nominee do
not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of
the Series 2010B-C Certificates; DTC’s records reflect only the identity of the Direct Participants to
whose accounts such Securities are credited, which may or may not be the Beneficial Owners. The Direct
and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of the Series 2010B-C Certificates
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may wish to take certain steps to augment transmission to them of notices of significant events with
respect to the Series 2010B-C Certificates, such as redemption, tenders, defaults and proposed
amendments to the underlying documents. For example, Beneficial Owners of the Series 2010B-C
Certificates may wish to ascertain that the nominee holding the Series 2010B-C Certificates for their
benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the Trustee and request that copies of notices
be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Series 2010B-C Certificates
within an issue are being redeemed, DTC’s practice is to determine by pro rata the amount of the interest
of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Series 2010B-C Certificates unless authorized by a Direct Participant in accordance with DTC’s MMI
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Trust or the Lessee as soon
as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to
those Direct Participants to whose accounts Series 2010B-C Certificates are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Principal and redemption proceeds on the Series 2010B-C Certificates will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice
is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from the Trustee, on payable dates in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC nor its
nominee, Trustee or the State, subject to any statutory or regulatory requirements as may be in effect from
time to time. Payment of principal and redemption proceeds to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the State or the Trustee,
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Series 2010B-C
Certificates at any time by giving reasonable notice to the Lessee or the Trustee. Under such
circumstances, in the event that a successor depository is not obtained, Series 2010B-C Certificates are
required to be printed and delivered as described in the Indenture.

The Trustee, at the direction of the Lessee, may decide to discontinue use of the system of book-
entry transfers through DTC (or a successor securities depository). In that event, Series 2010B-C
Certificates will be printed and delivered as described in the Indenture.

The foregoing description of the procedures and record keeping with respect to beneficial
ownership interests in the Series 2010B-C Certificate and payment of principal and other payments on
the Series 2010B-C Certificates to Direct Participants, Indirect Participants, or Beneficial Owners,
confirmation and transfer of beneficial ownership interest in such Series 2010B-C Certificates, and other
related transactions by and between DTC, the Direct Participants, the Indirect Participants, and the
Beneficial Owners is based solely on information provided by DTC. Such information has been obtained
from sources that the State believes to be reliable, but the Sate take no responsibility for the accuracy
thereof. Accordingly, no representations can be made concerning these matters and neither the Direct
Participants, the Indirect Participants, nor the Beneficial Owners should rely on the foregoing
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information with respect to such matters but should instead confirm the same with DTC or the Direct
Participants, asthe case may be.

Additional Seriesof Certificates

So long as the Lease Term remains in effect and no Event of Nonappropriation or Event of
Default has occurred and is continuing, one or more Series of Certificates may be executed and delivered
as directed by the State, without the consent of owners of outstanding Certificates, upon the terms and
conditions as provided in the Master Indenture. Additional Series of Certificates may be executed and
delivered only upon satisfaction of each of the following conditions:

@) The Trustee has received a form of Supplemental Indenture that specifies the
following: (a) the Series designation, the aggregate principal amount, the Authorized
Denominations, the dated date, the maturity dates, the interest rates, if any, the redemption
provisions, if any, the Tax Treatment Designation, the form and any variations from the terms set
forth in this Master Indenture with respect to such Series of Certificates; (b) any amendment,
supplement or restatement of the Glossary required or deemed by the State to be advisable or
desirable in connection with such Supplemental Indenture; and (c) any other provisions deemed
by the State to be advisable or desirable and that do not violate and are not in conflict with the
Master Indenture or any previous Supplemental Indenture.

@i1) The Trustee has received forms of a new Site Lease and Lease or amendments to
an existing Site Lease and Lease adding any new Leased Property and/or amendments to an
existing Site Lease and Lease removing or modifying any Leased Property that is to be removed
or modified.

(1i1) If the proceeds of such Series of Certificates are to be used to defease
Outstanding Certificates pursuant to the Master Indenture, the Trustee shall have received a form
of a defeasance escrow agreement and the other items required by the Master Indenture.

@iv) The State has certified to the Trustee that: (a) the Fair Market Value of the
property added to the Leased Property in connection with the execution and delivery of such
Series of Certificates is at least equal to 90% of the principal amount of such Series of
Certificates; and (b) no Event of Default or Event of Nonappropriation exists under any Lease.
The certification of the State pursuant to clause (a) may be given based and in reliance upon
certifications by the Sublessees that leased the Leased Property to the Trustee pursuant to Site
Leases.

) The Trustee has received evidence that the execution and delivery of the Series
of Certificates will not result in a reduction of the then current rating by any Rating Agency of
any Outstanding Certificates, which evidence may take the form of a letter from a Rating Agency,
a certificate of a financial advisor to the State or a certificate of an underwriter of Certificates.

(vi) The State has directed the Trustee in writing as to the delivery of the Series of
Certificates and the application of the proceeds of the Series of Certificates, including, but not
limited to, the amount to be deposited into the Project Account established for each Participating
K-12 Institution, the amount, if any, of the Allocated Investment Earnings for each Project
Account, the amount to be deposited into the Cost of Issuance Account and, if proceeds of such
Series of Certificates are to be used to defease Outstanding Certificates pursuant to the Master
Indenture, the amount to be deposited into the defeasance escrow account established pursuant to
the Master Indenture.
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(vii)  The Trustee has received a written opinion of Bond Counsel to the effect that
(a) the Certificates of such Series have been duly authorized, executed and delivered pursuant to
the Act, the Master Indenture and the Supplemental Indenture executed and delivered in
connection with the execution and delivery of such Series of Certificates and will not adversely
affect the exclusion from gross income for federal income tax purposes of interest on any
Outstanding Certificate, and (b) the execution, sale and delivery of the Series of Certificates will
not constitute an Event of Default or a Failure to Perform nor cause any violation of the covenants
set forth in the Master Indenture.

Each Certificate executed and delivered pursuant to the Master Indenture will evidence an
undivided interest in the right to receive Lease Revenues and shall be payable solely from the Trust Estate
without preference, priority or distinction of any Certificate over any other Certificate.

Redemption
Extraordinary Redemption Upon Occurrence of Event of Nonappropriation or Event of Default

The Series 2010B-C Certificates and all other outstanding Certificates shall be redeemed in
whole, on such date as the Trustee may determine to be in the best interest of the Owners, upon the
occurrence of an Event of Nonappropriation or the occurrence and continuation of an Event of Default
under any Lease, at a redemption price equal to the lesser of: (i) the principal amount of the Series
2010B-C Certificates (with no premium), plus accrued interest, if any, to the redemption date or (ii) the
sum of (A) the amount, if any, received by the Trustee from the exercise of remedies under the Leases
with respect to the Event of Nonappropriation or the occurrence and continuation of the Event of Default
under any Lease that gave rise to such redemption and (B) the other amounts available in the Trust Estate
for payment of the redemption price of the Series 2010B-C Certificates and all other Certificates that are
subject to redemption upon the occurrence of an Event of Nonappropriation or the occurrence and
continuation of an Event of Default under any Lease, which amounts shall be allocated among the Series
2010B-C Certificates and all other Certificates that are subject to redemption upon the occurrence of an
Event of Nonappropriation or the occurrence and continuation of an Event of Default under any Lease in
proportion to the principal amount of each such Certificate, provided that available moneys in any
Sinking Fund Account shall be allocated only among Qualified School Construction Certificates with the
same Series designation as such Sinking Fund Account. The payment of the redemption price of any
Series 2010B-C Certificate pursuant to the 2010B-C Supplemental Indenture and any similar
redemption provision applicable to any other Certificate shall be deemed to be the payment in full
of such Series 2010B-C Certificate and such other Certificate, and no Owner of any such Series
2010B-C Certificate or other Certificate redeemed pursuant to this redemption provision or any
similar redemption provision applicable to such other Certificate shall have any right to any
payment from the Trustee or the Statein excess of such redemption price.

In addition to any other notice required to be given under the Indenture, the Trustee shall,
immediately upon the occurrence of an Event of Nonappropriation or Event of Default under any Lease,
notify the Owners of the Series 2010B-C Certificates and all other Certificates that are subject to
redemption upon the occurrence and continuation of an Event of Nonappropriation or the occurrence and
continuation of an Event of Default under such Lease (i) that such event has occurred and (i1) whether or
not the funds then available to it for such purpose are sufficient to pay the redemption price thereof. If the
funds then available to the Trustee are sufficient to pay the redemption price, such redemption price shall
be paid as soon as possible. If the funds then available to the Trustee are not sufficient to pay the
redemption price of the Series 2010B-C Certificates and other Certificates that are subject to redemption,
the Trustee shall (aa) immediately pay the portion of the redemption price that can be paid from the funds
available, net of any funds which, in the judgment of the Trustee, should be set aside to pursue remedies
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under the Leases, (bb) subject to the applicable provisions of the Indenture, immediately begin to exercise
and diligently pursue all remedies available to it under the Leases in connection with such Event of
Nonappropriation or Event of Default and (cc) pay the remainder of the redemption price, if any, if and
when funds become available to the Trustee from the exercise of such remedies.

Optional Redemption

Series 2010B Certificates. The Series 2010B Certificates maturing on and after March 15, 2021
are subject to redemption at the option of the State, in whole or in part and if in part in Authorized
Denominations pro rata from the remaining maturities and within each maturity, on any date on and after
March 15, 2020, at a redemption price equal to the principal amount of the Series 2010B Certificates to be
redeemed (with no premium), plus accrued interest to the redemption date.

Series 2010C Certificates. The Series 2010C Certificates are not subject to redemption at the
option of the State prior to their maturity dates.

Extraordinary Optional Redemption

Series 2010B Certificates. The Series 2010B Certificates are subject to extraordinary redemption
at the option of the State, in whole or in part and if in part in Authorized Denominations pro rata from the
remaining maturities and within each maturity, on any date designated by the State following the State’s
determination (which determination shall be conclusive and not subject to challenge) that a Taxable Build
America Certificates Tax Law Change has occurred at a redemption price equal to accrued interest to the
redemption date plus the greater of (i) the principal amount of the Series 2010B Certificates to be
redeemed, and (ii) the present value of all principal and interest payments scheduled to be paid on the
Series 2010B Certificates after the redemption date, discounted to the redemption date on a semiannual
basis at the Treasury Rate plus 100 basis points.

Mandatory Pro Rata Redemption

Series 2010B Certificates. The Series 2010B Certificates maturing on March 15, 2025 and
March 15, 2030 are subject to mandatory pro rata redemption on March 15 of the years and in the
principal amounts set forth below at a redemption price equal to the principal amount thereof (with no
premium), plus accrued interest to the redemption date. The Series 2010B Certificates maturing on a
particular date shall be selected for redemption on each mandatory pro rata redemption date on a pro rata
basis (and not by lot) from all Series 2010B Certificates maturing on such date, rounded to the nearest
Authorized Denomination.

Series 2010B Certificatesmaturing on Mar ch 15, 2025
Mandatory Pro Rata Redemption Date

(March 15) Principal Amount
2023 $3,175,000
2024 3,290,000
2025° 9,385,000

* Maturity date
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Series 2010C Certificates maturing on March 15, 2030
Mandatory Pro Rata Redemption Date

(March 15) Principal Amount
2026 $ 9,735,000
2027 10,130,000
2028 10,540,000
2029 10,970,000
2030" 11,415,000

* Maturity date

At its option, to be exercised on or before the forty-fifth day next preceding each mandatory pro
rata redemption date, the State may (i) deliver to the Trustee for cancellation any of the Certificates of the
same Series and with the same maturity date as the Certificates subject to such mandatory pro rata
redemption and (ii) receive a credit in respect of its mandatory pro rata redemption obligation for any
Certificates of the same Series and with the same maturity date as the Certificates subject to such
mandatory pro rata redemption which prior to such date have been redeemed (otherwise than through the
operation of the sinking fund) and cancelled and not theretofore applied as a credit against any mandatory
pro rata redemption obligation. Each Certificate so delivered or previously redeemed shall be credited at
the principal amount thereof to the mandatory pro rata redemption obligation on such mandatory pro rata
redemption date, and the principal amount of Certificates of such Series to be redeemed by as part of such
mandatory pro rata redemption on such date shall be accordingly reduced.

Notice of Redemption

Notice of the call for any redemption, identifying the Series 2010B-C Certificates or portions
thereof to be redeemed and specifying the terms of such redemption, shall be given by the Trustee by
mailing a copy of the redemption notice by United States first class mail, at least 30 days prior to the date
fixed for redemption, and to the Owner of each Series 2010B-C Certificate to be redeemed at the address
shown on the registration books; provided, however, that failure to give such notice by mailing, or any
defect therein, shall not affect the validity of any proceedings of any Series 2010B-C Certificates as to
which no such failure has occurred. Any notice mailed as provided in the Indenture shall be conclusively
presumed to have been duly given, whether or not the Owner receives the notice. If at the time of mailing
of notice of redemption there shall not have been deposited with the Trustee moneys sufficient to redeem
all the Series 2010B-C Certificates called for redemption, which moneys are or will be available for
redemption of Series 2010B-C Certificates, such notice will state that it is conditional upon the deposit of
the redemption moneys with the Trustee not later than the redemption date, and such notice shall be of no
effect unless such moneys are so deposited.

Redemption Payments
On or prior to the date fixed for redemption, the Trustee is required to apply funds to the payment
of the Series 2010B-C Certificates called for redemption. The Trustee is required to pay to the Owners of

Series 2010B-C Certificates so redeemed, the amounts due on the Series 2010B-C Certificates at the
Operation Center of the Trustee upon presentation and surrender of the Series 2010B-C Certificates.
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State's Purchase Option Price

Sate's Option to Purchase all Leased Property in Connection with Defeasance of Series 2010B-
C Certificates

The State has been granted in the 2010B-C Lease the option to purchase all, but not less than all,
of the 2010B-C Leased Property in connection with the defeasance of all the Series 2010B-C Certificates
by paying to the Trustee the “State’s Purchase Option Price,” subject to compliance with all conditions to
the defeasance of the Series 2010B-C Certificates under the Indenture, including, but not limited to, the
receipt of an opinion of Bond Counsel that the defeasance will not cause an Adverse Tax Event. For
purposes of a purchase of all the 2010B-C Leased Property as described in this paragraph, the “State’s
Purchase Option Price” is an amount sufficient (i) to defease all the Series 2010B-C Certificates in
accordance with the defeasance provisions of the Indenture and (ii) to pay all Additional Rent payable
through the date on which the 2010B-C Leased Property is conveyed to the State or its designee pursuant
to the Indenture, including, but not limited to, all fees and expenses of the Trustee relating to the
conveyance of the 2010B-C Leased Property and the payment, redemption or defeasance of the
Outstanding Series 2010B-C Certificates; provided, however, that (A) the State’s Purchase Option Price
shall be reduced by the moneys, if any, in the funds and accounts created under the Master Indenture
(except the Rebate Fund and any existing defeasance escrows accounts established pursuant to the Master
Indenture) that are available for deposit in the defeasance escrow account established pursuant to the
Master Indenture for the Series 2010B-C Certificates, and (B) if any Series 2010B-C Certificates have
been paid, redeemed or defeased with the proceeds of another Series of Certificates, in applying this
subsection, Outstanding Certificates of the Series of Certificates the proceeds of which were used to pay,
redeem or defease the Series 2010B-C Certificates shall be substituted for the Series 2010B-C Certificates
that were paid, redeemed or defeased, which substitution shall be accomplished in any reasonable manner
selected by the State in its sole discretion.

In order to exercise its option to purchase the 2010B-C Leased Property as described in the
previous paragraph, the State must: (i) give written notice to the Trustee (A) stating that the State intends
to purchase the 2010B-C Leased Property as described in the previous paragraph, (B) identifying the
source of funds it will use to pay the State’s Purchase Option Price, and (C) specifying a closing date for
such purpose which is at least 30 and no more than 90 days after the delivery of such notice; and (ii) pay
the State’s Purchase Option Price to the Trustee in immediately available funds on the closing date.
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BASE RENT

The following table sets forth the State’s Base Rent obligations after execution and delivery of
the Series 2010B-C Certificates (assuming that the State chooses not to terminate the Leases during the
Lease Term, which it has an annual option to do).

Base Rent
Series 2010B-C Certificates
Less Total Series 2009 Total
Fiscal Year Principal Interest Expected Federal Certificates Fiscal Year
(ended June 30) Component'” Component'” Direct Payments®® Base Rent Net Base Rent
2010 - - - $ 3,535,000 $ 3,535,000
2011 $ 2,175,000 $ 5,481,927 ($1,752,572) 5,975,000 11,879,355
2012 2,205,000 5,453,697 (1,757,454) 5,975,000 11,876,243
2013 2,275,000 5,387,547 (1,757,454) 5,975,000 11,880,093
2014 2,340,000 5,319,297 (1,757,454) 5,975,000 11,876,843
2015 2,435,000 5,225,697 (1,757,454) 5,975,000 11,878,243
2016 2,540,000 5,128,297 (1,757,454) 5,970,000 11,880,843
2017 2,645,000 5,021,297 (1,757,454) 5,970,000 11,878,843
2018 2,715,000 4,910,577 (1,718,702) 5,970,000 11,876,876
2019 2,795,000 4,788,077 (1,675,827) 5,970,000 11,877,250
2020 2,880,000 4,656,376 (1,629,732) 5,970,000 11,876,645
2021 2,970,000 4,516,351 (1,580,723) 5,970,000 11,875,628
2022 3,070,000 4,366,009 (1,528,103) 5,970,000 11,877,906
2023 3,175,000 4,204,466 (1,471,563) 5,970,000 11,877,903
2024 3,290,000 4,022,316 (1,407,811) 5,975,000 11,879,506
2025 9,385,000 3,833,569 (1,341,749) - 11,876,820
2026 9,735,000 3,295,151 (1,153,303) - 11,876,849
2027 10,130,000 2,687,493 (940,623) -- 11,876,871
2028 10,540,000 2,055,178 (719,312) -- 11,875,866
2029 10,970,000 1,397,271 (489,045) -- 11,878,227
2030 11,415,000 712,524 (249.384) -- 11,878,141
Total $99,685,000 $82,463,127 ($28,203,175) $87,145,000 $241,089,951

(1)  There will be credited against the amount of Base Rent otherwise payable under the 2010B-C Lease the amount on deposit in the
Certificate Fund that is not restricted by the Indenture to the payment of the redemption price of Certificates or the costs of defeasing
Certificates.

(2)  Represents amount of expected Federal Direct Payments on the Series 2010B Certificates. See “SECURITY AND SOURCES OF
PAYMENT - Payments by the State” and “ — Federal Direct Payments,” “CERTAIN RISK FACTORS - Federal Direct Payments,”
“FORWARD-LOOKING STATEMENTS,” AND “TAX MATTERS.”

(3)  The State has covenanted in the 2010B-C Lease to request the Federal Direct Payments from the United States Treasury and the Trustee in
the 2010B-C Lease has agreed to assist the State in doing so. See “THE SERIES 2010B-C CERTIFICATES - Designation of the Series
2010B-C Certificates as ‘Build America Bonds,”” “CERTAIN RISK FACTORS - Build Federal Direct Payments.” See the form of
2010B-C Lease attached hereto as Appendix B.
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SECURITY AND SOURCES OF PAYMENT

Payments by the State

Each Series 2010B-C Certificate evidences undivided interests in the right to receive Lease
Revenues pursuant to the Leases, including: (i) the Base Rent; (ii) Federal Direct Payments; (iii) the
State’s Purchase Option Price, if paid (including any Net Proceeds applied to the payment of the State’s
Purchase Option Price pursuant to a Lease); (iv) earnings on moneys on deposit in the Certificate Fund,
the Capital Construction Fund and the State Expense Fund (but not the Rebate Fund or any defeasance
escrow account); and (v) any other moneys to which the Trustee may be entitled for the benefit of the
Owners. All payment obligations of the State under the 2010B-C Lease, including but not limited to
payment of Base Rent, are from year to year only and do not constitute a mandatory charge or
requirement in any year beyond the State’s then current fiscal year. All covenants, stipulations, promises,
agreements and obligations of the State or the Trustee, as the case may be, contained in the Leases are the
covenants, stipulations, promises, agreements and obligations of the State or the Trustee, as the case may
be, and not of any member, director, officer, employee, servant or other agent of the State or the Trustee
in his or her individual capacity, and no recourse shall be had on account of any such covenant,
stipulation, promise, agreement or obligation, or for any claim based thereon or hereunder, against any
member, director, officer, employee, servant or other agent of the State or the Trustee or any natural
person executing Leases or any related document or instrument; provided that such person is acting
within the scope of his or her employment, membership, directorship or agency, as applicable, and not in
a manner that constitutes gross negligence or willful misconduct, in the case of the State, and negligence,
in the case of the Trustee.

As more fully described under the captions “CERTAIN RISK FACTORS” and in the form of the
2010B-C Lease attached hereto in Appendix B, following an Event of Nonappropriation, the Lease Term
of the 2010B-C Lease will terminate on June 30 of any Fiscal Year in which the Event of
Nonappropriation occurs.

Under the Act, Base Rent and Additional Rent must be paid from the amounts on deposit in the
Assistance Fund. The Act establishes the Assistance Fund and provides for the deposit to such Fund of
certain revenues as described in “PUBLIC SCHOOL CAPITAL CONSTRUCTION ASSISTANCE FUND”
in Appendix F. However, the Act also permits the General Assembly to appropriate or transfer moneys to
the Assistance Fund from any legally available source, including the State General Fund, if the amounts in
the Assistance Fund are insufficient to cover the full amount of Rent required by the 2010B-C Lease, the
2009A Lease and any other Lease entered in connection with any additional Series of Certificates issued to
fund the Program. Any such amounts in the Assistance Fund may only be used to pay Base Rent and
Additional Rent if specifically appropriated by the Colorado General Assembly for that purpose. There is no
obligation of the State to appropriate such Assistance Fund revenues, or to appropriate any other State
moneys to be transferred to the Assistance Fund, for purposes of paying Base Rent or Additional Rent under
the Leases. In addition, amounts on deposit in the Assistance Fund are not restricted to the payment of the
Certificates and may be used for any purpose permitted by the Act, including, without limitation, defraying
the cost of Projects. See “STATE FINANCIAL INFORMATION” and Appendices E and F hereto.

PAYMENT OF RENT AND ALL OTHER PAYMENTS BY THE STATE SHALL
CONSTITUTE CURRENTLY APPROPRIATED EXPENDITURES OF THE STATE AND MAY BE
PAID SOLELY FROM LEGALLY AVAILABLE MONEYS IN THE ASSISTANCE FUND,
INCLUDING ANY MONEYS APPROPRIATED OR TRANSFERRED BY THE COLORADO
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GENERAL ASSEMBLY TO THE ASSISTANCE FUND FROM ANY LEGALLY AVAILABLE
SOURCE, INCLUDING THE STATE GENERAL FUND, IF THE AMOUNT OF MONEY IN THE
ASSISTANCE FUND THAT IS AVAILABLE TO PAY RENT WILL BE INSUFFICIENT TO COVER
THE FULL AMOUNT OF RENT. ALL OBLIGATIONS OF THE STATE UNDER THE LEASES
SHALL BE SUBJECT TO THE ACTION OF THE COLORADO GENERAL ASSEMBLY IN
ANNUALLY MAKING MONEYS AVAILABLE FOR PAYMENTS THEREUNDER. THE
OBLIGATIONS OF THE STATE TO PAY RENT AND ALL OTHER OBLIGATIONS OF THE
STATE UNDER THE LEASES ARE SUBJECT TO APPROPRIATION BY THE COLORADO
GENERAL ASSEMBLY IN ITS SOLE DISCRETION, AND SHALL NOT BE DEEMED OR
CONSTRUED AS CREATING AN INDEBTEDNESS OF THE STATE WITHIN THE MEANING OF
ANY PROVISION OF THE STATE CONSTITUTION OR THE LAWS OF THE STATE
CONCERNING OR LIMITING THE CREATION OF INDEBTEDNESS OF THE STATE AND
SHALL NOT CONSTITUTE A MULTIPLE FISCAL YEAR DIRECT OR INDIRECT DEBT OR
OTHER FINANCIAL OBLIGATION OF THE STATE WITHIN THE MEANING OF SECTION 3 OF
ARTICLE XI OR SECTION 20(4) OF ARTICLE X OF THE STATE CONSTITUTION OR ANY
OTHER LIMITATION OR PROVISION OF THE STATE CONSTITUTION, STATE STATUTES OR
OTHER STATE LAW. IN THE EVENT THE STATE DOES NOT RENEW ANY LEASE, THE SOLE
SECURITY AVAILABLE TO THE TRUSTEE, AS LESSOR UNDER THE LEASES, SHALL BE THE
LEASED PROPERTY LEASED UNDER THE LEASES, SUBJECT TO THE TERMS OF THE
LEASES. THE STATE’S OBLIGATIONS UNDER THE LEASES SHALL BE SUBJECT TO THE
STATE’S ANNUAL RIGHT TO TERMINATE THE LEASES UPON THE OCCURRENCE OF AN
EVENT OF NONAPPROPRIATION. SEE “CERTAIN RISK FACTORS.”

Lease Term

The Lease Term of each Lease is comprised of the Initial Term commencing on the date the
Lease is executed and delivered and ending on June 30 of that Fiscal Year and successive one year
Renewal Terms, subject to the provisions described below. The Lease Term of any Lease shall expire
upon the earliest of any of the following events: (a) the last day of the month in which the final Base Rent
payment is scheduled to be paid in accordance with the Lease; (b) June 30 of the Initial Term or June 30
of any Renewal Term during which, in either case, an Event of Nonappropriation has occurred; (c) the
purchase of all the Leased Property by the State pursuant to the Lease; or (d) termination of the Lease
following an Event of Default in accordance with the Lease.

Upon termination of the Lease Term, all unaccrued obligations of the State under the Lease shall
terminate, but all obligations of the State that have accrued thereunder prior to such termination shall
continue until they are discharged in full; and if the termination occurs because of the occurrence of an
Event of Nonappropriation or an Event of Default, the State’s right to possession of the Leased Property
thereunder shall terminate and (i) the State shall, within 90 days, vacate the Leased Property; and (ii) if
and to the extent the Colorado General Assembly has appropriated funds for payment of Rent payable
during, or with respect to the State’s use of the Leased Property during, the period between termination of
the Lease Term and the date the Leased Property is vacated pursuant to clause (i), the State shall pay Base
Rent to the Trustee and Additional Rent to the Person entitled thereto. If the termination occurs because
of the occurrence of an Event of Nonappropriation or an Event of Default, the Trustee will be entitled to
exercise certain remedies with respect to the Leased Property as further described in the forms of the
2010B-C Site Leases, the 2010B-C Lease, the 2010B-C Subleases and the Indenture attached hereto in
Appendix B.
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Nonrenewal of theLease Term

The State is not permitted to renew the Leases or any of them (including the 2010B-C Lease)
with respect to less than all of the Leased Property. Accordingly, a decision not to renew any Lease
would mean the loss of the use by the State of all of the Leased Property (including the 2010B-C Leased
Property). However, the Indenture and the 2010B-C Lease permit the State to purchase the Leased
Property in connection with the defeasance of all of the Series 2010B-C Certificates, as described in
“THE SERIES 2010B-C CERTIFICATES - State’s Purchase Option Price.” The 2010B-C Participating
K-12 Institutions (and, in the case of charter schools, the chartering school districts) which are Sublessees
also have the right to purchase their respective portion of the Leased Property upon an Event of
Nonappropriation or Event of Default under the 2010B-C Lease as described in “The Leased Property
- The 2010 Sublessee’s Purchase Option” under this caption and to substitute different property for
certain of the 2010B-C Leased Property as described in “The Leased Property — The 2010B-C Subleases
and Matching Moneys” under this caption.

Upon a nonrenewal of the Lease Term by reason of an Event of Nonappropriation or an Event of
Default and so long as the State has not exercised its purchase option with respect to all the Leased
Property, or any 2010B-C Participating K-12 Institution has not exercised the purchase option of its
portion of the 2010B-C Leased Property, the State and such 2010B-C Participating K-12 Institutions (and,
in the case of charter schools, the chartering school districts) not exercising the purchase option are
required to vacate the Leased Property within 90 days. The Trustee may proceed to exercise any
remedies available to the Trustee for the benefit of the Owners of the Certificates (including the Series
2010B-C Certificates) and may exercise any other remedies available upon default as provided in the
Leases, including the sale of or lease of the Trustee’s interest under the Site Leases. See “CERTAIN
RISK FACTORS,” and the forms of the 2010B-C Site Leases, 2010B-C Lease, the 2010B-C Subleases
and the Indenture attached hereto in Appendix B.

The 2010B-C Lease places certain limitations on the availability of money damages against the
State as a remedy in an Event of Default or an Event of Nonappropriation. For example, the 2010B-C
Lease provides that a judgment requiring a payment of money may be entered against the State by reason
of an Event of Nonappropriation only to the extent the State fails to vacate the 2010B-C Leased Property
as required by the 2010B-C Lease and only as to certain liabilities as described in the 2010B-C Lease.
All property, funds and rights acquired by the Trustee upon the nonrenewal of the 2010B-C Lease, along
with other moneys then held by the Trustee under the Indenture (with certain exceptions and subject to
certain priorities as provided in the 2010B-C Lease and the Indenture), are required to be used to redeem
the Series 2010B-C Certificates, if and to the extent any such moneys are realized. See “CERTAIN RISK
FACTORS,” and forms of the 2010B-C Site Leases, 2010B-C Lease, 2010B-C Subleases and the
Indenture attached hereto in Appendix B.

The Leased Property
Generally

The Leased Property upon issuance of the Series 2010B-C Certificates is described generally
below. As described above, the State is not permitted to renew any Lease (including the 2010B-C Lease)
with respect to less than all of the Leased Property (including the 2010B-C Leased Property) and a
decision not to renew any Lease would mean a loss of all of the Leased Property subject to a Lease
(including the 2010B-C Leased Property) for the State unless the purchase option for all of the Leased
Property has been exercised by the State. See “THE SERIES 2010B-C CERTIFICATES - State’s
Purchase Option Price.” The State may make substitutions, or may consent to substitutions by the
2010B-C Participating K-12 Institutions, of 2010B-C Leased Property in accordance with the terms of the
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2010B-C Leases and the respective 2010B-C Subleases as described in “Substitution of Leased Property”
under this caption. Owners of the Series 2010B-C Certificates should not assume that it will be possible
to foreclose upon or otherwise dispose of the Leased Property, or any portion thereof, for an amount equal
to the respective principal amounts of the Certificates (including the Series 2009A Certificates and the
Series 2010B-C Certificates) plus accrued interest thereon. See “CERTAIN RISK FACTORS - Effect of
Nonrenewal of a Lease” for a description of some of the factors that may impact the value of the Leased
Property.

In some cases, the Leased Property for a Participating K-12 Institution is comprised of leasehold
interests in land and the school facilities for such Participating K-12 Institutions to be built thereon
consistent with construction guidelines adopted by the Assistance Board (the “Construction
Guidelines”). Under such circumstances, such Participating K-12 Institutions have covenanted to
complete construction of their respective facilities within three years of the date of the related Sublease,
but the State expects all of the facilities to be completed within 18 to 25 months. In other cases, the
Leased Property for a Participating K-12 Institution is comprised of existing facilities, which were not
financed with the Certificates.

The following table describes the Leased Property subject to Site Leases between the Trustee and
the respective Participating K-12 Institutions as indicated on the table:

24-



Participating
K-12 Institutions

L eased Property"

Description of
Leased Property

Alamosa School District
No. Re-11J

Sangre de Cristo School
District Re-22J

Sargent Re-33]

Alta Vista Charter School,
Inc.

Colorado School for the
Deaf and Blind

Delta County Joint School
District 50

Douglas County School
District, Rel

El Paso County School
District No. §

Miami Yoder School
District JT-60

Park County School District
Re-2

San Juan County School
District No. 1

Swink School District No.
33

Two elementary schools
(144,688 sq. ft./72 classrooms)

One K-12 school
(81,000 sq. ft/24 classrooms)

One junior/senior high school
(62,463 sq. ft/18 classrooms)

Addition to K-8 School
(18,000 sq. ft. + renovation)

Historical Building Renovation
(6,000 sq. ft. addition/

7 classrooms)

Existing Elementary School

Existing Administrative
Building

Existing Activity Center
Building

Phase II of New PK-12 School
(64,974 sq. ft.)

New PK-12 Campus
(125,000 sq. ft./40 classrooms)

Renovate Historical K-12 School
(21,500 sq. ft. bldg + 10,000 sq.

ft. gym)

Elementary School Classroom
Addition

(5,800 sq. ft./6 classrooms)

Total:

Per centage of Total Principal Amount of Certificates:

Land
26.6 acre parcel of

undeveloped land valued at
$226,000

40 acre parcel of
agricultural land valued at
$32,667

1.2 acre parcel valued at
$6,656%

7.4 acre parcel valued at
$37,634

0.6 acre parcel valued at
$55,756

10.5 acre parcel valued at
$60,000

2.1 acre parcel valued at
$283,484

4.1 acre parcel valued at
$78,000

2 acre parcel valued at $1,300

9.8 acre parcel valued at
$657.416

1.1 acre parcel valued at
$1,108,600

0.3 acre parcel valued at
$230°

Fair Market Value®
$39,432,655%

23,909,250

22,696,795% @

7,032,043%

15,314,369

10,163,261%

2.174,9179

3,578,000

17,591,573%

24,730,242

16,165,349

1,504,021

$184,292,475

98.64%

(0]

@
3

“

®)

The Leased Property shown on this list, or any portion thereof, may be released and other property substituted therefor as described in “Substitution of Leased
Property” under this caption. In some cases, the Leased Property is comprised of existing facilities which were not wholly or partially financed with the proceeds of the
Certificates.

As defined in the Glossary included in the form of 2010B-C Supplemental Indenture attached as Appendix B hereto.

The Projects funded by the related Certificates have not been completed. These values include, entirely or in part (in the case of renovations and additions), moneys
held in the Project Accounts under the Indenture and certain Matching Moneys that may be withdrawn from the Assistance Fund to pay the Project costs. To the extent
some of the Project cost funds have been expended, there is no assurance that the liquidation value of such partially completed Project is equal to the amount expended.

These amounts include, entirely or in part (in the case of renovations or additions), the valuation of existing buildings on the Leased Property based on a determination
by the Colorado School District Self Insurance Pool, the Participating K-12 Institution’s private carrier, the State, or the State’s risk management program and have not
been determined or confirmed by any third party evaluation. New construction value is equal to the amount deposited to the related Project Account and amounts that
may be withdrawn from the Assistance Fund.

Restricted by deed to educational purposes. Accordingly, the ability of the Trustee to lease such Leased Property to third parties upon the occurrence of an Event of
Nonappropriation or Event of Default and subsequent vacating of such property will be limited to Lessee’s desiring to use the property for educational purposes. See
“CERTAIN RISK FACTORS - Effect of a Nonrenewal of a Lease.”
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Replacement of 2010B-C Leased Property Due to Cancellation of Sublease by Sate

As of the date hereof, the State has not completed its review of the title documentation
relating to any of the 2010B-C Leased Property. Accordingly, it is possible that restrictions or
reservations in such title documentation could negatively affect the Trustee's ability to liquidate
such property in the event of a termination of the 2010B-C Lease Term. See “CERTAIN RISK
FACTORS - Effect of a Nonrenewal of a Lease.” The 2010B-C Subleases provide that if, on or before
March 16, 2011, the Trustee has not received the title insurance policy for the 2010B-C Participating K-
12 Institution’s Leased Property described in paragraph 1 of the form of requisition attached as Appendix
C to the 2010B-C Supplemental Indenture and the 2010B-C Participating K-12 Institution has not
entered into or does not have a reasonable expectation that it will enter into one or more Project Contracts
that comply with the Construction Guidelines for substantially all of the Work required to complete such
2010B-C Participating K-12 Institution’s Project as described in paragraph 2 of the form of requisition
attached as Appendix C to the 2010B-C Supplemental Indenture, the State may, in its sole discretion,
cancel the related 2010B-C Sublease and 2010B-C Site Lease and return any Matching Moneys paid to
the State and direct the Trustee to use the moneys in such 2010B-C Participating K-12 Institution’s
Project Account for the Costs of another Project or for any purpose permitted under the Indenture. Until
the Trustee has received the title insurance policy referenced above, the Trustee will not authorize the
expenditure of Project Costs for the related 2010B-C Participating K-12 Institution..

The 2010B-C Subleases and Matching Moneys

In connection with the execution and delivery of the Series 2010B-C Certificates, the State and
each of the 2010B-C Participating K-12 Institutions, except Crestone Charter School, Inc., is entering into
a 2010B-C Sublease pursuant to which each of such 2010B-C Participating K-12 Institutions, as
Sublessee, will agree, in exchange for use of a portion of the 2010B-C Leased Property, to pay (subject to
their right not to appropriate) all Additional Rent due under the 2010B-C Lease with respect to such
portion of the 2010B-C Leased Property and the Series 2010B-C Certificates. The respective 2010B-C
Participating K-12 Institution’s obligations to pay such amounts under the 2010B-C Sublease are subject
to annual appropriation by such 2010B-C Participating K-12 Institution. Pursuant to the 2010B-C
Subleases, each of the 2010B-C Participating K-12 Institutions has agreed to maintain the respective
2010B-C Leased Property and to provide all insurance for such 2010B-C Leased Property as required by
the 2010B-C Lease.

Certain 2010B-C Participating K-12 Institutions or their chartering school districts have agreed to
pay Matching Moneys to the State for credit to the Assistance Fund with respect to such 2010B-C
Participating K-12 Institution’s Project in the form of cash, Base Rent, Matching Moneys Installment
Payments or principal of and interest on Matching Moneys Bonds. The obligations of the 2010B-C
Participating K-12 Institutions to pay Matching Moneys as Base Rent or Matching Moneys Installment
Payments are subject to annual appropriation by the 2010B-C Participating K-12 Institutions. The
obligations of a 2010B-C Participating K-12 Institution or its chartering school district to pay principal
and interest on its Matching Moneys Bond are not subject to annual appropriation by the issuer of such
bond. The obligations and rights of a 2010B-C Participating K-12 Institution and the State with respect to
the 2010B-C Participating K-12 Institution’s Matching Moneys Bonds and Matching Moneys Installment
Payments are independent of the obligations of the 2010B-C Participating K-12 Institution, as Sublessee
or Participant, and the rights of the State under the 2010B-C Subleases and Participation Agreements and,
except as otherwise specifically provided in the related 2010B-C Sublease or Participation Agreement, (a)
the obligations of the 2010B-C Participating K-12 Institution or its chartering school district and the
rights of the State with respect to the 2010B-C Participating K-12 Institution’s obligations to with respect
to the Matching Moneys Bonds will survive the termination of the 2010B-C Subleases and Participation
Agreements and (b) no failure to perform or other action of the State with respect to the 2010B-C
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Subleases and Participation Agreements will affect the State’s rights to enforce the obligations of the
2010B-C Participating K-12 Institutions or their chartering school districts to make payments under their
Matching Moneys Bonds or to pay Matching Moneys Installment Payments.

Matching Moneys and other amounts deposited in the Assistance Fund do not directly
secure payment of the Series 2010B-C Certificates. Once Matching Moneys are deposited in the
Assistance Fund, such amounts, together with other amounts on deposit therein, are available to be
appropriated by the State to pay principal and interest on the Series 2010B-C Certificates or for
other purposes permitted by the Act, including, without limitation, defraying the cost of Projects.

Sublessee’ s Purchase Option

Each Sublessee has the option to purchase all, but not less than all, of the 2010B-C Leased
Property subject to its 2010B-C Sublease following the occurrence of an Event of Default or an Event of
Nonappropriation under the 2010B-C Lease as described in the forms of 2010B-C Site Leases, 2010B-C
Lease, 2010B-C Subleases and the Indenture attached hereto in Appendix B. In the 2010B-C Lease, the
Trustee has agreed to notify each Sublessee of the occurrence of an Event of Default or Event of
Nonappropriation under any 2010B-C Lease.

Substitution of Leased Property

The Sublessees are permitted by the respective 2010B-C Subleases to substitute other property
for the respective 2010B-C Leased Property with the consent of the State and upon delivery of certain
items, including a certification that the Fair Market Value of the substituted property is equal to or greater
than the Fair Market Value of the 2010B-C Leased Property for which it is being substituted, a title
insurance policy, a certificate regarding the useful life and essentiality of the substituted property, and an
opinion of Bond Counsel to the effect that such substitution is permitted under the 2010B-C Lease and
that such substitution will not cause the State or any sublessee to violate the State’s tax covenant set forth
in Section 9.04 of the 2010B-C Lease or the 2010B-C Participating K-12 Institution’s tax covenant set
forth in Section 10.04 of the 2010B-C Subleases. See Section 10.04 in the form of 2010B-C Subleases in
Appendix B. Furthermore, the State is permitted under the 2010B-C Lease to substitute other property for
certain 2010B-C Leased Property so long as, following the substitution, either (i) the Fair Market Value of
the substituted property determined as of the date of substitution is equal to or greater than the Fair Market
Value of the 2010B-C Leased Property for which it is being substituted, or (ii) all of the Leased Property has
a Fair Market Value at least equal to 90% of the principal amount of all Outstanding Certificates and the
Trustee receives adequate title insurance documentation, a certificate as to the useful life and essentiality of
the substituted property and an opinion of Bond Counsel that such substitution will not cause the State to
violate its tax covenant set forth in Section 9.04 of the 2010B-C Lease. The State’s certification as to the
value may be given based and in reliance upon certifications by the Sublessees and the certifications as to
useful file and essentiality may also be provided by the Sublessees.

Insurance

The 2010B-C Leased Property is required to be insured by the 2010B-C Participating K-12
Institutions as described in “CERTAIN RISK FACTORS - Insurance of the Leased Property,” and the
insurance proceeds are required to be applied by the Trustee as described in the form of the 2010B-C
Lease “- Damage, Destruction and Condemnation,” in Appendix B. Pursuant to the 2010B-C Subleases,
the 2010B-C Participating K-12 Institutions will undertake to provide such insurance with respect to the
respective 2010B-C Leased Property as required by the 2010B-C Lease. See “The 2010B-C Subleases
and Matching Moneys” under this caption.
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Federal Direct Payments

The Federal Direct Payments, to the extent received from the United States Treasury and
deposited with the Trustee on behalf of the State, and in accordance with the terms of the CRRFA, will be
netted against, and reduce, the interest portion of the gross Base Rent due each Fiscal Year from the State
under the 2010B-C Lease. The amount of Base Rent to be included in the annual budget proposal
submitted to the Colorado General Assembly pursuant to the terms of the Leases, however, will be the
gross Base Rent not reduced by the Federal Direct Payments. See “CERTAIN RISK FACTORS -
Federal Direct Payments” and “TAX MATTERS.” If any such budget proposal includes an amount
exceeding the Maximum Annual Lease Payments permitted under the Act, a request shall be made of the
Colorado General Assembly to modify such Maximum Annual Lease Payments prior to submitting a
budget proposal which includes an amount equal to the gross Base Rent not reduced by the Federal Direct
Payments.

CERTAIN RISK FACTORS

THE PURCHASE AND OWNERSHIP OF THE SERIES 2010B-C CERTIFICATES ARE
SUBJECT TO CERTAIN RISKS. EACH PROSPECTIVE INVESTOR IN THE SERIES 2010B-C
CERTIFICATES SHOULD READ THIS OFFICIAL STATEMENT IN ITS ENTIRETY, GIVING
PARTICULAR ATTENTION TO THE FACTORS DESCRIBED BELOW WHICH, AMONG
OTHERS, COULD AFFECT THE PAYMENT OF THE PRINCIPAL ON THE SERIES 2010B-C
CERTIFICATES AND COULD ALSO AFFECT THE MARKET PRICE OF THE SERIES 2010B-C
CERTIFICATES TO AN EXTENT THAT CANNOT BE DETERMINED.

Option to Renew the Leases Annually

The obligation of the State, as lessee, to make payments under the Leases (including the 2010B-C
Lease) does not constitute an obligation of the State to apply its general resources beyond the current
fiscal year. The Stateis not obligated to pay Base Rent or Additional Rent under the L eases unless
funds are appropriated by the Colorado General Assembly each year, notwithstanding the fact that
sufficient funds may or may not be on deposit in the Assistance Fund or otherwise may be available
for transfer from any other source. If, on or before June 30 of each Fiscal Year, the Colorado General
Assembly does not specifically appropriate amounts sufficient to pay all Base Rent and Additional Rent,
as estimated, for the next Fiscal Year, then an “Event of Nonappropriation” will occur. If an Event of
Nonappropriation occurs, as described above or otherwise as provided in the Leases (including the
2010B-C Lease), the Lease Term of the 2010B-C Lease will be terminated. Notwithstanding the
foregoing, an Event of Nonappropriation shall not be deemed to occur if, on or before August 15 of the
next ensuing Fiscal Year, (i) the Colorado General Assembly has appropriated amounts sufficient to avoid
an Event of Nonappropriation and (ii) the State has paid all Rent due during the period from June 30
through the date of such appropriation or substitution. See the form of 2010B-C Lease “— Event of
Nonappropriation,” in Appendix B.

There is no assurance that the State will renew the Leases from fiscal year to fiscal year and
therefore not terminate the Leases, and the State has no obligation to do so. There is no penalty to the
State (other than loss of the use of the Leased Property for itself and, unless the purchase option under a
2010B-C Sublease has been exercised, the 2010B-C Participating K-12 Institutions) if the State does not
renew the Leases on an annual basis and therefore terminates all of its obligations under the Leases
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(including the 2010B-C Lease). Various political and economic factors could lead to the failure to
appropriate or budget sufficient funds to make the required payments under the Leases, and prospective
investors should carefully consider any factors which may influence the budgetary process. The
appropriation of funds may be affected by the continuing need of the State or the 2010B-C Participating
K-12 Institutions for the Leased Property (including the 2010B-C Leased Property). In addition, the
ability of the State to maintain adequate revenues for its operations and obligations in general (including
obligations associated with the 2010B-C Lease) is dependent upon several factors outside the State’s
control, such as the economy, legislative changes and federal funding. Restrictions imposed under the
State Constitution on the State’s revenues and spending apply to the collection and expenditure of certain
revenues which may be used to pay Base Rent and Additional Rent, and also may impact the ability of the
State to appropriate sufficient funds to pay Base Rent and Additional Rent each year. See “SECURITY
AND SOURCES OF PAYMENT,” “STATE FINANCIAL INFORMATION” and Appendices E and F
hereto.

Payment of the principal of and interest, if any, on the Certificates (including the Series 2010B-C
Certificates) upon the occurrence of an Event of Lease Default or an Event of Nonappropriation will be
dependent upon (1) the value of the Leased Property in a liquidation proceeding instituted by the Trustee
or (2) any rental income from leasing (to others) the Leased Property. See “Effect of a Nonrenewal of the
Leases” under this caption.

The State is not permitted to renew any of the Leases with respect to less than all of the Leased
Property. Accordingly, a decision not to renew any Lease (including the 2010B-C Lease) would mean the
loss of the use of all of the Leased Property by the State. However, each of the 2010B-C Participating K-
12 Institutions which is a Sublessee has the right to exercise a purchase option under its respective
2010B-C Sublease in order to purchase and retain the right to use its portion of the 2010B-C Leased
Property in the event that the State chooses not to appropriate and thereby terminate the Leases (including
the 2010B-C Lease). See “SECURITY AND SOURCES OF PAYMENT - The Leased Property.”

The Trustee, as Lessor or Trustee, has no obligation to, nor will it make any payment on the
Certificates or otherwise pursuant to the Leases except to the extent of amounts in the Trust Estate under
the Indenture.

Effect of a Nonrenewal of a Lease
General

In the event of nonrenewal of the State’s obligations under any of the Leases upon the occurrence
of an Event of Nonappropriation or an Event of Default under such Lease, the State is required to vacate
the Leased Property under the Leases and the Sublessees are required to vacate the respective Leased
Property being used under the Subleases (unless the purchase option under any Sublease has been
exercised by any 2010B-C Participating K-12 Institution) within 90 days. The Subleases will
automatically terminate upon any nonrenewal of any Lease by the State. Subject to the right of the
respective Sublessees to purchase the Leased Property under the Subleases, the Trustee may proceed to
lease the Leased Property or any portion thereof, including the sale of an assignment of the Trustee’s
interest under the Site Leases, or exercise any other remedies available to the Trustee for the benefit of the
Owners and may exercise one or any combination of the remedies available upon default as provided in
the Indenture and the Leases. The Leases place certain limitations on the availability of money damages
against the State as a remedy. For example, the Leases provide that a judgment requiring a payment of
money may be entered against the State by reason of an Event of Nonappropriation only to the extent the
State fails to vacate the Leased Property as required by the related Lease and only as to certain liabilities
as described in such Lease. All property, funds and rights acquired by the Trustee upon the nonrenewal
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of any Lease, along with other moneys then held by the Trustee under the Indenture (with certain
exceptions as provided in the Leases and the Indenture), are required to be used to redeem the
Certificates, if and to the extent any such moneys are realized. See the form of 2010B-C Lease — “Events
of Default” and “~ Remedies on Default” in Appendix B and “THE SERIES 2010B-C CERTIFICATES
— Redemption — Extraordinary Redemption.”

The moneys derived by the Trustee from the exercise of the remedies described above may
be less than the aggregate principal amount of the outstanding Certificates and accrued interest
thereon. If any Certificates are redeemed subsequent to a termination of any Lease for an amount
less than the aggregate principal amount thereof and accrued interest thereon, such partial
payment will be deemed to constitute a redemption in full of such Certificates pursuant to the
Master Indenture and applicable series indenture; and upon such a partial payment, no owner of
any Certificate (including any Series 2010 Certificate) will have any further claims for payment
upon the State, the Trustee, or the Participating K-12 I nstitutions.

Factors Affecting Value of Leased Property

A potential purchaser of the Series 2010B-C Certificates should not assume that it will be
possible to sell, lease or sublease the Leased Property or any portion thereof after a termination of the
Lease Term for an amount equal to the aggregate principal amount of the Certificates then Outstanding
plus accrued interest thereon. This may be due to the inability to recover certain of the costs incurred in
connection with the execution and delivery of the Certificates or the acquisition of the Leased Property.
The valuation of the Leased Property has not been based on any independent third party appraisal or
evaluation. See “SECURITY AND SOURCES OF PAYMENT - The Leased Property.” To the extent
Leased Property constitutes Projects financed by outstanding Certificates and such Projects are partially
constructed, the Trustee’s ability to liquidate such Leased Property may be hindered. The value of the
Leased Property could also be adversely affected by the presence, or even by the alleged presence of,
hazardous substances. Present or future zoning requirements or other land use regulations may also
restrict use of the Leased Property. Further, a considerable amount of Leased Property is located in areas
of the State with lower population and commercial densities, which could have a detrimental effect on the
Trustee’s efforts to liquidate such properties. The Sublessees and the State may also substitute other
property for certain Leased Property as described in “SECURITY AND SOURCES OF PAYMENT —
The Leased Property — Substitution of Leased Property.”

As described under “SECURITY AND SOURCES OF PAYMENT - The Leased Property,” the
Trustee may only be able to lease certain Leased Property to a lessee that will continue to use it for
educational purposes. Such restriction may limit the Trustee’s ability to obtain lease revenues for Owners
in the event of nonrenewal of the State’s obligations under the related Lease.

Upon termination of any Lease, there is no assurance of any payment of the principal of
Series 2010B-C Certificates by the State or the Trustee.

Federal Direct Payments

No assurances are provided that the State or the Trustee will receive Federal Direct Payments
pursuant to the Recovery Act. The amount of any Federal Direct Payment is subject to legislative
changes by Congress. Further, Federal Direct Payments will only be paid if the Series 2010B Certificates
qualify as “qualified bonds” and “build America bonds” within the meaning of the Recovery Act. For the
Series 2010B Certificates to be and remain “qualified bonds” and “build America bonds” within the
meaning of the Recovery Act, the State and the 2010B-C Participating K-12 Institutions must comply
with certain covenants and the State and the 2010B-C Participating K-12 Institutions must establish
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certain facts and expectations with respect to the Series 2010B Certificates, the use and investment of
proceeds thereof and the use of property financed thereby.

There are currently no procedures for requesting a Federal Direct Payment after the 45" day prior
to an interest payment date; therefore, if the request for a Federal Direct Payment is not filed in a timely
fashion, it is possible that the State will never receive such Federal Direct Payment. In addition, Federal
Direct Payments are subject to offset against certain amounts that may, for unrelated reasons, be owed by
the State to an agency of the United States of America. The amount expected to be appropriated each
year by the State for payment of Base Rent is the gross Base Rent not reduced by the Federal Direct
Payments under the 2010B-C Lease. See “SECURITY AND SOURCES OF PAYMENTS - Sources of
Payment.”

If the Trustee leases the Leased Property to a non-governmental entity as a result of an Event of
Nonappropriation or Event of Default and the Series 2010B Certificates remain outstanding, the Federal
Direct Payment will no longer be paid by the United States Treasury because the Series 2010B
Certificates will no longer qualify as “qualified bonds” and “build America bonds.”

Moreover, the IRS has implemented an examination program for obligations such as the Series
2010B Certificates designated as “build America bonds” for purposes of the Recovery Act and no
assurance can be given that the Series 2010B Certificates will be not be selected for a more detailed or
comprehensive examination. In the event the IRS files a proposed adverse determination letter as a result
of such an examination, currently announced IRS policy is to suspend payment of the Federal Direct
Payments, pending a final determination of the qualification of the Series 2010B Certificates. Suspension
of the Federal Direct Payment may adversely affect the State’s willingness or ability to renew the 2010B-
C Lease in future fiscal years.

Enfor ceability of Remedies

Under the Leases, the Trustee has the right to take possession of and dispose of the Leased
Property upon an Event of Nonappropriation or an Event of Default. However, the enforceability of the
Leases is subject to applicable bankruptcy laws, equitable principles affecting the enforcement of
creditors’ rights generally and liens securing such rights, and the police powers of the State. Because of
the inherent police power of the State, a court in any action brought to enforce the remedy of the Trustee
to take possession of the Leased Property may delay repossession for an indefinite period, even though
the Lessee may be in default under a Lease. The right of the Trustee to obtain possession of the Leased
Property and to sell, lease or sublease portions of the Leased Property could be delayed until appropriate
alternative space is obtained by the relevant Participating K-12 Institutions. As long as the Trustee is
unable to take possession of the Leased Property, it will be unable to sell or re-lease the Leased Property
as permitted under the Leases and the Indenture or to redeem or pay the Series 2010B-C Certificates
except from funds otherwise available to the Trustee under the Indenture. See “SECURITY AND
SOURCES OF PAYMENT.”

Effects on the Series 2010B-C Certificates of a Nonrenewal Event

Bond Counsel has expressed no opinion as to the effect of any termination of the State’s
obligations under the 2010B-C Lease under certain circumstances as provided in the 2010B-C Lease,
upon the treatment for federal or State income tax purposes of any moneys received by the Owners of the
Series 2010B-C Certificates subsequent to such termination. See “TAX MATTERS.” If the 2010B-C
Lease is terminated and the subject property is re-let to a lessee that is not a governmental entity, there is
no assurance that the Series 2010B-C Certificates will be transferable without registration, or a
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transactional exemption from registration, under the federal securities law following the termination of
the 2010B-C Lease.

Insurance of the L eased Property

The Subleases require that the Participating K-12 Institutions shall pay as Additional Rent, all of
the expenses with respect to casualty and property damage insurance with respect to the Leased Property
subject to their respective Subleases in an amount equal to the full replacement value of the Leased
Property. The Subleases also require that the Participating K-12 Institutions shall pay as Additional Rent,
all of the expenses with respect to public liability insurance with respect to the activities to be undertaken
by the Participating K-12 Institutions in connection with the Leased Property subject to their respective
Subleases and the Leases: (1)to the extent such activities result in injuries for which immunity is
available under the Colorado Governmental Immunity Act, C.R.S. § 24-10-101 et seq. or any successor
statute, in an amount not less than the amounts for which the State and the Participating K-12 Institutions
may be liable to third parties thereunder and (2) for all other activities, in an amount not less than
$1,000,000 per occurrence. The Leases require the State to make the same Additional Rent payments
with respect to insurance but permits the State, in its discretion, to have the required insurance coverage
provided by the State or the Participating K-12 Institutions and to have such required insurance provided
under blanket insurance policies or through the Colorado School District’s Self Insurance Program, in the
case of the Colorado School for the Deaf and Blind, the State’s risk management program or, with the
State’s consent, the Participating K-12 Institution’s risk management program. The insurance required by
the Leases will be provided by the Participating K-12 Institutions pursuant to the Colorado School
District Self Insurance Program, in the case of the Colorado School for the Deaf and Blind, the State’s
risk management program or, with the State’s consent, the Participating K-12 Institution’s independent
risk management program, if any. See “LITIGATION AND SOVEREIGN IMMUNITY - Self
Insurance.” There is no assurance that, in the event the Lease is terminated as a result of damage to or
destruction or condemnation of the related Leased Property, moneys made available by reason of any
such occurrence will be sufficient to redeem the Series 2010B-C Certificates at a price equal to the
principal amount thereof outstanding. See “THE SERIES 2010B-C CERTIFICATES — Redemption.”

Actions under the Subleases

Although the State’s payment of Rent under the Leases will not depend or be conditioned upon
payment of Rent, if any, under the Subleases, certain actions by the Participating K-12 Institutions in
respect of the related Leased Property or Project could have an adverse affect on the interests of the
owners of the Series 2010B-C Certificates. For example, failure to operate or maintain the Leased
Property under a related Sublease in accordance with the terms thereof could diminish the value of that
Leased Property; if, for whatever reason, such Lease terminates or the Trustee exercises re-letting or sale
remedies thereunder, that diminished value could adversely affect the Trustee’s ability to recoup rentals
or obtain a sale price sufficient to pay Certificate principal or to redeem the full Series 2010 Certificate
principal, as the case may be. Violations of environmental laws similarly could diminish the re-letting or
sale value of the subject Leased Property, and could lead to statutory remedies under applicable federal
and state laws. Failure by a Participating K-12 Institution to obtain the casualty and property insurance
policies required by the applicable Sublease could limit the principal amount of Series 2010B-C
Certificates redeemed upon the damage or destruction of the subject Leased Property under certain
circumstances. In addition, while the State expects that Certificate principal and interest will be paid from
funds other than moneys derived from payments in respect of property used in a private trade or business,
and also expects that the Leased Property will be used by Participating K-12 Institutions, which are
governmental units, use of the Projects financed with Series 2010B-C Certificate proceeds by private
persons or businesses, within the meaning of applicable tax law, could adversely affect the federal tax
treatment of Series 2010B-C Certificates.
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State Budgets and Revenue For ecasts

The State relies on revenue estimation as the basis for budgeting and establishing aggregate funds
available for expenditure for its appropriation process. By statute, the Governor’s Office of State
Planning and Budgeting (“OSPB”) is responsible for developing the General Fund revenue estimate. If
the OSPB forecast projects a budgetary shortfall in excess of one-half of the Unappropriated Reserve (as
further described under “THE STATE OF COLORADO - Budget Process and Other Considerations —
Revenues and Unappropriated Amounts”) requirement for the current Fiscal Year, by statute the
Governor is required to take certain budget balancing measures to ensure that the Unappropriated Reserve
as of the close of such Fiscal Year will be at least one-half of the required amount. See Appendix E —
“THE STATE GENERAL FUND - Revenue Estimation — Revenue Shortfall” and “~ OSPB Revenue and
Economic Forecasts.” Additionally, the Colorado Legislative Council also prepares quarterly revenue
forecasts which are released on the same dates as the OSPB revenue forecasts.

The most recent OSPB revenue forecast was issued on December 18, 2009 (the “OSPB
December Revenue Forecast”) and is summarized in this Official Statement. See “STATE
FINANCIAL INFORMATION” and Appendix E — “THE STATE GENERAL FUND - Revenue
Estimation” and “ — OSPB Revenue and Economic Forecasts.” The OSPB December Revenue Forecast
states that, based on the budget balancing plans submitted by the Governor to the Joint Budget Committee
on August 25, 2009 and December 1, 2009 to address previously forecasted revenue shortfalls of $589.4
million, the State budget for Fiscal Year 2009-10 is balanced, such balancing plan is sufficient to restore
the Unappropriated Reserve to the required 2% level, and there is no additional projected Fiscal Year
2009-10 revenue shortfall. See Appendix D — “THE STATE GENERAL FUND - Revenue Estimation —
Revenue Shortfall” and “— Budgetary Reduction Measures for Fiscal Years 2008-09, 2009-10 and 2010-
11

The Colorado Legislative Council forecast released on December 18, 2009 projected an
additional revenue shortfall in Fiscal Year 2009-10 of $39.9 million as compared to its prior forecast
released on September 21, 2009. Further budget balancing measures for Fiscal Year 2009-10 will be
necessary in order to address this increased shortfall projected by the Colorado Legislative Council.

The next OSPB revenue forecast and the Colorado Legislative Council revenue forecast will be
released on March 18, 2010. General Fund revenue projections in the new forecasts may be materially
different from the December revenue forecasts and may project an additional revenue shortfall in either or
both of these forecasts. Due to the volatility in the State and national economies, on average the last six
forecasts from both offices have been significantly lower than the immediately preceding forecast, and
such volatility may be reflected in the March 2010 forecasts. If an additional revenue shortfall is
projected for Fiscal Year 2009-10 and subsequent forecasted years, further budget cuts will be necessary
to ensure the balanced budget. A further revenue shortfall could adversely affect the State’s ability to
appropriate sufficient amounts to pay Base Rent in subsequent Fiscal Years.

Prospective investors are cautioned that any forecast is subject to uncertainties, and inevitably
some assumptions used to develop the forecasts will not be realized, and unanticipated events and
circumstances may occur. Therefore, there are likely to be differences between forecasted and actual
results, and such differences may be material. No representation or guaranty is made herein as to the
accuracy of the forecasts. See “FORWARD-LOOKING STATEMENTS.”

The State’s Fiscal Year budgets are not prepared on a cash basis, but rather are prepared using the
accrual method of accounting in accordance with the standards promulgated by the Governmental
Accounting Standards Board (“GASB”), with certain statutory exceptions. The State could experience
temporary and cumulative cash shortfalls as the result of differences in the timing of the actual receipt of
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revenues and payment of expenditures by the State compared to the inclusion of such revenues and
expenditures in the State’s Fiscal Year budgets on an accrual basis, which does not take into account the
timing of when such amounts are received or paid. See “STATE FINANCIAL INFORMATION -
Budget Process and Other Considerations.”

Prospective investors are cautioned that any forecast is subject to uncertainties, and inevitably
some assumptions used to develop the forecasts will not be realized, and unanticipated events and
circumstances may occur. Therefore, there are likely to be differences between forecasted and actual
results, and such differences may be material. No representation or guaranty is made herein as to the
accuracy of the forecasts. See “FORWARD-LOOKING STATEMENTS.”

Control of Remedies

Under the Indenture, the Owners of a majority in principal amount of all the Certificates then
Outstanding have the right, at any time, to the extent permitted by law, to direct the Trustee to act or
refrain from acting or to direct the manner or timing of any action by the Trustee under the Indenture or
any Lease or Site Lease or to control any proceedings relating to the Indenture or any Lease or Site Lease;
provided that such direction shall not be otherwise than in accordance with the provisions of the
Indenture. See Section 7.06 of the Master Indenture attached in Appendix B hereto. The interests of
Owners of the Series 2010B-C Certificates may vary from the interests of the Owners of other Series of
Certificates for a variety of reasons.

Future Changesin Laws

Various Colorado laws, including the Act, apply to the priority and allocation of rental income
and royalties derived from State school lands, allocation of State lottery proceeds, availability of funds for
appropriation by the State, and other operations of the State. There is no assurance that there will not be
any change in, interpretation of, or addition to the applicable laws, provisions and regulations which
would have a material effect, directly or indirectly, on the affairs of the State and such funds. The
potential impact of three citizen’s initiatives to be submitted to State voters in November 2010 is
discussed below under “Colorado Ballot Initiative Process.”

Colorado Ballot Initiative Process

The State Constitution provides that the people of the State reserve to themselves the power to
propose laws and amendments to the State Constitution (“Initiatives’) and to enact or reject such
Initiatives by a vote of the people by Statewide ballot. The process for placing a Statewide Initiative on
the ballot is governed by the State Constitution and State law, and involves the development of language
and a title for each ballot and obtaining a certain number of signatures of registered voters. The Elections
Division of the Colorado Secretary of State maintains information about the text and status of current
Initiatives on its website at www.colorado.gov under “Government — Elections & Voting — Elections and
voting information — Initiatives Information.” The reference to the website of the Colorado Secretary
of State is included herein for informational purposes only, and information available at such
website is not incor porated herein by reference. The State makes no representations regar ding the
accuracy of theinformation available at such website.

The Colorado Secretary of State recently certified three Initiatives (Proposition 101 and
Amendments 60 and 61 and identified as Initiatives 10, 12 and 21 in the website described above) to be
submitted to the Colorado voters on November 2, 2010. Among other things, these Initiatives are
proposed to (1) decrease the State income tax from 4.63% to 3.5% over ten years and reduce vehicle
ownership fees and telecommunication fees payable to the State, (2) mandate that all school districts
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phase out equally by 2020 half of their respective 2011 tax rates and require the State to replace such
revenues yearly with State funds, and (3) prohibit the State from borrowing in any form for any reason or
period of time.

Generally, it cannot be predicted at this time whether other measures will qualify to be included
on the ballot in any given year, and for measures that have been or are included, whether any of such
measures will be approved by the voters of the State. Approval by the voters of certain measures,
including the Initiatives described above, may have a material adverse effect on the General Fund and
other State revenues. The State does not plan to issue any updates or revisions to these statements if or
when measures are proposed by the voters of the State.

THE STATE OF COLORADO

General Profile

Colorado became the 38" state of the United States of America when it was admitted to the union
in 1876. Its borders encompass 104,247 square miles of the high plains and the Rocky Mountains, with
elevations ranging from 3,315 to 14,431 feet above sea level. The current population of the State is
approximately five million. The State’s major economic sectors include agriculture, manufacturing,
technology, tourism, energy production and mining. Considerable economic activity is generated in
support of these sectors by government, wholesale and retail trade, transportation, communications,
public utilities, finance, insurance, real estate and other services. See also Appendix A — “STATE OF
COLORADO COMPREHENSIVE ANNUAL FINANCIAL REPORT AS OF AND FOR THE FISCAL
YEAR ENDED JUNE 30, 2009” and AppendixG — “CERTAIN STATE ECONOMIC AND
DEMOGRAPHIC INFORMATION” for additional information about the State.

Organization

The State maintains a separation of powers utilizing three branches of government: executive,
legislative and judicial. The executive branch comprises four major elected officials: the Governor, State
Treasurer, Attorney General and Secretary of State. The chief executive power is allocated to the
Governor, who has responsibility for administering the budget and managing the executive branch. The
State constitution empowers the State legislature, known as the General Assembly, to establish up to 20
principal departments in the executive branch. Most departments of the State report directly to the
Governor; however, the Departments of Treasury, Law and State report to their respective elected
officials, and the Department of Education reports to the elected State Board of Education. The elected
officials serve four year terms. The current term of such officials expires on the second Tuesday in
January, 2011, and each office will be subject to a general election in November 2010. No elected
executive official may serve more than two consecutive terms in the same office.

The General Assembly is bicameral, consisting of the 35-member Senate and 65-member House
of Representatives. Senators serve a term of four years and representatives serve a term of two years. No
senator may serve more than two consecutive terms, and no representative may serve more than four
consecutive terms. The State constitution allocates to the General Assembly legislative responsibility for,
among other things, appropriating State moneys to pay the expenses of State government. The General
Assembly meets annually in regular session beginning no later than the second Wednesday of January of
each year. Regular sessions may not exceed 120 calendar days. Special sessions may be convened by
proclamation of the Governor or by written request of two-thirds of the members of each house to
consider only those subjects for which the special session is requested.
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STATE FINANCIAL INFORMATION

It isimportant for prospective purchasers to analyze the financial and overall status of the State,
including the Assistance Fund and the Sate General Fund, in order to evaluate the likelihood of an Event
of Default or an Event of Nonappropriation. See “SECURITY AND SOURCES OF PAYMENT” and
“CERTAIN RISK FACTORS” This section and the following section have been included to provide
prospective purchasers with information relating to such matters. See also Appendix A — STATE OF
COLORADO COMPREHENSVE ANNUAL FINANCIAL REPORT FOR THE FISCAL YEAR ENDED
JUNE 30, 2009,” Appendix E —“ THE STATE GENERAL FUND,” Appendix F —“PUBLIC SCHOOL
CAPITAL CONSTRUCTION ASS STANCE FUND” and Appendix G —“ CERTAIN STATE ECONOMIC
AND DEMOGRAPHIC INFORMATION.” The information in these sections and Appendices has been
provided by the Sate.

The State Treasurer

The State constitution provides that the State Treasurer is to be the custodian of public funds in
the State Treasurer’s care, subject to legislative direction concerning safekeeping and management of
such funds. The State Treasurer is the head of the statutorily created Department of the Treasury (the
“State Treasury”), which receives all State moneys collected by or otherwise coming into the hands of
any officer, department, institution or agency of the State (except certain institutions of higher education).
The State Treasurer deposits and disburses those moneys in the manner prescribed by law. Every officer,
department, institution and agency of the State, except for certain institutions of higher education, charged
with the responsibility of collecting taxes, licenses, fees and permits imposed by law and of collecting or
accepting tuition, rentals, receipts from the sale of property and other moneys accruing to the State from
any source is required to transmit those moneys to the State Treasury under procedures prescribed by law
or by fiscal rules promulgated by the Office of the State Controller (the “State Controller”). The State
Treasurer and the State Controller may authorize any department, institution or agency collecting or
receiving State moneys to deposit such moneys to a depository to the State Treasurer’s credit in lieu of
transmitting such moneys to the State Treasury

The State Treasurer has discretion to invest in a broad range of interest bearing securities
described by statute. See “STATE FINANCIAL INFORMATION - Investment and Deposit of State
Funds” and Appendix E — “THE STATE GENERAL FUND - Investment of the State Pool.” All
interest derived from the deposit and investment of State moneys must be credited to the General Fund
unless otherwise expressly provided by law.

Taxpayer’sBill of Rights
The Constitutional Provision

Article X, Section 20 of the State constitution, commonly known as the Taxpayer’s Bill of Rights,
or “TABOR,” imposes various fiscal limits and requirements on the State and its local governments.
Overall, TABOR is a limitation on the amount of revenue that may be kept by the State in any particular
year, regardless of whether that revenue is spent during the year. Any revenue received during a Fiscal
Year in excess of the limitations provided for in TABOR must be refunded to the taxpayers during the
next Fiscal Year. TABOR implements these revenue limitations through certain restrictions and
limitations on spending, including the following:

(a) Prior voter approval is required for: (i) any increase in State “fiscal year
spending” from one year to the next in excess of the percentage change in the U.S. Bureau of
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Labor Statistics Consumer Price Index for Denver, Boulder and Greeley, all items, all urban
consumers, or its successor index, plus the percentage change in State population in the prior
calendar year, adjusted for revenue changes approved by voters after 1991; or (ii) any new State
tax, State tax rate increase, extension of an expiring State tax, State tax policy change directly
causing a net revenue gain to the State or the creation of any State “multiple fiscal year direct or
indirect ... debt or other financial obligation.” “Fiscal year spending” is defined as all
expenditures and reserve increases except those for refunds made in the current or next Fiscal
Year or those from gifts, federal funds, collections for another government, pension contributions
by employees and pension fund earnings, reserve transfers or expenditures, damage awards or
property tax sales. This effectively defines spending as all revenues received by the State other
than those items that are specifically excluded.

(b) If revenues received from sources not excluded from fiscal year spending exceed
the prior Fiscal Year’s spending plus the adjustment described in clause (a)(i) above, the excess
must be refunded in the next Fiscal Year unless voters approve a revenue change.

(© Under TABOR, the State must maintain an emergency reserve equal to 3% of its
fiscal year spending (the “TABOR Reserve”). The TABOR Reserve may be expended only
upon: (i) the declaration of a State emergency by passage of a joint resolution approved by a two-
thirds majority of the members of both houses of the General Assembly and subsequently
approved by the Governor; or (ii) the declaration of a disaster emergency by the Governor. For
Fiscal Year 2009-10, the Long Appropriation Bill (the “Long Bill”), in conjunction with other
legislation, designates the funds that constitute the TABOR Reserve. These funds include
portions of the Major Medical Insurance Fund and the Wildlife Cash Fund and up to $81.1
million in aggregate value of State properties as designated by the Governor.

Satutes Implementing TABOR

A number of statutes implementing TABOR have been enacted by the General Assembly,
including those that (i) define the revenues and spending included in the State’s fiscal year revenue and
spending for purposes of the revenue and spending limits of TABOR, (ii) specify the accounting
treatment of refunds owed by the State under TABOR and (iii) define State operations that qualify as
“enterprises” excluded from TABOR.

The “ Ratchet Down” Effect of TABOR on Sate Revenues; Curative Measures

As discussed above, TABOR limits year-to-year increases in revenues, and therefore spending, to
the percentage change in the U.S. Bureau of Labor Statistics Consumer Price Index for Denver, Boulder
and Greeley, all items, all urban consumers, or its successor index, plus the percentage change in State
population in the prior calendar year, plus any voter approved revenue (i.e., tax) increase. There are no
provisions in TABOR to account for cyclical revenue swings. This originally produced a “ratchet down”
effect whenever State revenues declined from one Fiscal Year to the next and then rebounded in
subsequent years. The ratcheting down occurred as the result of the TABOR requirements that the State’s
revenue base be reduced to the lower amount, without limitation, but that the State’s revenue base may be
increased only to the extent of the limitations stated above, with any excess to be refunded. Such a
ratcheting down occurred between Fiscal Years 2001-02 and 2003-04, when TABOR revenues declined
by 13.0%, followed by increases of 1.8% in Fiscal Year 2004-05, 8.0% in Fiscal Year 2005-06, 5.3% in
Fiscal Year 2006-07 and 3.7% in Fiscal Year 2007-08. By statute, the OSPB is responsible for
developing the General Fund revenue estimate. According to the OSPB December 2009 Revenue
Forecast, in Fiscal Year 2008-09 TABOR revenues declined by 8.7% and will decline by 3.0% in Fiscal
Year 2009-10. The actual results of TABOR revenues in Fiscal Year 2008-09 show a decline of 9.0%,
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which actual results are expected to be reflected on the State Controller’s TABOR Schedule of
Computations which is expected to be released in the related State Auditor’s report in March 2010.

Legislation enacted during the 2002 legislative session, described in “The Growth Dividend”
below, mitigated the “ratcheting down” effect of TABOR through the decennial census adjustment, and
Referendum C, approved by the State’s voters on November 1, 2005 and described in “Colorado
Economic Recovery Act of 2005” below, disables the “ratcheting down” effect of TABOR on the State
altogether through June 2010, and thereafter establishes a floor on the amount of the ratchet down.

The“ Growth Dividend”

House Bill (“HB”) 02-1310 and SB 02-179 enabled the State to recoup revenues lost as the result
of the TABOR limits having been computed during the 1990s using population estimates that were too
low. This undercount resulted in lower TABOR limits and higher refunds than would have occurred
using more accurate population figures. The percentage change associated with this lost revenue was
called the “growth dividend.”

The TABOR limit for Fiscal Year 2001-02 was calculated using the 2000 census measure of the
State’s population compared with an estimate of 1999 population that was not yet revised to reflect the
2000 census. In 2001, the U.S. Bureau of the Census reported that the State’s population between 1990
and 2000 was undercounted by 6%.

Since the State was not in a TABOR surplus position in Fiscal Year 2001-02, it could not recoup
the excess amount refunded to taxpayers through the 1990s as the result of the undercounting of the
State’s population. HB 02-1310 and SB 02-179 permitted the growth dividend to be carried forward for
up to nine years. The growth dividend was applied to the TABOR limit in an amount that maximizes the
TABOR revenue growth rate subject to available TABOR revenues. In subsequent years, the unused
amount of the growth dividend is applied in a similar manner until either the cumulative amount by which
the TABOR limit is increased equals 6% (the original growth dividend amount) or the nine-year limit is
reached.

The State used the 6% growth dividend in Fiscal Years 2003-04 and 2004-05, which eliminated
the TABOR surplus in Fiscal Year 2003-04 and reduced the TABOR surplus in Fiscal Year 2004-05.
This adjustment allowed the State to keep $283.3 million in additional revenues in Fiscal Year 2003-04
and $187.2 million in additional revenues in Fiscal Year 2004-05.

Colorado Economic Recovery Act of 2005

During the 2005 legislative session, the General Assembly and the Governor agreed to four
pieces of legislation that mitigated the effects of TABOR in an effort to relieve State budget challenges.
Three of these measures, collectively referred to herein as “The Colorado Economic Recovery Act of
2005,” were designed primarily to provide additional revenues for State operations, as well as the
methodology for the allocation of additional revenues by subsequent appropriation. Implementation of
two measures included in the Colorado Economic Recovery Act of 2005 required Statewide voter
approval, and on November 1, 2005, one of these measures, referred to as “Referendum C,” was approved
by State voters and later codified as Sections 24-77-103.6 and 24-77-106.5, C.R.S.

Referendum C permits the State to retain and appropriate State revenues in excess of the current
TABOR limit on State spending for the period of July 1, 2005, through June 30, 2010 (Fiscal Years 2005-
06 through 2009-10), thus making all revenues received by the State during this period available for
appropriation. Referendum C did not, however, eliminate the 6% limit on the annual growth of total
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appropriations from the General Fund. The 6% limit was eliminated for Fiscal Year 2009-10 and
thereafter by SB 09-228. See “—Budget Process and Other Considerations — Expenditures: The
Balanced Budget and Satutory Spending Limitation” below under this caption.

Referendum C establishes an “Excess State Revenues Cap” that serves as the new limit on State
fiscal year spending beginning in Fiscal Year 2010-11. The Excess State Revenues Cap is an amount
equal to the highest total State revenues for a Fiscal Year from the period of Fiscal Year 2005-06 through
Fiscal Year 2009-10. In each subsequent Fiscal Year, the Excess State Revenues Cap is adjusted for
inflation and a percentage change in State population, as well as such sum for the qualification or
disqualification of enterprises. For purposes of the Excess State Revenues Cap, inflation, the percentage
change in State population and the qualification or disqualification of an enterprise or debt service
changes retain their meanings as they currently exist under TABOR and State law.

Referendum C also creates in the General Fund the “General Fund Exempt Account,” to consist
of the moneys collected by the State in excess of the TABOR limit. Moneys in the General Fund Exempt
Account, once appropriated, may be used to fund: (i) health care; (ii) public elementary, high school and
higher education, including any related capital construction; (iii) retirement plans for firefighters and
police officers if the General Assembly determines such funding to be necessary; and (iv) strategic
transportation projects in the Colorado Department of Transportation (“CDOT”) Strategic Transportation
Project Investment Program. HB 05-1350 specifies how moneys in the General Fund Exempt Account
are to be appropriated or transferred under Referendum C.

Referendum C provides that, for each Fiscal Year that the State retains and spends State revenues
in excess of the TABOR limit on State fiscal year spending, the Director of Research of the Colorado
Legislative Council is to prepare by October 15" an excess State revenues legislative report that identifies
the amount of excess State revenues retained by the State and describes how such excess State revenues
have been expended. Referendum C requires that the report be published and made available on the
official web site of the Colorado General Assembly. In addition, the Office of the State Controller is
required to prepare a report each Fiscal Year that identifies revenues that the State is authorized to retain
pursuant to Referendum C and to certify the same no later than September 1* following the end of the
Fiscal Year.

Accordingly, in Fiscal Years 2005-06, 2006-07 and 2007-08, the State was allowed to retain
$1.116 billion, $1.308 billion and $1.169 billion, respectively. State revenues did not exceed the TABOR
limit in Fiscal Year 2008-09. See Appendix E — “THE STATE GENERAL FUND - General Fund
Overview.”

The OSPB currently forecasts that TABOR revenues in Fiscal Year 2009-10 will not exceed
Fiscal Year 2007-08 levels, resulting in Fiscal Year 2007-08 being the highest TABOR revenue year
under Referendum C.

Effect of TABOR on the Series 2010B-C Certificates

Voter approval under TABOR is not required for the execution and delivery of the Series 2010B-
C Certificates because the State’s obligations under the Leases are payable within any Fiscal Year only if
amounts for such payments have been appropriated for such Fiscal Year, and, therefore, such obligations
are not a “multiple fiscal year direct or indirect . . . debt or other financial obligation” within the meaning
of TABOR.
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State Funds

The principal operating fund of the State is the General Fund. All revenues and moneys not
required by the State constitution or statutes to be credited and paid into a special fund are required to be
credited and paid into the General Fund. See Appendix E. The State also maintains several statutorily
created special funds for which specific revenues are designated for specific purposes.

Budget Process and Other Considerations

Budget Process

Phase I (Executive). The budget process begins in June of each year when State departments
reporting to the Governor prepare both operating and capital budgets for the Fiscal Year beginning 13
months later. In August, these budgets are submitted to the OSPB, a part of the Governor’s office, for
review and analysis. The OSPB advises the Governor on departmental budget requests and overall
budgetary status. Budget decisions are made by the Governor following consultation with affected
departments and the OSPB. Such decisions are reflected in the first budget submitted in November by
each department to the Joint Budget Committee of the General Assembly (the “JBC”), as described
below. In January, the Governor makes additional budget recommendations to the JBC for the budget of
all branches of the State government, except that the elected executive officials, the judicial branch and
the legislative branch make recommendations to the JBC for their own budgets.

Phase II (Legislative). The JBC, consisting of three members from each house of the General
Assembly, develops the legislative budget proposal embodied in the Long Appropriation Bill (the “Long
Bill”) which is introduced in and approved by the General Assembly. Following receipt of testimony by
State departments and agencies, the JBC marks up the Long Bill and directs the manner in which
appropriated funds are to be spent. The Long Bill includes: (i) General Fund appropriations, supported by
general purpose revenue such as taxes, (ii) General Fund Exempt appropriations primarily funded by
excess TABOR revenues retained under Referendum C, (iii) Cash Fund appropriations supported
primarily by grants, transfers and departmental charges for services, (iv) reappropriated amounts funded
by transfers and earnings appropriated elsewhere in the Long Bill; and (v) estimates of federal funds to be
expended that are not subject to legislative appropriation. The Long Bill usually is reported to the
General Assembly in March or April with a narrative text. Under current practice, the Long Bill is
reviewed and debated in party caucuses in each house. Amendments may be offered by each house, and
the JBC generally is designated as a conference committee to reconcile differences. The Long Bill
always has been adopted prior to commencement of the Fiscal Year in July. Specific bills creating new
programs or amending tax policy are considered separately from the Long Bill in the legislative process.
The General Assembly takes action on these specific bills, some of which include additional
appropriations separate from the Long Bill. The Long Bill for Fiscal Year 2009-10 was adopted by the
General Assembly on April 24, 2009 and approved in part and disapproved in part by the Governor on
May 1, 2009.

Phase III (Executive). The Governor may approve or veto the Long Bill or any specific bills. In
addition, the Governor may veto line items in the Long Bill or any other bill that contains an
appropriation. The Governor’s vetoes are subject to override by a two thirds majority of each house of
the General Assembly.

Phase IV (Legislative). During the Fiscal Year for which appropriations have been made, the
General Assembly may increase or decrease appropriations through supplemental appropriations. Any
supplemental appropriations are considered amendments to the Long Bill and are subject to the line item
veto of the Governor.
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Revenues and Unappropriated Amounts

For each Fiscal Year, a statutorily defined amount of unrestricted General Fund year-end balances
is required to be retained as a reserve (the “Unappropriated Reserve”), which Unappropriated Reserve
may be used for possible deficiencies in General Fund revenues. Unrestricted General Fund revenues that
exceed the required Unappropriated Reserve, based upon revenue estimates, are then available for
appropriation. In response to economic conditions and their effect on estimated General Fund revenues,
the General Assembly periodically modifies the required amount of the Unappropriated Reserve. Per SB
09-219 and SB 09-277, the Unappropriated Reserve for Fiscal Years 2008-09 and 2009-10 was reduced
from the previously designated 4% to 2% of the amount appropriated for expenditure from the General
Fund in each such Fiscal Year. The Governor’s Fiscal Year 2010-11 Budget Request includes the
continuation of the 2% Unappropriated Reserve requirement for Fiscal Year 2010-11. See Appendix E —
“THE STATE GENERAL FUND - General Fund Overview — Recent General Fund Financial Results —
Revenue Estimation — Revenue Shortfalls.”

Expenditures. The Balanced Budget and Satutory Spending Limitation

The State constitution requires that expenditures for any Fiscal Year not exceed available
resources for such Fiscal Year. Total unrestricted General Fund appropriations for each Fiscal Year are
limited as provided in Section 24-75-201.1, C.R.S. For the Fiscal Years discussed in this Official
Statement to and including Fiscal Year 2008-09, total General Fund appropriations were limited to: (i)
such moneys as are necessary for reappraisals of any class or classes of taxable property for property tax
purposes as required by Section 39-1-105.5, C.R.S., plus (ii) the lesser of (a) an amount equal to 5% of
Colorado personal income (as reported by the U.S. Bureau of Economic Analysis for the calendar year
preceding the calendar year immediately preceding a given Fiscal Year) or (b) 6% over General Fund
appropriations for the previous Fiscal Year. Per SB 09-228, for Fiscal Years 2009-10 and thereafter, total
General Fund appropriations are limited to the sum of the amount stated in (i) above plus an amount equal
to 5% of Colorado personal income.

Excluded from this appropriations limit are: (i) any General Fund appropriation that, as a result
of any requirement of federal law, is made for any new program or service or for any increase in the level
of service for any existing program beyond the existing level of service; (ii) any General Fund
appropriation that, as a result of any requirement of a final State or federal court order, is made for any
new program or service or for any increase in the level of service for an existing program beyond the
existing level of service; or (iii) any General Fund appropriation of any moneys that are derived from any
increase in the rate or amount of any tax or fee that is approved by a majority of the registered electors of
the State voting at any general election.

The limitation on the level of General Fund appropriations may also be exceeded for a given
Fiscal Year upon the declaration of a State fiscal emergency by the General Assembly, which may be
declared by the passage of a joint resolution approved by a two-thirds majority vote of the members of
both houses of the General Assembly and approved by the Governor.

See “Taxpayer’s Bill of Rights” above for a discussion of spending limits imposed on the State by
TABOR and changes to these limits as the result of the approval of Referendum C.

Fiscal Year Spending and Emergency Reserves

Through TABOR, the State Constitution imposes restrictions on increases in fiscal year spending
without voter approval and requires the State to maintain a TABOR Reserve. See “Taxpayer’s Bill of
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Rights” under this caption for a discussion of the effects of the State Constitution on the State’s financial
operations.

Fiscal Controlsand Financial Reporting

No moneys may be disbursed to pay any appropriations unless a commitment voucher has been
prepared by the agency seeking payment and submitted to the central accounting system, which is
managed by the Office of the State Controller, a division of the Department of Personnel and
Administration. The State Controller is the head of the Office of the State Controller Office and the State
Controller or his delegate has statutory responsibility for reviewing each commitment voucher submitted
to determine whether the proposed expenditure is authorized by appropriation and whether the
appropriation contains sufficient funds to pay the expenditure. All payments from the State Treasury are
made by warrants signed by the State Controller and countersigned by the State Treasurer, or by
electronic funds transfer. The signature of the State Controller on a warrant is full authority for the State
Treasurer to pay the warrant upon presentation.

The State Controller is appointed by the Executive Director of the Department of Personnel and
Administration. The State Controller has statutory responsibility for coordinating all procedures for
financial administration and financial control in order to integrate them into an adequate and unified
system, conducting all central accounting and issuing warrants for payment of claims against the State.
The State Controller prepares a comprehensive annual financial report (“CAFR”) in accordance with
generally accepted accounting principles (“GAAP”) applicable to governmental entities, with certain
statutory exceptions.

Basis of Accounting

For a detailed description of the State’s basis of accounting, see Note 5 to the financial statements
in the State’s Fiscal Year 2008-09 CAFR appended to this Official Statement as Appendix A.

Basis of Presentation of Financial Results and Estimates

The financial reports and financial schedules contained in this Official Statement are based on
principles that may vary based on the requirements of the report or schedule. The cash flow schedules
include all financial activity reported specifically in the General Fund on a cash basis, while the fund level
financial statements and revenue estimates are primarily prepared on the modified accrual basis of
accounting. Revenue estimates are prepared for those revenues that are related primarily to the general
taxing powers of the State, and to a lesser degree include intergovernmental transactions, charges for
services and receipts from the federal government. The General Fund as defined in the financial
statements includes revenues and expenditures for certain special cash receipts that are related to fees,
permits and other charges rather than to the general taxing power of the State.

Financial Audits

Financial and post-performance audits of all State agencies are performed by the State Auditor
(the “Auditor”) through the Auditor’s staff as assisted by independent accounting firms selected solely by
the Auditor. The Auditor is an employee of the legislative branch and is appointed for a term of five
years by the General Assembly based on the recommendations of the Legislative Audit Committee of the
General Assembly. The present Auditor has been appointed to a term expiring on June 30, 2011. The
Legislative Audit Committee is comprised of members of both houses of the General Assembly and has
responsibility to direct and review audits conducted by the Auditor.
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The State’s Fiscal Year 2008-09 CAFR, including the State Auditor’s Opinion thereon, is
appended to this Official Statement as Appendix A. The Office of the State Auditor, being the State’s
independent auditor, has not been engaged to perform and has not performed, since the date of its report
included herein, any procedures on the financial statements addressed in such CAFR, nor has the Office
of the State Auditor performed any procedures relating to this Official Statement.

Investment and Deposit of State Funds

The State Treasurer is empowered by Articles 36 and 75 of Title 24, C.R.S., as well as other State
statutes, to invest State funds in certain U.S. public and non-public fixed income securities. In making
such investments, the State Treasurer is to use prudence and care to preserve the principal and to secure
the maximum rate of interest consistent with safety and liquidity. The State Treasurer is also required to
formulate investment policies regarding the liquidity, maturity and diversification appropriate to each
Fund or pool of funds in the State Treasurer’s custody available for investment. In accordance with this
directive, the State Treasurer has developed standards for each portfolio to establish the asset allocation,
the level of liquidity, the credit risk profile, the average maturity/duration and performance monitoring
measures appropriate to the public purpose and goals of each Fund.

The State Treasurer is also authorized to deposit State funds in national or state chartered banks
and savings and loan associations having a principal office in the State and designated as an eligible
public depository by the State Banking Board or the State Commissioner of Financial Services,
respectively. To the extent that the deposits exceed applicable federal insurance limits, they are required
to be collateralized with eligible collateral (as defined by statute) having a market value at all times equal
to at least 100% of the amount of the deposit that exceeds federal insurance (102% for banks).

See also Note 14 to the financial statements in the State’s Fiscal Year 2008-09 CAFR appended
to this Official Statement as Appendix A and Appendix E — “THE STATE GENERAL FUND -
Investment of the State Pool.”

DEBT AND CERTAIN OTHER FINANCIAL OBLIGATIONS

The State, State Departments and Agencies

The State Constitution prohibits the State from incurring debt except for limited purposes, for
limited periods of time and in inconsequential amounts. The State courts have defined debt to mean any
obligation of the State requiring payment out of future years’ general revenues. Accordingly, the State
currently has no outstanding general obligation debt.

The State has entered into lease-purchase agreements, including some providing security for
outstanding certificates of participation, in order to finance various public projects. The obligations of the
State to make lease payments beyond any current Fiscal Year are contingent upon appropriations by the
General Assembly. At June 30, 2009, the minimum lease payments due under lease-purchase agreements
entered into by the State were estimated to be $55.39 million in Fiscal Year 2009-10 and $54.87 million
in Fiscal Year 2010-11. See Notes 24 and 39 to the financial statements included in the State’s CAFR for
Fiscal Year 2008-09 appended to this Official Statement as Appendix A for a discussion of the State’s
notes and bonds payable and material subsequent events that occurred after June 30, 2009.

Separate from lease-purchase agreements, the State is authorized to enter into lease or rental
agreements for buildings and/or equipment. All of the lease/rental agreements for buildings and/or
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equipment contain a stipulation that continuation of the lease is subject to funding by the State legislature.
Historically, these leases have been renewed in the normal course of business and are therefore treated as
non-cancelable for financial reporting purposes. At June 30, 2009, the minimum lease/rental payments
due for buildings and/or equipment for Fiscal Year 2009-10 and Fiscal Year 2010-11 were estimated to be
$79.18 million and $76.32 million, respectively. See Note 22 to the financial statements in the State’s
CAFR for Fiscal Year 2008-09 appended to this Official Statement as part of Appendix A.

For the purpose of financing certain qualified federal aid transportation projects in the State,
CDOT issues Transportation Revenue Anticipation Notes. At June 30, 2009, CDOT had outstanding
$1.061 billion in aggregate principal amount of such notes. These notes are payable solely from certain
federal and State funds that are allocated on an annual basis by the State Transportation Commission, in
its sole discretion, and certain other moneys. The allocated funds are expected to be comprised of
highway moneys paid directly to CDOT by the U.S. Department of Transportation, and appropriations of
revenues from the Highway Users Tax Fund allocated by statute to CDOT.

In addition to the obligations described above, State departments and agencies, including State
institutions of higher education, issue revenue bonds for business type activities, as well as bonds and/or
notes for the purchase of equipment, construction of facilities and infrastructure and to finance student
loans. With the exception of the University of Colorado, whose regents are elected, the institutions of
higher education are governed by boards whose members are appointed by the Governor with the consent
of the State Senate. For the outstanding aggregate principal amount of such bonds as of June 30, 2009,
see Notes 24 and 39 to the financial statements in the State’s CAFR for Fiscal Year 2008-09 appended to
this Official Statement as Appendix A.

Most State employees participate in a defined benefit pension plan, which is a cost-sharing
multiple-employer benefit plan administered by the Public Employees’ Retirement Association
(“PERA”). The PERA Health Care Trust Fund held by PERA is a post-employment cost-sharing
multiple-employer benefit program under which PERA subsidizes a portion of the monthly premium for
health insurance coverage for certain State retirees and the remaining amount of the premium is funded by
the benefit recipient through an automatic deduction from the monthly retirement benefit. The State has
made all of the statutorily required contributions to the PERA Health Care Trust Fund. See Notes 18, 19
and 20 to the financial statements in the State’s CAFR appended to this Official Statement as Appendix
A.

State Authorities

A number of State authorities have issued financial obligations to support activities related to the
special purposes of such entities. Such obligations do not constitute a debt or liability of the State.
Generally, State authorities are legally separate, independent bodies, governed by their own boards, some
including ex-officio State officials and/or members appointed by the Governor or ranking members of the
General Assembly (in most cases with the consent of the State Senate).

Prior to July 1, 2001, the Colorado Housing and Finance Authority (“CHFA”) was permitted by
statute to establish capital reserve funds for the purpose of paying debt service, and is required to request
additional funding from the Governor and General Assembly if such reserve funds are depleted, although
the General Assembly is not required to make an appropriation for such reserve funds. No request for
additional funding to establish or replenish such reserve funds has ever been made by CHFA.
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Note | ssues of the State

Under State law, the State Treasurer is authorized to issue and sell notes payable from the
anticipated revenues of any one or more funds or groups of accounts to meet temporary cash flow
shortfalls. Since Fiscal Year 1984-85, the State has issued tax and revenue anticipation notes in order to
fund cash flow shortfalls in the General Fund. For certain Fiscal Years, the State has also funded cash
flow shortfalls by use of the proceeds of internal borrowing from State funds other than the General Fund.
Since Fiscal Year 2003-04, the State has also issued education loan anticipation notes for local school
districts in anticipation of local school district revenues to be collected at a later date. All tax and revenue
anticipation notes previously issued by the State have been paid in full and on time.

FORWARD-LOOKING STATEMENTS

This Official Statement, including but not limited to the material set forth under “STATE
FINANCIAL INFORMATION,” “DEBT AND CERTAIN OTHER FINANCIAL OBLIGATIONS,”
LITIGATION AND SOVEREIGN IMMUNITY” and in Appendices E and F, contains statements
relating to future results that are “forward-looking statements.” When used in this Official Statement, the
words “estimates,” “intends,” “expects,” “believes,” “anticipates,” “plans,” and similar expressions
identify forward-looking statements. Any forward-looking statement is subject to risks and uncertainties
that could cause actual results to differ materially from those contemplated in such forward-looking
statements. Inevitably, some assumptions used to develop the forward-looking statements will not be
realized and unanticipated events and circumstances will occur. Therefore, it can be expected that there
will be differences between forward-looking statements and actual results, and those differences may be
material. The State does not plan to issue any updates or revisions to those forward-looking statements if
or when its expectations change or events, conditions in circumstances on which these statements are
based occur.

LR I3 G LR I3

LITIGATION AND SOVEREIGN IMMUNITY

No Litigation Affecting the 2010B-C Certificates

There is no litigation pending, or to the knowledge of the State threatened, either seeking to
restrain or enjoin the issuance or delivery of the Series 2010B-C Certificates or questioning or affecting
the validity of the Series 2010B-C Certificates or the proceedings or authority under which they are to be
issued. There is also no litigation pending, or to the State’s knowledge threatened, that in any manner
questions the right of the Treasurer to enter the 2010B-C Lease or the Subleases in the manner provided
in the Act.

Governmental |mmunity

The Colorado Governmental Immunity Act, Article 10 of Title 24, Colorado Revised Statutes
(“I'mmunity Act”) provides that public entities and their employees acting within the course and scope of
their employment are immune from liability for tort claims under State law based on the principle of
sovereign immunity except for those specifically identified events or occurrences defined in the Immunity
Act. Whenever recovery is permitted, the Immunity Act also generally limits the maximum amount that
may be recovered to $150,000 for injury to one person in a single occurrence, and an aggregate of
$600,000 for injury to two or more persons in a single occurrence, except that no one person may recover

45-



in excess of $150,000. The Immunity Act does not limit recovery against an employee who is acting
outside the course and scope of his/her employment. The Immunity Act specifies the sources from which
judgments against public entities may be collected and provides that public entities are not liable for
punitive or exemplary damages. The Immunity Act does not prohibit claims in Colorado state court
against public entities or their employees based on contract and may not prohibit such claims based on
other common law theories. However, the Immunity Act does bar certain federal actions or claims
against the State or the Participating K-12 Institutions, or State or Regent employees sued in their official
capacities under federal statutes when such actions are brought in state court. The Eleventh Amendment
to the U.S. Constitution bars certain federal actions or claims against the State, the Institutions, or State or
Regent employees sued in their official capacities under federal statutes when such actions are brought in
federal court.

Sdf Insurance

In 1985, the General Assembly passed legislation creating a self-insurance fund, the Risk
Management Fund, and established a mechanism for claims adjustment, investigation and defense, as well
as authorizing the settlement and payment of claims and judgments against the State. The General
Assembly also utilizes the self-insurance fund for payment of State workers’ compensation liabilities.
The State currently maintains self-insurance for claims arising on or after September 15, 1985, under the
Immunity Act and claims against the State, its officials or its employees arising under federal law. See
Notes 6H, 6I, 21 and 37 to the financial statements in the State’s CAFR for Fiscal Year 2008-09
appended to this Official Statement as Appendix A. Judgments awarded against the State for which there
is no insurance coverage or that are not payable from the Risk Management Fund ordinarily require a
legislative appropriation before they may be paid.

Current Litigation

The Sate

For a description of pending material litigation in which the State is a defendant, see Note 38 to
the financial statements in the State’s CAFR for Fiscal Year 2008-09 appended as Appendix A to this
Official Statement. The State Attorney General does not believe that any other actions described in that
Note, or any combination thereof, will result in a materially adverse effect with regard to the financial
resources of the State, or the continuous operation thereof, or the security for the Series 2010B-C
Certificates.  There can be no assurance, however, regarding the ultimate outcome of the actions
described in Note 38 and no provision has been made in the financial statements related to the actions
discussed in Note 38. The State Attorney General also does not believe that since June 30, 2009, there
have been any material actions initiated in which the State is a defendant that will result in a materially
adverse effect with regard to the financial resources of the State, or the continuous operation thereof, or
the security for the Series 2010B-C Certificates.

TAX MATTERS

The following is a summary of certain material federal income tax consequences of the purchase,
ownership and disposition of the 2010B-C Certificates for the investors described below and is based on
the advice of Kutak Rock LLP, as Bond Counsel. This summary is based upon laws, regulations, rulings
and decisions currently in effect, all of which are subject to change. The discussion does not deal with all
federal tax consequences applicable to all categories of investors, some of which may be subject to
special rules, including but not limited to, partnerships or entities treated as partnerships for federal
income tax purposes, pension plans and foreign investors, except as otherwise indicated. In addition, this
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summary is generally limited to investors that are “U.S. holders” (as defined below) who will hold the
2010B-C Certificates as “capital assets” (generally, property held for investment) within the meaning of
Section 1221 of the Internal Revenue Code of 1986, as amended (the “Cod€”). Investors should consult
their own tax advisors to determine the federal, state, local and other tax consequences of the purchase,
ownership and disposition of 2010B-C Certificates. Prospective investors should note that no rulings
have been or will be sought from the Internal Revenue Service (the “Service”’) with respect to any of the
federal income tax consequences discussed below, and no assurance can be given that the Service will not
take contrary positions.

As used herein, a “U.S. holder” is a “U.S. person” that is a beneficial owner of a 2010B-C
Certificate. A “non U.S. holder” is a holder (or beneficial owner) of a 2010B-C Certificate that is not a
U.S. person. For these purposes, a “U.S. person” is a citizen or resident of the United States, a
corporation or partnership created or organized in or under the laws of the United States or any political
subdivision thereof (except, in the case of a partnership, to the extent otherwise provided in the Treasury
Regulations), an estate the income of which is subject to United States federal income taxation regardless
of its source or a trust if (i) a United States court is able to exercise primary supervision over the trust’s
administration and (ii) one or more United States persons have been granted the authority to control all of
the trust’s substantial decisions.

Series 2010C Certificates

General. In the opinion of Kutak Rock LLP, Bond Counsel, to be delivered at the time of
original issuance of the Series 2010C Certificates, under existing laws, regulations, rulings and judicial
decisions, the portion of the Base Rent paid by the State which is designated and paid as interest on the
Series 2010C Certificates is excludable from gross income for federal income tax purposes, is not a
specific preference item for purposes of the federal alternative minimum tax and is not included in
adjusted current earnings for purposes of the federal alternative minimum tax imposed on corporations.

The State and the 2010B-C Participating K-12 Institutions have covenanted to comply with all
requirements that must be satisfied in order for the interest on the Series 2010C Certificates to be
excludible from gross income for federal tax purposes. The opinions set forth above are subject to
continuing compliance by the State and the 2010B-C Participating K-12 Institutions with such covenants.
Failure to comply with such covenants could cause interest on the Series 2010C Certificates to be
included in gross income retroactive to the date of issue of such Series 2010C Certificates.

The accrual or receipt of interest on the Series 2010C Certificates may otherwise affect the
federal income tax liability of certain recipients such as banks, thrift institutions, property and casualty
insurance companies, corporations (including S corporations and foreign corporations operating branches
in the United States), Social Security or Railroad Retirement benefit recipients, taxpayers otherwise
entitled to claim the earned income credit or taxpayers who may be deemed to have incurred or continued
indebtedness to purchase or carry tax-exempt obligations, among others. The extent of these other tax
consequences will depend upon the recipients' particular tax status or other items of income or deduction.
Bond Counsel expresses no opinion regarding any such consequences and investors should consult their
own tax advisors regarding the tax consequences of purchasing or holding the Series 2010C Certificates.

Bond Counsel expresses no opinion regarding the effect of any termination of the State’s
obligations under the Leases, under certain circumstances as provided in the Leases, upon the treatment
for federal income tax purposes of any moneys received by the Owners of the Series 2010C Certificates;
or any other federal tax consequences related to the ownership or disposition of the Series 2010C
Certificates.
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Original Issue Premium. The Series 2010C Certificates are being sold at a premium (each a
“Premium Series 2010C Certificate”). An amount equal to the excess of the issue price of a Premium
Series 2010C Certificate over its stated redemption price at maturity constitutes premium on such
Premium Series 2010C Certificate. An initial purchaser of a Premium Series 2010C Certificate must
amortize any premium over such Premium Series 2010C Certificate’s term using constant yield
principles, based on the purchaser’s yield to maturity (or, in the case of Premium Series 2010C
Certificates callable prior to their maturity, by amortizing the premium to the call date, based on the
purchaser’s yield to the call date and giving effect to the call premium). As premium is amortized, the
amount of the amortization offsets a corresponding amount of interest for the period and the purchaser’s
basis in such Premium Series 2010C Certificate is reduced by a corresponding amount resulting in an
increase in the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale
or disposition of such Premium Series 2010C Certificate prior to its maturity. Even though the
purchaser’s basis may be reduced, no federal income tax deduction is allowed. Purchasers of the
Premium Series 2010C Certificates should consult with their tax advisors with respect to the
determination and treatment of premium for federal income tax purposes and with respect to the state and
local tax consequences of owning a Premium Series 2010C Certificate.

Backup Withholding. Certain purchasers may be subject to backup withholding at the application
rate determined by statute with respect to interest paid with respect to the Series 2010C Certificates if the
purchasers, upon issuance, fail to supply the indenture trustee or their brokers with their taxpayer
identification numbers, furnish incorrect taxpayer identification numbers, fail to report interest, dividends
or other “reportable payments” (as defined in the Code) properly, or, under certain circumstances, fail to
provide the indenture trustee with a certified statement, under penalty of perjury, that they are not subject
to backup withholding.

Series 2010B Certificates

In General. The State intends to designate the Series 2010B Certificates as taxable “build
America bonds” pursuant to Section 54AA of the Code. Although the Series 2010B Certificates are
issued by the State, interest on the Series 2010B Certificates is not excludable from gross income for
federal income tax purposes under Section 103 of the Code. Interest on the Series 2010B Certificates will
be fully subject to federal income taxation. Thus, owners of the Series 2010B Certificates generally must
include interest (including original issue discount) on the Series 2010B Certificates in gross income for
federal income tax purposes.

To ensure compliance with Treasury Circular 230, holders of the Series 2010B Certificates
should be aware and are hereby put on notice that: (a) the discussion in this Official Statement with
respect to U.S. federal income tax consequences of owning the Series 2010B Certificates is not intended
or written to be used, and cannot be used, by any taxpayer for the purpose of avoiding penalties that may
be imposed on the taxpayer; (b) such discussion was written in connection with the promotion or
marketing (within the meaning of Treasury Circular 230) of the transactions or matters addressed by such
discussion; and (c) each taxpayer should seek advice based on its particular circumstances from an
independent tax advisor.

Because build America bonds are a relatively new product, and the investors and future investors
therein may be different than the typical investors in tax-exempt bonds, which have a more developed
market, our discussion of Series 2010B Certificates is more detailed than our discussion of the Series
2010C Certificates.

Build America Bonds. The Series 2010B Certificates are expected to be issued as taxable build
America bonds as authorized by the Recovery Act. Pursuant to the Recovery Act, the State expects to
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receive cash subsidy payments from the United States Treasury equal to 35% of the interest portion of the
Base Rent payable on the Series 2010B Certificates. The Code imposes requirements on the Series
2010B Certificates that the State must continue to meet after the Series 2010B Certificates are issued in
order to receive the cash subsidy payments. These requirements generally involve the way that Series
2010B Certificates proceeds must be invested and ultimately used, and the periodic submission of
requests for payments. If the State does not meet these requirements, it is possible that the State may not
receive the cash subsidy payments.

Characterization of the Series 2010B Certificates as Indebtedness. Kutak Rock LLP will render
on the closing date, with respect to the Series 2010B Certificates, its opinion to the effect that the
obligations of the State to pay Base Rent under the 2010B-C Lease (and the Series 2010B Certificates
evidencing undivided interests in the receipt of such Base Rent) will be treated as indebtedness of the
State for federal income tax purposes. Similarly, the State intends that the Series 2010B Certificates will
be treated as indebtedness of the State for federal income tax purposes. The owners of the Series 2010B
Certificates, by accepting such Series 2010B Certificates, have agreed to treat the Series 2010B
Certificates as indebtedness of the State for federal income tax purposes.

Notwithstanding the characterization of the obligations of the State to pay Base Rent under the
2010B-C Lease (and the Series 2010B Certificates evidencing undivided interests in the receipt of such
Base Rent) as indebtedness of the State for federal income tax purposes, they do not constitute a general
obligation or other indebtedness of the State, or a multiple fiscal year direct or indirect State debt or other
financial obligation whatsoever, within the meaning of any State constitutional or statutory provision.

Taxation of Interest Income of the Series 2010B Certificates. Payments of interest with regard to
the Series 2010B Certificates will be includible as ordinary income when received or accrued by the
holders thereof in accordance with their respective methods of accounting and applicable provisions of
the Code.

Payments of interest received with respect to the Series 2010B Certificates will also constitute
investment income for purposes of certain limitations of the Code concerning the deductibility of
investment interest expense. Potential holders of the Series 2010B Certificates should consult their own
tax advisors concerning the treatment of interest payments with regard to the Series 2010B Certificates.

A purchaser (other than a person who purchases a Series 2010B Certificate upon issuance at the
issue price) who buys a Series 2010B Certificate at a discount from its principal amount (or its adjusted
issue price if issued with original issue discount greater than a specified de minimis amount) will be
subject to the market discount rules of the Code. In general, the market discount rules of the Code treat
principal payments and gain on disposition of a debt instrument as ordinary income to the extent of
accrued market discount. Although the accrued market discount on debt instruments such as the Series
2010B Certificates which are subject to prepayment based on the prepayment of other debt instruments is
to be determined under regulations yet to be issued, the legislative history of the market discount
provisions of the Code indicate that the same prepayment assumption used to calculate original issue
discount should be utilized. Each potential investor should consult his tax advisor concerning the
application of the market discount rules to the Series 2010B Certificates.

Bond Counsel has expressed no opinion as to the effect of any termination of the State’s
obligations under the 2010B-C Lease, under certain circumstances as provided in the 2010B-C Lease,
upon the treatment for federal income tax purposes of any moneys received by the owners of the Series
2010B Certificates subsequent to such termination.
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Sale or Exchange of Series 2010B Certificates. If a Certificateholder sells a Series 2010B
Certificate, such person will recognize gain or loss equal to the difference between the amount realized on
such sale and the Certificateholder’s basis in such Series 2010B Certificate. Ordinarily, such gain or loss
will be treated as a capital gain or loss. At the present time, the maximum capital gain rate for certain
assets held for more than twelve months is 15%. However, if a Series 2010B Certificate was subject to its
initial issuance at a discount, a portion of such gain will be recharacterized as interest and therefore
ordinary income. In February of 2009, President Barack Obama proposed increasing the long-term
capital gains rate to 20%. The State and Bond Counsel cannot predict whether this increase will receive
Congressional approval or become law.

If the terms of a Series 2010B Certificate were materially modified, in certain circumstances, a
new debt obligation would be deemed created and exchanged for the prior obligation in a taxable
transaction. Among the modifications which may be treated as material are those which relate to
redemption provisions and, in the case of a nonrecourse obligation, those which involve the substitution
of collateral. Each potential holder of a Series 2010B Certificate should consult its own tax advisor
concerning the circumstances in which the Series 2010B Certificates would be deemed reissued and the
likely effects, if any, of such reissuance.

The legal defeasance of Series 2010B Certificates may result in a deemed sale or exchange of
such Series 2010B Certificates under certain circumstances. Owners of such Series 2010B Certificates
should consult their tax advisors as to the federal income tax consequences of such a defeasance.

Backup Withholding. Certain purchasers may be subject to backup withholding at the application
rate determined by statute with respect to interest paid with respect to the Series 2010B Certificates if the
purchasers, upon issuance, fail to supply the applicable party or their brokers with their taxpayer
identification numbers, furnish incorrect taxpayer identification numbers, fail to report interest, dividends
or other “reportable payments” (as defined in the Code) properly, or, under certain circumstances, fail to
provide the applicable party with a certified statement, under penalty of perjury, that they are not subject
to backup withholding.

Sate, Local or Foreign Taxation. The State makes no representations regarding the tax
consequences of purchase, ownership or disposition of the Series 2010B Certificates under the tax laws of
any other state, locality or foreign jurisdiction (except as provided in “Exemption Under State Law”
below). Investors considering an investment in the Series 2010B Certificates should consult their own tax
advisors regarding such tax consequences.

Tax-Exempt Investors. In general, an entity which is exempt from federal income tax under the
provisions of Section 501 of the Code is subject to tax on its unrelated business taxable income. An
unrelated trade or business is any trade or business which is not substantially related to the purpose which
forms the basis for such entity’s exemption. However, under the provisions of Section 512 of the Code,
interest may be excluded from the calculation of unrelated business taxable income unless the obligation
which gave rise to such interest is subject to acquisition indebtedness. However, as noted above, bond
counsel has rendered its opinion that the Series 2010B Certificates will be characterized as debt for
federal income tax purposes. Therefore, except to the extent any holder of a Series 2010B Certificate
incurs acquisition indebtedness with respect to a Series 2010B Certificate, interest paid or accrued with
respect to such Certificateholder may be excluded by such tax exempt Certificateholder from the
calculation of unrelated business taxable income. Each potential tax exempt holder of a Series 2010B
Certificate is urged to consult its own tax advisor regarding the application of these provisions.

Certain ERISA Considerations. The Employee Retirement Income Security Act of 1974, as
amended (“ERISA”), imposes certain requirements on “employee benefit plans” (as defined in Section
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3(3) of ERISA) subject to ERISA, including entities such as collective investment funds and separate
accounts whose underlying assets include the assets of such plans (collectively, “ERISA Plans’) and on
those persons who are fiduciaries with respect to ERISA Plans. Investments by ERISA Plans are subject
to ERISA’s general fiduciary requirements, including the requirement of investment prudence and
diversification and the requirement that an ERISA Plan’s investments be made in accordance with the
documents governing the ERISA Plan. The prudence of any investment by an ERISA Plan in the Series
2010B Certificates must be determined by the responsible fiduciary of the ERISA Plan by taking into
account the ERISA Plan’s particular circumstances and all of the facts and circumstances of the
investment. Government and non-electing church plans are generally not subject to ERISA. However,
such plans may be subject to similar or other restrictions under state or local law.

In addition, ERISA and the Code generally prohibit certain transactions between an ERISA Plan
or a qualified employee benefit plan under the Code and persons who, with respect to that plan, are
fiduciaries or other “parties in interest” within the meaning of ERISA or “disqualified persons” within the
meaning of the Code. In the absence of an applicable statutory, class or administrative exemption,
transactions between an ERISA Plan and a party in interest with respect to an ERISA Plan, including the
acquisition by one from the other of a Series 2010B Certificate could be viewed as violating those
prohibitions. In addition, Code Section 4975 prohibits transactions between certain tax-favored vehicles
such as Individual Retirement Accounts and disqualified persons. Code Section 503 includes similar
restrictions with respect to governmental and church plans. In this regard, the State or any Dealer of the
Series 2010B Certificates might be considered or might become a “party in interest” within the meaning
of ERISA or a “disqualified person” within the meaning of the Code, with respect to an ERISA Plan or a
plan or arrangement subject to Code Sections 4975 or 503. Prohibited transactions within the meaning of
ERISA and the Code may arise if Series 2010B Certificates are acquired by such plans or arrangements
with respect to which the State or any Dealer is a party in interest or disqualified person.

In all events, fiduciaries of ERISA Plans and plans or arrangements subject to the above Code
Sections, in consultation with their advisors, should carefully consider the impact of ERISA and the Code
on an investment in the Series 2010B Certificates. The sale of the Series 2010B Certificates to a plan is
in no respect a representation by the State or the Underwriter that such an investment meets the relevant
legal requirements with respect to benefit plans generally or any particular plan. Any plan proposing to
invest in the Series 2010B Certificates should consult with its counsel to confirm that such investment is
permitted under the plan documents and will not result in a non-exempt prohibited transaction and will
satisfy the other requirements of ERISA, the Code and other applicable law.

Exemption Under State Tax Law

Under existing Colorado statutes: the interest received and other income of the Owners of the
Series 2010B Certificates with respect to their undivided interests in the Base Rent paid by the State
under the Leases are exempt from taxation and assessments in the State of Colorado; and the interest
received by the Owners of the Series 2010C Certificates with respect to their undivided interests in the
Base Rent that is designated and paid as interest under the Leases that is excludable from gross income
for federal income tax purposes is excludable from gross income for Colorado income tax purposes and
from the calculation of Colorado alternative minimum taxable income. Bond Counsel expresses no
opinion regarding the effect of any termination of the State’s obligations under the Leases on interest
received or income of the Owners of the Series 2010B-C Certificates subsequent to such termination; or
other tax consequences related to the ownership or disposition of Series 2010B-C Certificates under the
laws of the State of Colorado or any other state or jurisdiction.
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Changesin Federal and State Tax Law

From time to time, there are legislative proposals in the Congress and in the states that, if enacted,
could alter or amend the federal and state tax matters referred to above or adversely affect the market
value of the Series 2010B-C Certificates. It cannot be predicted whether or in what form any such
proposal might be enacted or whether if enacted it would apply to obligations issued prior to enactment.
In addition, regulatory actions are from time to time announced or proposed and litigation is threatened or
commenced which, if implemented or concluded in a particular manner, could adversely affect the market
value of the Series 2010B-C Certificates. It cannot be predicted whether any such regulatory action will
be implemented, how any particular litigation or judicial action will be resolved, or whether the Series
2010B-C Certificates or the market value thereof would be impacted thereby. Purchasers of the Series
2010B-C Certificates should consult their tax advisors regarding any pending or proposed legislation,
regulatory initiatives or litigation. The opinions expressed by Bond Counsel are based upon existing
legislation and regulations as interpreted by relevant judicial and regulatory authorities as of the date of
issuance and delivery of the Series 2010B-C Certificates and Bond Counsel has expressed no opinion as
of any date subsequent thereto or with respect to any pending legislation, regulatory initiatives or
litigation.

UNDERWRITING

The Series 2010B-C Certificates are to be purchased by the Underwriters listed on the front cover
page of this Official Statement at a price equal to $100,035,917.25 (representing the aggregate principal
amount of the Series 2010B-C Certificates plus premium on the Series 2010C Certificates of $880,041.00
less an aggregate underwriting discount of $529,123.75). The Underwriters have agreed to accept
delivery of and pay for all the Series 2010B-C Certificate if any are delivered, and that the obligation to
make such purchase is subject to certain terms and conditions set forth in the Certificate Purchase
Agreement related to the Series 2010B-C Certificates, the approval of certain legal matters by counsel and
certain other conditions. The Underwriters may offer and sell the Series 2010B-C Certificates to certain
dealers (including dealers depositing such Series 2010B-C Certificates into investment funds) and others
at prices lower than the public officer price stated on the inside cover page hereof. The public offering
price set forth on the inside cover page hereof may be changed after the initial offering by the
Underwriters.

J.P. Morgan Securities Inc., one of the Underwriters of the 2010B-C Certificates, has entered into
an agreement (the “Distribution Agreement”) with UBS Financial Services Inc. for the retail distribution
of certain municipal securities offerings, including the Series 2010B-C Certificates, at the original issue
prices. Pursuant to the Distribution Agreement, J.P. Morgan Securities Inc. will share a portion of its
underwriting compensation with respect to the 2010B-C Certificates with UBS Financial Services Inc.

LEGAL MATTERS

Legal matters relating to the validity of the Series 2010B-C Certificates are subject to the
approving opinion of Kutak Rock LLP, Denver, Colorado, as Bond Counsel, which will be delivered with
the Series 2010B-C Certificates, a form of which is attached hereto as Appendix D.

Sherman & Howard L.L.C. will pass upon certain legal matters relating to the Series 2010B-C
Certificates as Special Counsel to the State. Sherman & Howard L.L.C. has not participated in any

30



independent verification of the information concerning the financial condition or capabilities of the State
or the 2010B-C Participating K-12 Institutions contained in this Official Statement. Certain legal matters
will be passed upon for the State by the office of the Attorney General of the State, as counsel to the
State. Hogan & Hartson, LLP, Denver, Colorado, has acted as counsel to the Underwriters. Payment of
legal fees to Bond Counsel and Special Counsel are contingent upon the sale and delivery of the Series
2010B-C Certificates.

RATINGS

Standard & Poor’s Ratings Services has assigned the Series 2010B-C Certificates a rating of
“AA-" and Moody’s Investors Service has assigned the Series 2010B-C Certificates a rating of “Aa3.”
No other ratings have been applied for. A rating reflects only the views of the rating agency assigning
such rating, and an explanation of the significance of such rating may be obtained from each such rating
agency. The State has furnished to the rating agencies certain information and materials relating to the
Series 2010B-C Certificates and the 2010B-C Leased Property, including certain information and
materials which have not been included in this Official Statement. There is no assurance that any of the
ratings will continue for any given period of time or that any of the ratings will not be revised downward,
suspended or withdrawn entirely by any such rating agency if,, in its judgment, circumstances so warrant.
Any such downward revision, suspension or withdrawal of any such rating may have an adverse effect on
the market price of the Series 2010B-C Certificates. Neither the State, the Financial Advisor (hereinafter
defined) nor any Underwriter undertakes any responsibility to oppose any such revision, suspension or
withdrawal.

FINANCIAL ADVISOR

The State has retained Piper Jaffray & Co., Denver, Colorado as financial advisor (the “Financial
Advisor”) in connection with the Series 2010B-C Certificates and with respect to the authorization,
execution and delivery of the Series 2010B-C Certificates. The Financial Advisor is not obligated to
undertake, and has not undertaken to make, an independent verification or to assume responsibility for
the accuracy, completeness, or fairness of the information contained in this Official Satement. The
Financial Advisor will act as an independent advisory firm and will not be engaged in underwriting or
distributing the Series 2010B-C Certificates.

CONTINUING DISCLOSURE

In connection with its execution and delivery of the Series 2010B-C Certificates, the State
will execute a Continuing Disclosure Undertaking (the “Disclosure Certificate”), a form of which is
attached hereto as Appendix C, wherein it will agree for the benefit of the owners of the Series 2010B-C
Certificates to provide certain Annual Financial Information relating to the State by not later than 270 days
after the end of each Fiscal Year, commencing with the Fiscal Year ended June 30, 2010, to provide the
Audited Financial Statements when available but not later than 210 days after the end of each Fiscal Year
(or as soon thereafter as available), and to provide notices of occurrence of certain enumerated events, if
material. During the previous five years, the State Treasurer has complied in all material respects with the
continuing disclosure undertakings entered into by the State Treasurer pursuant to Securities and Exchange
Commission Rule 15¢2-12.
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MISCELLANEOUS

The cover page, prefatory information and appendices to this Official Statement are integral parts
hereof and must be read together with all other parts of this Official Statement. The descriptions of the
documents, statutes, reports or other instruments included herein do not purport to be comprehensive or
definitive and are qualified in the entirety by reference to each such document, statute, report or other
instrument. During the offering period of the Series 2010B-C Certificates, copies of the Act and certain
other documents referred to herein may be obtained from the Underwriters at RBC Capital Markets
Corporation, as Representative of the Underwriters, 1200 Seventeenth Street, Suite 2150, Denver,
Colorado 80202, Attention: Public Finance Department, telephone number (303) 595-1200. So far as
any statements made in this Official Statement involve matters of opinion, forecasts, projections or
estimates, whether or not expressly stated, they are set forth as such and not as representations of fact.

OFFICIAL STATEMENT CERTIFICATION

The preparation and distribution of this Official Statement have been authorized by the State
Treasurer. This Official Statement is hereby approved by the State Treasurer as of the date on the cover
page hereof.

STATE OF COLORADQO, acting by and through
the State Treasurer

By: /s[Cary KEM

Treasurer of the St te of Col rado
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STATE OF COLORADO
BUILDING EXCELLENT SCHOOLS TODAY
MASTER TRUST INDENTURE

This State of Colorado Building Excellent Schools Today Master Trust Indenture (this
“Master Indenture”) is dated as of August 12, 2009, and is executed and delivered by Zions First
National Bank, a national banking association duly organized and validly existing under the laws
of the United States, as trustee for the benefit of the Owners of the Certificates (the “Trustee™).
Capitalized terms used but not defined herein have the meanings assigned to them in the
Glossary attached hereto, as such Glossary is amended, supplemented and restated from time
to time.

RECITALS

This Master Indenture is being executed and delivered to provide for the execution,
delivery and payment of and security for the Certificates, the proceeds of which will be used to
finance Projects. The Certificates evidence undivided interests in the right to receive Lease
Revenues. The Certificates will be executed and delivered in Series and Supplemental
Indentures will be executed and delivered to provide additional terms applicable to each Series of
Certificates.

AGREEMENT

The Trustee hereby declares for the benefit of the Owners and the State as follows:

ARTICLE |

SECURITY FOR CERTIFICATES

Section 1.01. Trust Estate. The Trustee, in consideration of the premises, the purchase
of the Certificates by the Owners and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, in order to secure the payment of the principal
of, premium, if any, and interest on the Certificates and all other amounts payable to the Owners
with respect to the Certificates, to secure the performance and observance of all the covenants
and conditions set forth in the Certificates and the Indenture, and to declare the terms and
conditions upon and subject to which the Certificates are executed, delivered and secured, has
executed and delivered this Master Indenture and has granted, assigned, pledged, bargained,
sold, alienated, remised, released, conveyed, set over and confirmed, and by these presents does
grant, assign, pledge, bargain, sell, alienate, remise, release, convey, set over and confirm, in
trust upon the terms set forth herein all and singular the following described property, franchises
and income, including any title or interest therein acquired after these presents, all and singular
the following described property, franchises and income, including any title therein acquired
after these presents:

@) the Leased Property and the tenements, hereditaments, appurtenances,
rights, privileges and immunities thereto belonging or appertaining, subject to the terms
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of each Lease including, but not limited to, the terms of such Lease permitting the
existence of Permitted Encumbrances;

(b) all rights, title and interest of the Trustee in, to and under each Lease
(other than the Trustee’s rights to payment of its fees and expenses under such Lease and
the rights of third parties to Additional Rent payable to them under such Lease);

(©) all Base Rent payable pursuant to each Lease;

(d) all Federal Direct Payments with respect to the interest component of Base
Rentals paid to the Trustee pursuant to any Lease;

(e) the State’s Purchase Option Price paid pursuant to each Lease, if paid
(including any Net Proceeds used to pay the State’s Purchase Option Price);

()] all money and securities from time to time held by the Trustee under this
Indenture in the Certificate Fund, the Capital Construction Fund and the State Expense
Fund (but not the Rebate Fund or any defeasance escrow account); and

(9) any and all other property, revenues or funds from time to time hereafter
by delivery or by writing of any kind specially granted, assigned or pledged as and for
additional security hereunder, by any Person in favor of the Trustee, which shall accept
any and all such property and hold and apply the same subject to the terms hereof.

The Subleases, the Matching Money Bonds and moneys paid by the Sublessees pursuant
to the Subleases and the Matching Money Bonds are not included in the Trust Estate.

Section 1.02. Discharge of Indenture. If this Master Indenture is discharged in
accordance with Section 9.01 hereof, the right, title and interest of the Trustee and the Owners in
and to the Trust Estate shall terminate and be discharged; otherwise this Master Indenture is to be
and remain in full force and effect.

Section 1.03. Certificates Secured on a Parity Unless Otherwise Provided. The Trust
Estate shall be held by the Trustee for the equal and proportionate benefit of the Owners of all
Outstanding Certificates, and any of them, without preference, priority or distinction as to lien or
otherwise, except as expressly set forth in the Indenture.

Section 1.04. Limited Obligations.

@) Payment of Rent and all other payments by the State shall constitute
currently appropriated expenditures of the State and may be paid solely from legally
available moneys in the Assistance Fund, including any moneys appropriated or
transferred by the Colorado General Assembly to the Assistance Fund in accordance with
the Act from any legally available source if the amount of money in the Assistance Fund
that is available to pay Rent will be insufficient to cover the full amount of Rent. All
obligations of the State under the Leases shall be subject to the action of the Colorado
General Assembly in annually making moneys available for payments thereunder. The
obligations of the State to pay Rent and all other obligations of the State under the Leases
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are subject to appropriation by the Colorado General Assembly in its sole discretion, and
shall not be deemed or construed as creating an indebtedness of the State within the
meaning of any provision of the State Constitution or the laws of the State concerning or
limiting the creation of indebtedness of the State and shall not constitute a multiple fiscal
year direct or indirect debt or other financial obligation of the State within the meaning of
Section 20(4) of Article X of the State Constitution. In the event the State does not renew
any Lease, the sole security available to the Trustee, as lessor under the Leases, shall be
the Leased Property leased under the Leases, subject to the terms of the Leases.

(b) The Certificates evidence undivided interests in the right to receive Lease
Revenues and shall be payable solely from the Trust Estate. No provision of the
Certificates, the Indenture, any Lease, any Site Lease, any Sublease, any Matching
Moneys Bond or any other document or instrument shall be construed or interpreted (i) to
directly or indirectly obligate the State to make any payment in any Fiscal Year in excess
of amounts appropriated by the Colorado General Assembly for Rent for such Fiscal
Year; (ii) as creating a multiple fiscal year direct or indirect debt or other financial
obligation whatsoever of the State within the meaning of Section 3 of Article XI, Section
20 of Article X of the State Constitution or any other limitation or provision of the State
Constitution, State statues or other State law; (iii) as a delegation of governmental powers
by the State; (iv) as a loan or pledge of the credit or faith of the State or as creating any
responsibility by the State for any debt or liability of any person, company or corporation
within the meaning of Section 1 of Article XI of the State Constitution; or (v) as a
donation or grant by the State to, or in aid of, any person, company or corporation within
the meaning of Section 2 of Article XI of the State Constitution.

() The provisions of this Section are hereby expressly incorporated into each
Supplemental Indenture. The Certificates shall contain statements substantially in the
form of subsections (a) and (b) of this Section.

Section 1.05. Certificates Constitute a Contract. The Certificates shall constitute a
contract between the Trustee and the Owners. In no event shall any decision by the Colorado
General Assembly not to appropriate any amounts payable under a Lease be construed to
constitute an action impairing such contract.

ARTICLE II

AUTHORIZATION, TERMS, EXECUTION AND DELIVERY OF CERTIFICATES

Section 2.01. Authorization, Name and Amount. No Certificates may be executed and
delivered hereunder except in accordance with this Article. The Certificates may be issued in
one or more Series. Each Series of Certificates shall be named State of Colorado Building
Excellent Schools Today Certificates of Participation, followed by the Tax Treatment
Designation of such Series (omitting the word “Certificates”), a year and letter that corresponds
to the year and letter in the name of the Lease that is entered into in connection with the issuance
of such Series of Certificates and, if more than one Series of Certificates are issued at the same
time, a dash and a number to distinguish such Series of Certificates from the other Series of
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Certificates issued at the same time. The aggregate principal amount of Certificates that may be
executed and delivered is not limited in amount.

Section 2.02. Purpose, Payment, Authorized Denominations and Numbering.

@) The Certificates shall be sold, executed and delivered for the purpose of
paying the Costs of the Projects and the Costs of Issuance, making deposits to funds,
accounts and subaccounts held by the Trustee or, if proceeds of the applicable Series of
Certificates are to be used to defease Outstanding Certificates pursuant to Section 9.01
hereof, making deposits to a defeasance escrow account and paying other costs associated
with the defeasance.

(b) The Certificates shall be issuable only as fully registered Certificates in
Authorized Denominations. The Certificates shall be numbered in such manner as shall
be determined by the Trustee.

(c) The principal of and premium, if any, on any Certificate shall be payable
to the Owner thereof as shown on the registration records of the Trustee upon maturity or
prior redemption thereof and upon presentation and surrender at the Operations Center of
the Trustee. Payment of interest on the Certificates shall be made by check or draft of the
Trustee mailed, on or before each Interest Payment Date, to the Owner thereof at his
address as it last appears on the registration records of the Trustee at the close of business
on the Record Date. Any such interest not so timely paid shall cease to be payable to the
person who is the Owner thereof at the close of business on the Record Date and shall be
payable to the person who is the Owner thereof at the close of business on a Special
Record Date for the payment of such defaulted interest. Such Special Record Date shall
be fixed by the Trustee whenever moneys become available for payment of the defaulted
interest, and notice of the Special Record Date shall be given by the Trustee to the
Owners of the Certificates, not less than ten days prior to the Special Record Date, by
first-class mail to each such Owner as shown on the Trustee’s registration records on a
date selected by the Trustee, stating the date of the Special Record Date and the date
fixed for the payment of such defaulted interest. Alternative means of payment of
interest may be used if mutually agreed to in writing between the Owner of any
Certificate and the Trustee.

Section 2.03. Form of Certificates. The Certificates of each Series shall be in
substantially the form set forth in the Supplemental Indenture authorizing such Series of
Certificates or an exhibit, appendix or other attachment thereto, with such changes thereto, not
inconsistent with this Master Indenture or such Supplemental Indenture, as may be necessary or
desirable and approved by the State.

Section 2.04. Execution and Authentication of Certificates. The manual signature of
a duly authorized signatory of the Trustee shall appear on each Certificate. Any Certificate shall
be deemed to have been executed by a duly authorized signatory of the Trustee if signed by the
Trustee, but it shall not be necessary that the same signatory sign all of the Certificates executed
and delivered hereunder. If any signatory of the Trustee whose signature appears on a Certificate
shall cease to be such official before delivery of the Certificates, such signature shall
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nevertheless be valid and sufficient for all purposes, the same as if he or she had remained a duly
authorized signatory of the Trustee until delivery.

Section 2.05. Mutilated, Lost, Stolen or Destroyed Certificates. In the event that any
Certificate is mutilated, lost, stolen or destroyed, a new Certificate may be executed on behalf of
the Trustee, of like Series, date, maturity, interest rate and denomination as that mutilated, lost,
stolen or destroyed; provided that the Trustee shall have received such evidence, information or
indemnity from the Owner of the Certificate as the Trustee may reasonably require, and provided
further, in case of any mutilated Certificate, that such mutilated Certificate shall first be
surrendered to the Trustee. In the event that any such Certificate shall have matured, instead of
issuing a duplicate Certificate, the Trustee may pay the same without surrender thereof. The
Trustee may charge the Owner of the Certificate with its reasonable fees and expenses in this
connection and require payment of such fees and expenses as a condition precedent to the
delivery of a new Certificate.

Section 2.06. Registration of Certificates; Persons Treated as Owners; Transfer and
Exchange of Certificates.

@) Records for the registration and transfer of Certificates shall be kept by the
Trustee which is hereby appointed the registrar for the Certificates. The principal of,
interest on, and any prior redemption premium on any Certificate shall be payable only to
or upon the order of the Owner or his legal representative (except as otherwise herein
provided with respect to Record Dates and Special Record Dates for the payment of
interest). Upon surrender for transfer of any Certificate at the Operations Center of the
Trustee, duly endorsed for transfer or accompanied by an assignment duly executed by
the Owner or his attorney duly authorized in writing, the Trustee shall enter such transfer
on the registration records and shall execute and deliver in the name of the transferee or
transferees a new fully registered Certificate or Certificates of a like Series, aggregate
principal amount and of the same maturity, bearing a number or numbers not previously
assigned.

(b) Fully registered Certificates may be exchanged at the Operations Center of
the Trustee for an equal aggregate principal amount of fully registered Certificates of the
same Series, maturity and interest rate of other Authorized Denominations. The Trustee
shall execute and deliver Certificates which the Owner making the exchange is entitled to
receive, bearing numbers not previously assigned.

(©) The Trustee may require the payment, by the Owner of any Certificate
requesting exchange or transfer, of any reasonable charges as well as any taxes, transfer
fees or other governmental charges required to be paid with respect to such exchange or
transfer.

(d) The Trustee shall not be required to transfer or exchange (i) all or any
portion of any Certificate during the period beginning at the opening of business 15 days
before the day of the mailing by the Trustee of notice calling any Certificates for prior
redemption and ending at the close of business on the day of such mailing, or (ii) all or
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any portion of a Certificate after the mailing of notice calling such Certificate or any
portion thereof for prior redemption.

(e) Except as otherwise herein provided with respect to Record Dates and
Special Record Dates for the payment of interest, the person in whose name any
Certificate shall be registered shall be deemed and regarded as the absolute owner thereof
for all purposes, and payment of or on account of the principal or interest on any
Certificate shall be made only to or upon the written order of the Owner thereof or his
legal representative, but such registration may be changed as herein provided. All such
payments shall be valid and effectual to satisfy and discharge such Certificate to the
extent of the sum or sums paid.

()] Notwithstanding any other provision hereof, except as otherwise provided
in a Supplemental Indenture with respect to one or more Series of Certificates, the
Certificates shall be delivered only in book-entry form registered in the name of Cede &
Co., as nominee of The Depository Trust Company (“DTC”), New York, New York,
acting as securities depository of the Certificates and principal of, premium, if any and
interest on the Certificates shall be paid by wire transfer to DTC; provided, however, if at
any time the State or the Trustee determines that DTC is no longer able to act as, or is no
longer satisfactorily performing its duties as, securities depository for the Certificates, the
State may, at its discretion, either (i) designate a substitute securities depository for DTC,
whereupon the Trustee shall reregister the Certificates as directed by such substitute
securities depository or (ii) terminate the book-entry registration system, whereupon the
Trustee shall reregister the Certificates in the names of the beneficial owners thereof
provided to it by DTC. The Trustee shall have no liability to DTC, Cede & Co., any
substitute securities depository, any Person in whose name the Certificates are
reregistered at the direction of any substitute securities depository, any beneficial owner
of the Certificates or any other Person for (A) any determination made by the State or the
Trustee pursuant to the proviso at the end of the immediately preceding sentence or
(B) any action taken to implement such determination and the procedures related thereto
that is taken pursuant to any direction of or in reliance on any information provided by
DTC, Cede & Co., any substitute securities depository or any Person in whose name the
Certificates are reregistered.

Section 2.07. Cancellation of Certificates. Whenever any Outstanding Certificate shall
be delivered to the Trustee for cancellation pursuant to this Indenture, upon payment thereof or
for or after replacement pursuant to Section 2.05 or 2.06 hereof, such Certificate shall be
promptly cancelled by the Trustee.

Section 2.08. Negotiability.  Subject to the registration provisions hereof, the
Certificates shall be fully negotiable and shall have all the qualities of negotiable paper, and the
Owners thereof shall possess all rights enjoyed by the holders or owners of negotiable
instruments under the provisions of the Uniform Commercial Code-Investment Securities. The
principal of and interest on the Certificates shall be paid, and the Certificates shall be
transferable, free from and without regard to any equities, set-offs or cross-claims between the
Trustee and the original or any intermediate owner of any Certificates.
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Section 2.09. Conditions to Execution and Delivery of Certificates. No Series of
Certificates may be executed and delivered unless each of the following conditions has been
satisfied:

@) The Trustee has received a form of Supplemental Indenture that specifies
the following: (i) the Tax Treatment Designation, the Series name, the aggregate
principal amount, the Authorized Denominations, the dated date, the maturity dates, the
interest rates, if any, the redemption provisions, if any, the form and any variations from
the terms set forth in this Master Indenture with respect to such Series of Certificates;
(if) any amendment, supplement or restatement of the Glossary required or deemed by the
State to be advisable or desirable in connection with such Supplemental Indenture; and
(iii) any other provisions deemed by the State to be advisable or desirable and that do not
violate and are not in conflict with this Master Indenture or any previous Supplemental
Indenture.

(b) The Trustee has received forms of a new Site Lease and Lease or
amendments to an existing Site Lease and Lease adding any new Leased Property and/or
amendments to an existing Site Lease and Lease removing or modifying any Leased
Property that is to be removed or modified.

() If the proceeds of such Series of Certificates are to be used to defease
Outstanding Certificates pursuant to Section 9.01 hereof, the Trustee shall have received
a form of a defeasance escrow agreement and the other items required by Section 9.01
hereof.

(d) The State has certified to the Trustee that: (i) the Fair Market Value of the
property added to the Leased Property in connection with the execution and delivery of
such Series of Certificates is at least equal to 90% of the principal amount of such Series
of Certificates; and (ii) no Event of Default or Event of Nonappropriation exists under
any Lease. The certification of the State pursuant to clause (i) may be given based and in
reliance upon certifications by the Sublessees that leased the Leased Property to the
Trustee pursuant to Site Leases.

(e) The Trustee has received evidence that the execution and delivery of the
Series of Certificates will not result in a reduction of the then current rating by any Rating
Agency of any Outstanding Certificates, which evidence may take the form of a letter
from a Rating Agency, a certificate of a financial advisor to the State or a certificate of an
underwriter of Certificates.

® The State has directed the Trustee in writing as to the delivery of the
Series of Certificates and the application of the proceeds of the Series of Certificates,
including, but not limited to, the amount to be deposited into the Project Account
established for each Sublessee, the amount, if any, of the Allocated Investment Earnings
for each Project Account, the amount to be deposited into the Cost of Issuance Account
and, if proceeds of such Series of Certificates are to be used to defease Outstanding
Certificates pursuant to Section 9.01 hereof, the amount to be deposited into the
defeasance escrow account established pursuant to Section 9.01 hereof.
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(9) The Trustee has received a written opinion of Bond Counsel to the effect
that (i) the Certificates of such Series have been duly authorized, executed and delivered
pursuant to the Act and the Indenture (including the Supplemental Indenture executed
and delivered in connection with the execution and delivery of such Series of
Certificates) and will not cause an Adverse Tax Event, and (ii) the execution, sale and
delivery of the Series of Certificates will not constitute an Event of Default or a Failure to
Perform or cause any violation of the covenants set forth in the Indenture.

Section 2.10. Execution and Delivery of Supplemental Indenture, Site Lease, Lease,
Amendment to Site Lease, Lease or Defeasance Escrow Agreement; Delivery of
Certificates; Application of Proceeds. If the conditions set forth in Section 2.09 hereof have
been satisfied, the Trustee shall execute and deliver the Supplemental Indenture, any Site Lease,
any Lease, any amendment to any existing Site Lease, Lease or any defeasance escrow
agreement provided to it pursuant to Section 2.09 hereof in the form provided to it and shall
deliver the Series of Certificates and apply the proceeds of the Series of Certificates as directed
by the State.

Section 2.11. Principal Strips, Interest Strips and Tax Credit Strips. If and as
provided in a Supplemental Indenture, (a) Principal Strips and Interest Strips, (b) Principal Strips
and Tax Credit Strips or (c) Principal Strips, Interest Strips and Tax Credit Strips may be
authorized, executed, authenticated and delivered in lieu of or to replace any Certificate. If
Principal Strips and Interest Strips and/or Tax Credit Strips are authorized, executed,
authenticated and delivered in lieu of or to replace a Certificate, (i) the rights of the Owners of
such Certificate shall be allocated among the owners of the Principal Strips and Interest Strips
and/or Tax Credit Strips as provided in such Supplemental Indenture and (ii) all references to
such Certificate in the Indenture, the Leases, the Subleases, the Site Leases and all related
documents shall, except as otherwise provided in such Supplemental Indenture, be deemed to
refer to the owners of the Principal Strip and Interest Strip and/or the Tax Credit Strip
authorized, executed, authenticated and delivered in lieu of or to replace such Certificate,
collectively.

ARTICLE I

FUNDS AND ACCOUNTS
Section 3.01. Certificate Fund.

@) Creation of Certificate Fund. A special fund is hereby created and
established with the Trustee to be designated the State of Colorado Building Excellent
Schools Today Certificates of Participation Certificate Fund (the “Certificate Fund”) and,
within such fund, the Interest Account; the Principal Account; the Purchase Option
Account; and a separate Sinking Fund Account for each Series of Qualified School
Construction Certificates, the names of each of which Sinking Fund Accounts shall
include the same Series designation as the related Series of Qualified School
Construction Certificates.
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(b) Deposits into Accounts of Certificate Fund.

Q) Deposits into Interest Account. There shall be deposited into the
Interest Account: (A) accrued interest and capitalized interest, if any, received at
the time of the execution and delivery of each Series of Certificates; (B) that
portion of each payment of Base Rent by the State which is designated and paid
as the interest component of Base Rent under a Lease; (C) any Federal Direct
Payment received with respect to the interest component of Base Rent payable by
the State under any Lease; (D) any moneys transferred to the Interest Account
from the State Expense Fund pursuant to Section 3.03(c) hereof; (E) any moneys
transferred to the Interest Account from the Rebate Fund pursuant to
Section 3.04(d) hereof; and (F) all other moneys received by the Trustee that are
accompanied by directions from the State that such moneys are to be deposited
into the Interest Account.

(i) Deposits into Principal Account. There shall be deposited into the
Principal Account: (A) that portion of each payment of Base Rent by the State
which is designated and paid as the Amortizing Principal component of Base Rent
under a Lease; (B) any moneys transferred to the Principal Account from a
Sinking Fund Account pursuant to paragraph (iv) of subsection (c) of this Section;
(C) any moneys transferred to the Principal Account from the State Expense Fund
pursuant to Section 3.03(c) hereof; and (D) all other moneys received by the
Trustee that are accompanied by directions from the State that such moneys are to
be deposited into the Principal Account.

(iii)  Deposits into Purchase Option Account. There shall be deposited
into the Purchase Option Account: (A) the State’s Purchase Option Price; (B) any
money transferred to the Purchase Option Account from the State Expense Fund
pursuant to Section 3.02(c) hereof; and (C) all other moneys received by the
Trustee that are accompanied by directions from the State that such moneys are to
be deposited into the Purchase Option Account.

(iv)  Deposits into Sinking Fund Accounts. There shall be deposited
into each Sinking Fund Account (A) that portion of each payment of Base Rent by
the State which is designated and paid as the Sinking Fund Principal component
of Base Rent under the Lease with the same Series designation as such Sinking
Fund Account; (B) any moneys transferred to such Sinking Fund Account from
the State Expense Fund pursuant to Section 3.03(c) hereof; and (C) all other
moneys received by the Trustee that are accompanied by directions from the State
that such moneys are to be deposited into such Sinking Fund Account.

() Use of Moneys in Accounts of Certificate Fund.

Q) Use of Moneys in Interest Account. Except as otherwise
specifically provided below in this paragraph, moneys in the Interest Account
shall be used solely for the payment of interest on the Certificates, except that:
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(A) interest on Certificates payable as part of the redemption
price of Certificates that are redeemed as a result of the exercise by the
State of its option under a Lease to purchase a portion of (but not all) the
Leased Property shall be paid solely from the Purchase Option Account;

(B) moneys representing accrued interest and capitalized
interest received at the time of the execution and delivery of any Series of
Certificates shall be used solely to pay the first interest due on such Series
of Certificates;

(C)  any moneys other than those described in clause (B) above
that are transferred to the Interest Account with specific instructions as to
their use shall be used solely in accordance with such instructions;

(D)  any moneys remaining in the Interest Account after all the
interest payable from the Interest Account on all Certificates has been paid
shall be transferred to the Principal Account; and

(E)  notwithstanding the foregoing, all moneys in the Interest
Account shall (I)be used in accordance with Section 7.15 hereof
following an Event of Default or Event of Nonappropriation and (I) be
available to the extent moneys in the Purchase Option Account are not
sufficient to pay the redemption price of all the Certificates following the
exercise by the State of its options under the Leases to purchase all the
Leased Property subject to all Leases.

(i) Use of Moneys in Principal Account. Except as otherwise

specifically provided below in this paragraph, moneys in the Principal Account
shall be used solely for the payment of principal of the Certificates, except that:

(A)  principal of Qualified School Construction Certificates of
any Series shall be paid solely from the Sinking Fund Account with the
same Series designation as such Series of Qualified School Construction
Certificates;

(B)  principal of Certificates payable as part of the redemption
price of Certificates that are redeemed as a result of the exercise by the
State of its option under a Lease to purchase a portion of (but not all) the
Leased Property shall be paid solely from the Purchase Option Account;

(C)  except as otherwise provided in clause (A) or (B) above,
any moneys that are transferred to the Principal Account with specific
instructions as to their use shall be used solely in accordance with such
instructions; and

(D)  notwithstanding the foregoing, all moneys in the Principal
Account shall (I) be used in accordance with Section7.15 hereof
following an Event of Default or Event of Nonappropriation and (1) shall
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be available to the extent moneys in the Purchase Option Account are not
sufficient to pay the redemption price of all the Certificates following the
exercise by the State of its options under the Leases to purchase all the
Leased Property subject to all Leases.

(i) Use of Moneys in Purchase Option Account. Except as otherwise
specifically provided below in this paragraph, moneys in the Purchase Option
Account shall be used solely for the payment of the redemption price of
Certificates that are redeemed as a result of the exercise by the State of its option
under one or more Leases to purchase a part or all of the Leased Property, except
that:

(A)  the State’s Purchase Option Price paid with respect to a
portion (but not all) of the Leased Property subject to a Lease shall be used
only to pay the redemption price of Certificates with the same Series
designation as such Lease;

(B)  the portion of the redemption price of Qualified School
Construction Certificates of any Series representing Funded Principal shall
be paid solely from the Sinking Fund Account with the same Series
designation as such Series of Qualified School Construction Certificates;
and

(C)  notwithstanding the foregoing, all moneys in the Purchase
Option Account shall be used (I) in accordance with Section 7.15 hereof
following an Event of Default or Event of Nonappropriation and (1) to
pay the redemption price of all the Certificates following the exercise by
the State of its options under the Leases to purchase all the Leased
Property subject to all Leases.

(iv)  Use of Moneys in Sinking Fund Accounts. Except as otherwise
specifically provided below in this paragraph, moneys in each Sinking Fund
Account shall be used solely for the payment of the principal of and the principal
portion of the redemption price of Qualified School Construction Fund
Certificates with the same Series designation as such Sinking Fund Account.
Notwithstanding the foregoing, (A) moneys remaining in a Sinking Fund Account
after payment of the principal of and the principal portion of the redemption price
of Qualified School Construction Certificates with the same Series designation as
such Sinking Fund Account shall be transferred to the Principal Account; and
(B) all moneys in the Sinking Fund Accounts shall (1) be used in accordance with
Section 7.15 hereof following an Event of Default or Event of Nonappropriation
and (I1) be available to the extent moneys in the Purchase Option Account are not
sufficient to pay the redemption price of all the Certificates following the exercise
by the State of its options under the Leases to purchase all the Leased Property
subject to all Leases.
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Section 3.02. Capital Construction Fund.

@) Creation of Capital Construction Fund. A special fund is hereby created
and established with the Trustee to be designated the State of Colorado Building
Excellent Schools Today Capital Construction Fund (the “Capital Construction Fund”),
and, within such fund, the Costs of Issuance Account and a separate Project Account for
each Project that is being financed for each Sublessee with proceeds of each Series of
Certificates. The names of the Project Accounts for the Projects to be financed with
proceeds of each Series of Certificates shall include the Series designation of such Series
of Certificates and the name of the Sublessee for which the Project is being financed.
The Trustee may establish such additional accounts within the Capital Construction Fund
or such subaccounts within any of the existing or any future accounts of the Capital
Construction Fund as may be necessary or desirable.

(b) Deposits into Accounts of Capital Construction Fund.

Q) Proceeds of Certificates. Proceeds from the sale of each Series of
Certificates shall be deposited into the Costs of Issuance Account and the Project
Accounts in the amounts designated by the State in connection with the execution
and delivery of such Series of Certificates. When the State designates the amount
of proceeds from the sale of a Series of Certificates to be deposited into a Project
Account, it shall also designate the Allocated Investment Earnings, if any, for
such Project Account.

(i) Earnings from Investment of Project Accounts. Earnings from the
investment of moneys in all the Project Accounts when received shall be
aggregated and allocated among the Project Accounts in proportion to the ratio of
(A) the Allocated Investment Earnings for each Project Account that have not
previously been deposited into such Project Account pursuant to this paragraph to
(B) the Allocated Investment Earnings for all Project Accounts that have not
previously been deposited into the Project Accounts pursuant to this paragraph.
The amount of investment earnings so allocated to a Project Account shall be
deposited into such Project Account until the amount so deposited equals the
Allocated Investment Earnings for such Project Account. After the amount of
investment earnings allocated to a Project Account exceeds the Allocated
Investment Earnings for such Project Account, the excess shall be deposited into
the State Expense Fund, except that any such investment earnings resulting from
the investment of proceeds of any Series of Qualified School Construction
Certificates, at the direction of the State, (1) shall be transferred to another Project
Account or the Assistance Fund and, subject to terms of the tax compliance or
similar certificate executed by the State in connection with the execution and
delivery of such Series of Qualified School Construction Certificates, shall be
used to pay the costs of a capital construction project as defined in the Act; or
(1) shall be used in any other manner directed by the State upon receipt of an
opinion of Bond Counsel that such transfer or use will not cause an Adverse Tax
Event.
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(iii)  Other Deposits to Accounts. There shall also be deposited into the
Costs of Issuance Account and any Project Account any moneys received by the
Trustee that are accompanied by instructions to deposit the same into such
account.

(iv)  Transfers Between Project Accounts at Direction of State.
Notwithstanding any other provision hereof, the State may, at any time but subject
to the terms of the tax compliance or similar certificate executed by the State in
connection with the execution and delivery of the Series of Certificates from the
Project Account from which the moneys are transferred, direct the Trustee to
transfer any moneys held in any Project Account to any other Project Account or
to the Assistance Fund to pay the costs of a capital construction project as defined
in the Act if the State determines that (A) the sum of the money remaining in, and
money expected to be deposited in the future into, the Project Account from
which the transfer is made will be sufficient to pay the unpaid Costs of the Project
for the Project for which such Project Account was established or (B) no further
Costs of the Project will be funded from the Project Account from which the
transfer is made.

() Use of Moneys in Costs of Issuance Account. Moneys held in the Costs

of Issuance Account shall be used to pay Costs of Issuance as directed by the State. The
Trustee shall transfer any amounts held in the Costs of Issuance Account that are not
required to pay Costs of Issuance to the State Expense Fund or one or more Project
Accounts as directed by the State. Notwithstanding the foregoing, moneys in the Costs of
Issuance Account shall (1) be used in accordance with Section 7.15 hereof following an
Event of Default or Event of Nonappropriation and (1) be available to the extent moneys
in the Purchase Option Account are not sufficient to pay the redemption price of all the
Certificates following the exercise by the State of its options under the Lease to purchase
all the Leased Property subject to all Leases.

4813-5895-9363.10

(d) Use of Moneys in Project Accounts.

Q) Moneys held in each Project Account shall be disbursed to the
Sublessee for whose Project the Account was established to pay, or reimburse the
Sublessee for, Costs of the Project for which such Project Account was
established upon receipt of a requisition in substantially the form attached hereto
as Appendix A, signed by the Sublessee Representative and the State
Representative.

(i) Upon the receipt by the Trustee of the Completion Certificate for
the Project, the remaining moneys held in such Project Account shall be
transferred by the Trustee to the State Expense Fund.

(ifi))  Notwithstanding the foregoing, (A) the Trustee shall separately
account for Awvailable Project Proceeds of each Series of Qualified School
Construction Certificates (which includes earnings from the investment of
Available Project Proceeds of each Series of Qualified School Construction
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Certificates); (B) Available Project Proceeds of any Series of Qualified School
Construction Certificates held in any Project Account that have not been
expended as of the last day of the Available Project Proceeds Expenditure Period
for such Series of Qualified School Construction Certificates shall be used to pay
the redemption price of Qualified School Construction Certificates of such Series
in connection with an Unexpended Proceeds Redemption of such Series of
Qualified School Construction Certificates; and (C) all moneys in all Project
Accounts shall be (1) used in accordance with Section 7.15 hereof following an
Event of Default or Event of Nonappropriation and (1) be available to the extent
moneys in the Purchase Option Account are not sufficient to pay the redemption
price of all the Certificates following the exercise by the State of its options under
the Lease to purchase all the Leased Property subject to all Leases.

Section 3.03. State Expense Fund.

@) Creation of State Expense Fund. A special fund is hereby created and
established with the Trustee to be designated the State of Colorado Building Excellent
Schools Today Certificates of Participation State Expense Fund (the “State Expense
Fund”).

(b) Deposits into State Expense Fund. There shall be deposited into the State
Expense Fund: (i) upon the execution and delivery of each Series of Certificates,
proceeds from the sale of such Series of Certificates in the amount, if any, directed by the
State; (ii) earnings from the investment of moneys in the Project Accounts allocated to
such Project Account pursuant to Section 3.02(b)(ii) hereof, to the extent the earnings so
allocated exceed the Allocated Investment Earnings for such Project Account; (iii) any
moneys transferred to the State Expense Fund from the Costs of Issuance Account of the
Capital Construction Fund pursuant to Section 3.02(c) hereof; (iv) any moneys
transferred to the State Expense Fund from a Project Account pursuant to
Section 3.02(d)(ii) hereof; and (v) all other moneys received by the Trustee that are
accompanied by instructions from the State to deposit the same into the State Expense
Fund.

(©) Use of Moneys in State Expense Fund.

Q) Moneys held in the State Expense Fund that are not Available
Project Proceeds of Qualified School Construction Certificates (which includes
earnings from the investment of Available Project Proceeds of Qualified School
Construction Certificates) shall be applied by the Trustee as directed in writing by
the State to: (A) reimburse or compensate the State for costs and expenses
incurred by the State in connection with the Leased Property, the Projects, the
Certificates, the Leases, the Indenture, the Site Leases, the Subleases, the
Matching Money Bonds or any matter related thereto, including, but not limited
to, a reasonable charge for the time of State employees and allocable overhead;
(B) pay Base Rent to the Trustee or Additional Rent to the appropriate recipient;
(C) make a deposit to the Certificate Fund, the Capital Construction Fund, the
Rebate Fund or any account or subaccount of any such fund; and (D) pay the
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Costs of any Project or the costs of any capital construction project as defined in
the Act.

(i) Moneys held in the State Expense Fund that are Available Project
Proceeds of any Series of Qualified School Construction Certificates (which
includes earnings from the investment of Available Project Proceeds of Qualified
School Construction Certificates) shall be applied as directed in writing by the
State, subject to the terms of the tax compliance or similar certificate executed by
the State in connection with the execution and delivery of such Series of Qualified
School Construction Certificates, to pay the Costs of any Project or the costs of a
capital construction project as defined in the Act.

(i) Notwithstanding the foregoing, (A) the Trustee shall separately
account for Awvailable Project Proceeds of each Series of Qualified School
Construction Certificates (including earnings from the investment of Available
Project Proceeds of each Series of Qualified School Construction Certificates);
(B) Available Project Proceeds of any Series of Qualified School Construction
Certificates held in the State Expense Fund that have not been expended as of the
last day of the Available Project Proceeds Expenditure Period for such Series of
Qualified School Construction Certificates shall be used to pay the redemption
price of Qualified School Construction Certificates of such Series in connection
with an Unexpended Proceeds Redemption of such Series of Qualified School
Construction Certificates; and (C) all moneys in the State Expense Fund shall
(1) be used in accordance with Section 7.15 hereof following an Event of Default
or Event of Nonappropriation and (I1) be available to the extent moneys in the
Purchase Option Account are not sufficient to pay the redemption price of all the
Certificates following the exercise by the State of its options under the Leases to
purchase all the Leased Property subject to all Leases.

Section 3.04. Rebate Fund.

@ Creation of Rebate Fund. A special fund is hereby created and
established with the Trustee to be designated the State of Colorado Building Excellent
Schools Today Capital Construction Fund Rebate Fund (the “Rebate Fund”). The
Trustee shall create separate accounts within the Rebate Fund for each Series of
Certificates (except that more than one Series may be combined for this purpose on the
advice of Bond Counsel).

(b) Deposits into Rebate Fund. There shall be deposited into the appropriate
account of the Rebate Fund (i) any moneys transferred to the Rebate Fund from the State
Expense Fund pursuant to Section 3.03(c) hereof; (ii) all amounts paid by the State
pursuant to subsection (e) of this Section; and (iii) all other moneys received by the
Trustee that are accompanied by instructions to deposit the same into the Rebate Fund.

(©) Use of Moneys in Rebate Fund. Not later than 60 days after the date
designated in the tax compliance certificate or similar certificate executed and delivered
by the State in connection with the execution and delivery of a Series of Certificates and
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every five years thereafter, the Trustee shall, at the direction of the State, pay to the
United States of America 90% of the amount required to be on deposit in the account of
the Rebate Fund established for such Series of Certificates as of such payment date. No
later than 60 days after the final retirement of each Series of Certificates, the Trustee
shall, at the direction of the State, pay to the United States of America 100% of the
amount required to be on deposit in the account of the Rebate Fund established for such
Series of Certificates, which account shall remain in effect for such period of time as is
necessary for such final payment to be made. Each payment required to be paid to the
United States of America pursuant to this Section shall be filed with the Internal Revenue
Service Center, Ogden, Utah 84201. Each payment shall be accompanied by a copy of
the Internal Revenue Form 8038-T executed by the State and a statement prepared by the
State or its agent summarizing the determination of the amount to be paid to the United
States of America. The Trustee acknowledges that the State has reserved the right, in all
events, to pursue such remedies and procedures as are available to it in order to assert any
claim of overpayment of any rebated amounts.

(d) Administration of Rebate Fund. The State, in the Leases, has agreed to
make or cause to be made all rebate calculations required to provide the information
required to transfer moneys to the Rebate Fund pursuant to subsection (b) of this Section.
The Trustee shall make deposits to and disbursements from accounts of the Rebate Fund
in accordance with the written directions of the State given pursuant to the tax
compliance certificates or similar certificates (including any investment instructions
attached thereto) executed and delivered by the State in connection with the execution
and delivery of the each Series of Certificates. The Trustee shall, at the written direction
of the State, invest moneys in each account of the Rebate Fund pursuant to the investment
instructions attached to such tax compliance certificates and shall deposit income from
said investments immediately upon receipt thereof in such account of the Rebate Fund,
all as set forth in such certificates. The Trustee shall conclusively be deemed to have
complied with such tax compliance certificates if it follows the written directions of the
State, including supplying all necessary information requested by the State in the manner
set forth in the tax compliance certificates, and shall not be required to take any actions
thereunder in the absence of written directions from the State. Such investment
instructions may be superseded or amended by new instructions drafted by, and
accompanied by an opinion of, Bond Counsel addressed to the Trustee to the effect that
the use of such new instructions will not cause an Adverse Tax Event. The State may
employ, at its expense, a designated agent to calculate the amount of deposits to and
disbursements from the Rebate Fund. If a withdrawal from the Rebate Fund is permitted
as a result of the computation described in the investment instructions, the amount
withdrawn shall be deposited in the Interest Account of the Certificate Fund.

(e) Payments by State. The State has agreed in the Leases, subject to the
terms of the Leases, that, if, for any reason, the amount on deposit in the Rebate Fund is
less than the amount required to be paid to the United States of America on any date, the
State will pay to the Trustee as Additional Rent under the Leases the amount required to
make such payment on such date.
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Section 3.05. Nonpresentment of Certificates. In the event any Certificate shall not be
presented for payment when due, if funds sufficient to pay such Certificate shall have been made
available to the Trustee for the benefit of the Owner thereof, it shall be the duty of the Trustee to
hold such funds without liability for interest thereon, for the benefit of the Owner of such
Certificate, who shall be restricted exclusively to such funds for any claim of whatever nature on
his part under the Indenture or on or with respect to such Certificate. Except as otherwise
required by State escheat laws, funds so held but unclaimed by an Owner shall be transferred to
the Principal Account of the Certificate Fund and shall be applied to the payment of the principal
of other Certificates after the expiration of five years or, upon receipt by the Trustee of an
opinion of Bond Counsel that such funds may be made available for such use on such earlier
date, on any earlier date designated by the Trustee.

Section 3.06. Moneys to be Held in Trust. The Certificate Fund, the Capital
Construction Fund, the State Expense Fund and, except for the Rebate Fund and any defeasance
escrow account established pursuant to Section 9.01 hereof and the accounts and subaccounts
thereof, any other fund or account created hereunder shall be held by the Trustee, for the benefit
of the Owners as specified in the Indenture, subject to the terms of the Indenture and the Leases.
The Rebate Fund and the accounts thereof shall be held by the Trustee for the purpose of making
payments to the United States of America pursuant to Section 3.04(c) hereof. Any escrow
account established pursuant to Section 9.01 hereof shall be held for the benefit of the Owners of
the Certificates to be paid therefrom as provided in the applicable escrow agreement.

Section 3.07. Repayment to the State from Trustee. After payment in full of the
principal of, premium, if any, and interest on the Certificates, all rebate payments due to the
United States of America, the fees and expenses of the Trustee and all other amounts required to
be paid hereunder, any remaining amounts held by the Trustee hereunder shall be paid to the
State.

ARTICLE IV

REDEMPTION OF CERTIFICATES

Section 4.01. Redemption Provisions Set Forth in Supplemental Indentures. The
terms on which each Series of Certificates are subject to redemption shall be as set forth in the
Supplemental Indenture authorizing the execution and delivery of such Series of Certificates.

Section 4.02. Notice of Redemption.

@) Notice of the call for any redemption, identifying the Certificates or
portions thereof to be redeemed and specifying the terms of such redemption, shall be
given by the Trustee by mailing a copy of the redemption notice by United States
first-class mail, at least 30 days prior to the date fixed for redemption, and to the Owner
of each Certificate to be redeemed at the address shown on the registration books;
provided, however, that failure to give such notice by mailing, or any defect therein, shall
not affect the validity of any proceedings of any Certificates as to which no such failure
has occurred.
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(b) Any notice mailed as provided in this Section shall be conclusively
presumed to have been duly given, whether or not the Owner receives the notice.

(©) If at the time of mailing of notice of redemption there shall not have been
deposited with the Trustee moneys sufficient to redeem all the Certificates called for
redemption, which moneys are or will be available for redemption of Certificates, such
notice will state that it is conditional upon the deposit of the redemption moneys with the
Trustee not later than the redemption date, and such notice shall be of no effect unless
such moneys are so deposited.

Section 4.03. Redemption Payments.

@) On or prior to the date fixed for redemption, the Trustee shall apply funds
to the payment of the Certificates called for redemption, together with accrued interest
thereon to the redemption date, and any required premium. Upon the giving of notice
and the deposit of such funds as may be available for redemption pursuant to this
Indenture (which, in the case of certain redemptions, may be less than the full principal
amount of the Outstanding Certificates and accrued interest thereon to the redemption
date), interest on the Certificates or portions thereof thus called for redemption shall no
longer accrue after the date fixed for redemption.

(b) The Trustee shall pay to the Owners of Certificates so redeemed, the
amounts due on their respective Certificates, at the Operations Center of the Trustee upon
presentation and surrender of the Certificates.

Section 4.04. Cancellation. All Certificates which have been redeemed shall not be
reissued but shall be canceled by the Trustee in accordance with Section 2.07 hereof.

Section 4.05. Delivery of New Certificates Upon Partial Redemption of Certificates.
Upon surrender and cancellation of a Certificate for redemption in part only, a new Certificate or
Certificates of the same Series and maturity and of Authorized Denominations in an aggregate
principal amount equal to the unredeemed portion thereof, shall be executed on behalf of and
delivered by the Trustee.

ARTICLE V

INVESTMENTS
Section 5.01. Investment of Moneys.

@ All moneys held as part of any fund, account or subaccount created
hereunder shall, subject to Sections 5.02 and 6.04 hereof, be invested and reinvested by
the Trustee, at the written direction of the State, in Permitted Investments. The Trustee
may conclusively presume that any investment so directed by the State is a Permitted
Investment. Any and all such investments shall be held by or under the control of the
Trustee. The Trustee may invest in Permitted Investments through its own investment
department, through the investment department of any Trust Bank or trust company
under common control with the Trustee or through the State Treasurer. The Trustee may
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sell or present for redemption any investments so purchased whenever it shall be
necessary in order to provide moneys to meet any payment hereunder, and the Trustee
shall not be liable or responsible for any loss, fee, tax or other charge resulting from any
investment, reinvestment or liquidation hereunder.

(b) Except as otherwise provided below or by Article I11 hereof, investments
shall at all times be a part of the fund, account or subaccount from which the moneys
used to acquire such investments shall have come, and all earnings on such investments
shall be credited to, and losses thereon shall be charged against, such fund, account or
subaccount. Notwithstanding the preceding sentence:

Q) Earnings from investments of moneys held in the Project Accounts
shall be deposited as provided in Section 3.02(b)(ii) hereof.

(i) Earnings from investments of moneys held in the Rebate Fund
shall be deposited as provided in Section 3.04 hereof.

(iii)  Earnings from investments of moneys held in any defeasance
escrow account established pursuant to Section 9.01 hereof shall be deposited as
provided in the defeasance escrow agreement governing such defeasance escrow
account.

(©) The Trustee shall sell and reduce to cash a sufficient amount of such
investments in the respective funds, accounts and subaccounts whenever the cash balance
in any Project Account is insufficient to pay a requisition when presented, whenever the
cash balance in the Principal Account or Interest Account of the Certificate Fund is
insufficient to pay the principal of or interest on the Certificates when due, or whenever
the cash balance in any fund, account or subaccount is insufficient to satisfy the purposes
of such fund, account or subaccount. In computing the amount in any fund, account or
subaccount for any purpose hereunder, investments shall be valued at their Fair Market
Value.

Section 5.02. Tax Certification. The Trustee certifies and covenants to and for the

benefit of the Owners that so long as any of the Certificates remain Outstanding, moneys in any
fund or account held by the Trustee under this Indenture, whether or not such moneys were
derived from the proceeds of the sale of the Certificates or from any other source, will not be
deposited or invested in a manner which will be a violation of Section 6.04 hereof.

ARTICLE VI

CONCERNING THE TRUSTEE

Section 6.01. Certifications, Representations and Agreements. The Trustee certifies,

represents and agrees that:

@) The Trustee (i) is a commercial bank and a national banking association
that is duly organized, validly existing and in good standing under the laws of the United
States, (ii) is duly qualified to do business in the State, (iii) is authorized, under its
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articles of association and bylaws and applicable law, to act as trustee under the
Indenture, to own and hold, in trust and as Trustee, the Leased Property leased to the
Trustee pursuant to the Site Leases, to lease the Leased Property to the State pursuant to
the Leases and to execute, deliver and perform its obligations under the Lease, the
Indenture and the Site Leases.

(b) The execution, delivery and performance of the Leases, the Indenture and
the Site Leases and the ownership of the Leased Property by the Trustee have been duly
authorized by the Trustee.

(c) The Leases, the Indenture and the Site Leases have been duly executed
and delivered by the Trustee and are valid and binding obligations enforceable against the
Trustee in accordance with their respective terms, limited only by bankruptcy,
insolvency, reorganization, moratorium and other similar laws affecting creditors’ rights
generally, by equitable principles, whether considered at law or in equity, by the exercise
by the State and its governmental bodies of the police power inherent in the sovereignty
of the State and by the exercise by the United States of America of the powers delegated
to it by the Constitution of the United States of America.

(d) The execution, delivery and performance of the Leases, the Indenture the
Site Leases and the ownership of the Leased Property by the Trustee does not and will
not conflict with or result in a breach of the terms, conditions or provisions of any
restriction or any agreement or instrument to which the Trustee is now a party or by
which the Trustee is bound, or constitute a default under any of the foregoing, violate any
Requirement of Law applicable to the Trustee, or, except as specifically provided in the
Leases, the Indenture, the Subleases or the Site Leases, result in the creation or
imposition of a lien or encumbrance whatsoever upon any of the property or assets of the
Trustee.

(e) There is no litigation or proceeding pending or threatened against the
Trustee affecting the right of the Trustee to execute, deliver or perform its obligations
under the Leases, the Indenture, the Subleases or the Site Leases or to own the Leased
Property.

U] The Trustee acknowledges and recognizes that the Leases will be
terminated upon the occurrence of an Event of Nonappropriation, and that a failure by the
Colorado General Assembly to appropriate funds in a manner that results in an Event of
Nonappropriation is solely within the discretion of the Colorado General Assembly.

Section 6.02. Duties of the Trustee. The Trustee hereby accepts the trusts imposed

upon it by the Indenture and agrees to perform said trusts, but only upon and subject to the
following express terms and conditions, and no implied covenants or obligations shall be read
into this Indenture against the Trustee:

@ The Trustee, prior to the occurrence of an Event of Default or Event of
Nonappropriation and after the curing of all Events of Default which may have occurred,
undertakes to perform such duties and only such duties as are specifically assigned to it in
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the Leases and the Indenture. In case an Event of Default or Event of Nonappropriation
has occurred (which has not been cured or waived), the Trustee shall exercise such of the
rights and powers vested in it by the Leases and the Indenture, and use the degree of care
as a reasonable and prudent person would exercise under the circumstances in the
conduct of the affairs of another. Notwithstanding the foregoing, the Trustee shall in all
events be liable for damages and injury resulting from its negligence or willful
misconduct.

(b) The Trustee may execute any of the trusts or powers hereof and perform
any of its duties by or through attorneys, agents, receivers or employees but shall be
answerable for the conduct of the same retained in accordance with the standard of care
set forth in subsection (a) of this Section, and shall be entitled to act upon an Opinion of
Counsel concerning all matters of trust hereof and the duties hereunder, and may in all
cases pay such reasonable compensation to all such attorneys, agents, receivers and
employees as may reasonably be employed in connection with the trusts hereof. The
Trustee may act upon an Opinion of Counsel and shall not be responsible for any loss or
damage resulting from any action or nonaction taken by or omitted to be taken in good
faith in reliance upon such Opinion of Counsel.

() The Trustee shall not be responsible for any recital herein, in this Master
Indenture or any Certificate, Supplemental Indenture, Lease, Sublease, Matching Money
Bond or any offering document or other document related thereto, for collecting any
insurance moneys, for the sufficiency of the security for the Certificates executed and
delivered hereunder or intended to be secured hereby, or for the value of or title to the
Leased Property. The Trustee shall have no responsibility with respect to any
information, statement or recital in any official statement, offering memorandum or any
other disclosure material prepared or distributed with respect to the Certificates, except
for information about the Trustee furnished by the Trustee, if any.

(d) The Trustee shall not be accountable for the use of any Certificates
delivered to the Initial Purchaser thereof. The Trustee may become the Owner of
Certificates with the same rights which it would have if not Trustee.

(e) The Trustee shall be protected in acting, without inquiry, upon any notice,
request, consent, certificate, order, affidavit, letter, telegram or other paper or document
reasonably believed by it to be genuine and to have been signed or sent by the proper
person or persons. Any action taken by the Trustee pursuant to this Indenture upon the
request or authority or consent of any person who at the time of making such request or
giving such authority or consent is the Owner of any Certificate shall be conclusive and
binding upon any Certificates executed and delivered in place thereof.

()] The permissive right of the Trustee to do things enumerated in this
Indenture shall not be construed as a duty and the Trustee shall not be answerable for
actions that are in accordance with the standard of care set forth in subsection (a) of this
Section.
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(0) The Trustee shall not be required to take notice or be deemed to have
notice of any Event of Default or Event of Nonappropriation under a Lease, except
failure by the State to cause to be made any of the payments to the Trustee required to be
made under such Lease, unless (i) an officer in the Trustee’s Denver, Colorado corporate
trust department has actual knowledge thereof or (ii) the Trustee has been notified in
writing thereof by the State or by the Owners of at least 10% in aggregate principal
amount of Certificates then Outstanding.

(h) All moneys received by the Trustee shall, until used or applied or invested
as herein provided, be held in trust in the manner and for the purposes for which they
were received but need not be segregated from other funds except to the extent required
by the Indenture or law.

Q) The Trustee shall not be required to give any bond or surety in respect of
the execution of the said trusts and powers or otherwise in respect of the premises.

() Notwithstanding anything in the Indenture to the contrary, the Trustee
shall have the right, but shall not be required, to demand in respect of the delivery of any
Certificates, the withdrawal of any cash, or any action whatsoever within the purview of
the Indenture, any showings, certificates, opinions, appraisals or other information, or
corporate action or evidence thereof, in addition to that by the terms hereof required, as a
condition of such action by the Trustee.

(K) Notwithstanding any other provision hereof, the Trustee shall not be
required to advance any of its own funds in the performance of its obligations hereunder
unless it has received assurances from the Owners of the Certificates or indemnity from
the Owners of the Certificates satisfactory to it that it will be repaid.

() Notwithstanding any other provision hereof, the Trustee shall not be
directly or indirectly obligated, in its individual capacity, to make any payment of
principal, interest or premium in respect to the Certificates.

(m)  Records of the deposits to, withdrawals from and investment earnings on
moneys in the funds and accounts held by the Trustee hereunder shall be retained by the
Trustee until six years after the later of the final payment of the related Series of
Certificates.

(n) The Trustee shall deliver written reports to the State within 15 days after
the end of each calendar month that include at least the following information: (i) the
balance in each fund, account and subaccount created hereunder as of the first day and
the last day of such calendar month; (ii) all moneys received by the Trustee during such
calendar month, broken down by source, including but not limited to Base Rent, Federal
Direct Payments and earnings from the investment moneys held as part of any fund,
account or subaccount created hereunder, and by the fund, account or subaccount into
which such moneys are deposited; (iii) all disbursements from each fund, account and
subaccount created hereunder during such calendar month; and (iv) all transfers to and
from each fund, account and subaccount created hereunder during such calendar month.
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(o) The Trustee shall notify the State within 10 days after any claim by any
Owner or any other Person that any certification, representation or agreement of the
Trustee set forth in Section 6.01 hereof is not accurate or complete or that the Trustee has
failed to perform any of its duties or obligations under or has failed to comply with any
provision of the Indenture, any Lease or any Site Lease.

(p) The Trustee shall provide to any Sublessee at its request an accounting of
all receipts and disbursements from such Sublessee’s Project Account.

Section 6.03. Maintenance of Existence; Performance of Obligations.

€)] The Trustee shall at all times maintain its existence and will use its best
efforts to maintain, preserve and renew all the rights and powers provided to it under its
articles of association and bylaws, action of its board of directors and applicable law;
provided, however, that this covenant shall not prevent the assumption, by operation of
law or otherwise, by any Person of the rights and obligations of the Trustee under the
Indenture, but only if and to the extent such assumption does not materially impair the
rights of the Owners of any Outstanding Certificates or the State.

(b) The Trustee shall do and perform or cause to be done and performed all
acts and things required to be done or performed in its capacity as Trustee under the
provisions of the Indenture, the Leases or the Site Leases and any other instrument or
other arrangement to which it is a party.

Section 6.04. Tax Covenant. The Trustee shall not take any action or omit to take any
action with respect to the Certificates, the proceeds of the Certificates, the Trust Estate or any
other funds or property that would result in an Adverse Tax Event or Adverse Federal Direct
Payment Event. In furtherance of this covenant, the Trustee agrees, at the written direction of
the State, to comply with the procedures set forth in the tax compliance certificate or similar
certificate delivered by the State in connection with the execution and delivery of each Series of
Certificates. The covenants set forth in this Section shall remain in full force and effect
notwithstanding the payment in full or defeasance of the Certificates until the date on which all
obligations of the Trustee in fulfilling such covenants have been met.

Section 6.05. Sale or Encumbrance of Leased Property. As long as there are any
Outstanding Certificates, and as except otherwise permitted by the Indenture and except as the
Leases otherwise specifically require, the Trustee shall not sell or otherwise dispose of any of the
Leased Property unless it determines that such sale or other disposal will not materially adversely
affect the rights of the Owners.

Section 6.06. Rights of Trustee under Leases and Site Leases. The Trustee hereby
covenants for the benefit of the Owners that the Trustee will observe and comply with its
obligations under the Leases and the Site Leases. Wherever in any Lease or Site Lease it is
stated that the Trustee shall be notified or wherever any Lease or Site Lease gives the Trustee
some right or privilege, such part of such Lease or Site Lease shall be as if it were set forth in full
in this Master Indenture.
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Section 6.07. Defense of Trust Estate. The Trustee shall at all times, to the extent
permitted by law, defend, preserve and protect its interest in the Leased Property and the other
property or property rights included in the Trust Estate and all the rights of the Owners under this
Indenture against all claims and demands of all Persons whomsoever.

Section 6.08. Compensation of Trustee. During the Lease Term for each Lease, the
Trustee shall be entitled to compensation in the form of Additional Rent in accordance with such
Lease. In no event shall the Trustee be obligated to advance its own funds in order to take any
action in its capacity as Trustee hereunder.

Section 6.09. Resignation or Replacement of Trustee.

@) The present or any future Trustee may resign by giving written notice to
the Owners of a majority in principal amount of the Certificates and the State not less
than 60 days before such resignation is to take effect. Such resignation shall take effect
only upon the appointment of a successor qualified as provided in subsection (d) of this
Section; provided, however, that if no successor is appointed within 90 days following
the date designated in the notice for the Trustee’s resignation to take effect, the resigning
Trustee may petition a court of competent jurisdiction for the appointment of a successor.

(b) The present or any future Trustee may be removed at any time (i) by the
State, for any reason upon delivery to the Trustee of an instrument signed by the State
Representative seeking such removal, provided that the State shall not be entitled to
remove the Trustee pursuant to this clause if an Event of Default has occurred and is
continuing or if any Event of Nonappropriation has occurred; (ii) if an Event of Default
has occurred and is continuing or if an Event of Nonappropriation has occurred, by the
Owners of a majority in principal amount of the Certificates Outstanding upon delivery to
the Trustee of an instrument or concurrent instruments signed by such Owners or their
attorneys in fact duly appointed; or (iii) by any Owner, upon delivery to the Trustee of an
instrument signed by such Owner or his or her attorney in fact duly appointed following a
determination by a court of competent jurisdiction that the Trustee is not duly performing
its obligations hereunder or that such removal is in the best interests of the Owners.

(©) In case the present or any future Trustee shall at any time resign or be
removed or otherwise become incapable of acting, a successor may be appointed by the
State. The State, upon making such appointment, shall forthwith give notice thereof to
each Owner, which notice may be given concurrently with the notice of resignation given
by any resigning Trustee. The Owners of a majority in principal amount of the
Certificates Outstanding may thereupon act to appoint a successor trustee to such
successor appointed by the State, by an instrument or concurrent instruments signed by
such Owners, or their attorneys in fact duly appointed. Any successor so appointed by
the State shall immediately and without further act be superseded by a successor
appointed in the manner above provided by the Owners of a majority in principal amount
of the Certificates Outstanding.

(d) Every successor shall be a commercial bank with trust powers in good
standing, located in or incorporated under the laws of the State, duly authorized to
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exercise trust powers and subject to examination by federal or state authority, qualified to
act hereunder, having a capital and surplus of not less than $50,000,000. Any successor
trustee shall execute, acknowledge and deliver to the present or then trustee an instrument
accepting appointment as successor trustee hereunder, lessor under the Leases and lessee
under the Site Leases, and thereupon such successor shall, without any further act, deed
or conveyance, (i) become vested with all the previous rights, title and interest in and to,
and shall become responsible for the previous obligations with respect to, the Leased
Property and the Trust Estate and (ii) become vested with the previous rights, title and
interest in, to and under, and shall become responsible for the trustee’s obligations under
the Indenture, the Leases and the Site Leases, with like effect as if originally named as
Trustee herein and therein. The previous trustee shall execute and deliver to the
successor trustee (A) such transfer documents as are necessary to transfer the Trustee’s
interest in the Leased Property to the successor trustee, (B) an instrument in which the
previous trustee resigns as trustee hereunder, as lessor under the Leases and as lessee
under the Site Leases and (C) at the request of the successor trustee, one or more
instruments conveying and transferring to such successor, upon the trusts herein
expressed, all the estates, properties, rights, powers and trusts of the previous trustee in
the Leased Property, the Trust Estate, the Indenture, the Leases and the Site Leases in a
manner sufficient, in the reasonable judgment of the successor trustee, to duly assign,
transfer and deliver to the successor all properties and moneys held by the previous
trustee in accordance with the laws of the State. Should any other instrument in writing
from the previous trustee be required by any successor for more fully and certainly
vesting in and confirming to it the rights, title and interest to be transferred pursuant to
this Section, the previous trustee shall, at the reasonable discretion and at the request of
the successor trustee, make, execute, acknowledge and deliver the same to or at the
direction of the successor trustee.

(e) The instruments evidencing the resignation or removal of the Trustee and
the appointment of a successor hereunder, together with all other instruments provided
for in this Section shall be filed and/or recorded by the successor trustee in each
recording office, if any, where the Indenture, the Lease and/or the Site Leases shall have
been filed and/or recorded.

Section 6.10. Conversion, Consolidation or Merger of Trustee. Any commercial
bank with trust powers into which the Trustee or its successor may be converted or merged, or
with which it may be consolidated, or to which it may sell or transfer its corporate trust business
as a whole or substantially as a whole shall be the successor of the Trustee under the Indenture
with the same rights, powers, duties and obligations and subject to the same restrictions,
limitations and liabilities as its predecessor, all without the execution or filing of any papers or
any further act on the part of any of the parties hereto or thereto, anything herein or therein to the
contrary notwithstanding. In case any of the Certificates shall have been executed, but not
delivered, any successor Trustee may adopt the signature of any predecessor Trustee, and deliver
the same as executed; and, in case any of such Certificates shall not have been executed, any
successor Trustee may execute such Certificates in the name of such successor Trustee.

Section 6.11. Intervention by Trustee. In any judicial proceeding to which the State is
a party and which in the opinion of the Trustee and its counsel has a substantial bearing on the
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interests of the Owners, the Trustee may intervene on behalf of Owners and shall do so if
requested in writing by the Owners of at least 10% in principal amount of Certificates
Outstanding and provided indemnification in accordance with Section 6.02(k) hereof.

ARTICLE VII

DEFAULTS AND REMEDIES

Section 7.01. Remedies of Trustee Upon the Occurrence of an Event of Default or
Event of Nonappropriation. Upon the occurrence of an Event of Default or Event of
Nonappropriation under any Lease, subject to the terms of the Subleases granting each Sublessee
the option to purchase the Leased Property subject to its Sublease:

€)] the Trustee shall use moneys in the Certificate Fund, the Capital
Construction Fund and the State Expense Fund (but not the Rebate Fund and any
defeasance escrow account) in accordance with Section 7.15(b) hereof;

(b) the Trustee may, and at the request of the Owners of a majority in
principal amount of the Certificates then Outstanding shall, without any further demand
or notice, exercise any of the remedies available to it under the Leases (provided that the
Trustee may require, as a condition to taking any action, assurances from the Owners of
the Certificates limiting its liability, or an agreement with the Owners of the Certificates
indemnifying it for liability, resulting from such action in a form reasonably satisfactory
to it and customarily required by trustees of Colorado municipal bond issues enforcing
remedies following a similar event under a similar instrument; and

() the Trustee may take any other action at law or in equity that may appear
necessary or desirable to enforce the rights of the Owners.

Section 7.02. Remedies of Trustee Upon Material Breach by Sublessee of Site Lease.
Upon a material breach by the Site Lessor of a Site Lease, the Trustee may, and at the request of
the Owners of a majority in principal amount of the Certificates then Outstanding shall, without
further demand or notice, take any action at law or in equity that may appear necessary or
desirable to enforce the rights of the Trustee and the Owners (provided that the Trustee may
require, as a condition to taking any action, assurances from the Owners of the Certificates
limiting its liability, or an agreement with the Owners of the Certificates indemnifying it for
liability, resulting from such action in a form reasonably satisfactory to it and customarily
required by trustees of Colorado municipal bond issues enforcing remedies following a breach of
a similar instrument).

Section 7.03. Failure to Perform by Trustee. Any of the following shall constitute a
Failure to Perform:

@ default in the payment of the principal of, premium, if any, and interest on

any Certificate when due to the extent such failure is not directly caused by an Event of
Default or an Event of Nonappropriation;
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(b) failure of the Trustee to enforce and diligently pursue any remedy
available under Section 7.01 or 7.02 hereof; and

(©) failure by the Trustee to comply with any other provision of the Indenture
within 30 days after receiving notice of noncompliance (subject to any right to
indemnification applicable to the Trustee’s compliance with such provision of the
Indenture).

Section 7.04. Remedies of Owners Upon a Failure to Perform. Subject to the other
provisions of this Article, upon the occurrence of any Failure to Perform, the Owner of any
Certificate may:

@) commence proceedings in any court of competent jurisdiction to enforce
the provisions of this Indenture against the Trustee;

(b) subject to Section 6.09 hereof, cause the Trustee to be removed and
replaced by a successor trustee; and

(©) subject to Section 7.05 hereof, take any other action at law or in equity
that may appear necessary or desirable to enforce the rights of such Owner.

Section 7.05. Limitations Upon Rights and Remedies of Owners. No Owner shall
have any right to institute any suit, action or proceeding in equity or at law for the enforcement
of the Leases or the Site Leases unless (a) an Event of Default or Event of Nonappropriation or a
breach by the Sublessee of a Site Lease has occurred of which the Trustee has been notified as
provided in Section 6.02(g) hereof, or of which by Section 6.02(g) hereof it is deemed to have
notice, (b) the Owners of not less than a majority in principal amount of Certificates then
Outstanding shall have made written request to the Trustee to institute such suit, action or
proceeding and shall have offered Trustee assurances from the Owners of the Certificates
limiting its liability, or an agreement with the Owners of the Certificates indemnifying it for
liability, resulting from such suit, action or proceeding in a form reasonably satisfactory to the
Trustee and customarily required by trustees of Colorado municipal bond issues enforcing
remedies under similar instruments; and (c) the Trustee has not, after reasonable opportunity,
instituted such action, suit or proceedings in its own name.

Section 7.06. Majority of Owners May Control Proceedings. Anything in this
Indenture to the contrary notwithstanding, the Owners of a majority in principal amount of the
Certificates then Outstanding shall have the right, at any time, to the extent permitted by law, by
an instrument or instruments in writing executed and delivered to the Trustee, to direct the
Trustee to act or refrain from acting or to direct the manner or timing of any action by the
Trustee under the Indenture or any Lease or Site Lease or to control any proceeding relating to
the Indenture or any Lease or Site Lease; provided that such direction shall not be otherwise than
in accordance with the provisions hereof.

Section 7.07. Trustee to File Proofs of Claim in Receivership, Etc. In the case of any
receivership, insolvency, bankruptcy, reorganization, arrangement, adjustment, composition or
other judicial proceedings affecting the State or the Leased Property, the Trustee shall, to the
extent permitted by law, be entitled to file such proofs of claim and other documents as may be
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necessary or advisable in order to have claims of the Trustee and of the Owners allowed in such
proceedings for the entire amount due and payable on the Certificates under this Indenture, at the
date of the institution of such proceedings and for any additional amounts which may become
due and payable by it after such date, without prejudice, however, to the right of any Owner to
file a claim in its own behalf.

Section 7.08. Trustee May Enforce Remedies Without Certificates. The Trustee may
enforce its rights and remedies under the Leases, the Site Leases and the Indenture without the
possession of any of the Certificates or the production thereof in any trial or proceedings relative
thereto; and any suit or proceeding instituted by the Trustee shall be brought in its name as
Trustee, without the necessity of joining as plaintiffs or defendants any Owners of the
Certificates, and any recovery of judgment shall be for the ratable benefit of the Owners, subject
to the provisions hereof.

Section 7.09. No Remedy Exclusive. No right or remedy available under this Article or
otherwise is intended to be exclusive of any other right or remedy, but each and every such right
or remedy shall be cumulative and in addition to any other remedy given hereunder or now or
hereafter existing at law or in equity or by statute.

Section 7.10. Waivers. The Trustee may in its discretion waive any Event of Default,
Event of Nonappropriation or breach by a Sublessee of a Site Lease and its consequences, and,
notwithstanding anything else to the contrary contained in this Indenture, shall do so upon the
written request of the Owners of a majority in aggregate principal amount of all the Certificates
then Outstanding; provided, however, that an Event of Nonappropriation shall not be waived
without the consent of the Owners of 100% of the Certificates then Outstanding as to which the
Event of Nonappropriation exists, unless prior to such waiver or rescission, all arrears of interest
and all arrears of payments of principal and premium, if any, then due, as the case may be
(including interest on all overdue installments at the highest rate due on the Certificates), and all
expenses of the Trustee in connection with such Event of Nonappropriation shall have been paid
or provided for. In case of any such waiver, or in case any proceedings taken by the Trustee on
account of any such Event of Default, Event of Nonappropriation or breach by a Sublessee of a
Site Lease shall have been discontinued or abandoned or determined adversely to the Trustee,
then and in every such case the Trustee, the Owners and the State shall be restored to their
former positions and rights hereunder respectively, but no such waiver or rescission shall extend
to any subsequent or other Event of Default, Event of Nonappropriation or breach by a Sublessee
of a Site Lease or impair any right consequent thereon.

Section 7.11. Delay or Omission No Waiver. No delay or omission of the Trustee or of
any Owner to exercise any right or power accruing upon any Event of Default, Event of
Nonappropriation, breach by a Sublessee of a Site Lease or Failure to Perform shall exhaust or
impair any such right or power or shall be construed to be a waiver of any such Event of Default,
Event of Nonappropriation, breach by a Sublessee of a Site Lease or Failure to Perform, or
acquiescence therein; and every power and remedy given by the Indenture may be exercised
from time to time and as often as may be deemed expedient.

Section 7.12. No Waiver of Default or Breach to Affect Another. No waiver of any
Event of Default, Event of Nonappropriation, breach by a Sublessee of a Site Lease or Failure to
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Perform by the Trustee shall extend to or affect any subsequent or any other then existing Event
of Default, Event of Nonappropriation, breach by a Sublessee of a Site Lease or Failure to
Perform or shall impair any rights or remedies consequent thereon.

Section 7.13. Position of Parties Restored Upon Discontinuance of Proceedings. In
case the Trustee or the Owners shall have proceeded to enforce any right under the Leases, the
Site Leases or the Indenture and such proceedings shall have been discontinued or abandoned for
any reason, or shall have been determined adversely to the Person or Persons enforcing the same,
then and in every such case the State, the Trustee and the Owners shall be restored to their
former positions and rights hereunder with respect to the Trust Estate, and all rights, remedies
and powers of the Trustee and the Owners shall continue as if no such proceedings had been
taken.

Section 7.14. Purchase of Leased Property by Owner; Application of Certificates
Toward Purchase Price. Upon the occurrence of an Event of Default or Event of
Nonappropriation and the sale or lease of the Leased Property by the Trustee pursuant to a Lease
(but subject to the Sublessees’ purchase options set forth in the Subleases), any Owner may bid
for and purchase or lease the Leased Property; and, upon compliance with the terms of sale or
lease, may hold, retain and possess and dispose of such property in his, her, its or their own
absolute right without further accountability; and any purchaser or lessee at any such sale may, if
permitted by law, after allowing for payment of the costs and expenses of the sale, compensation
and other charges, in paying purchase or rent money, turn in Certificates then Outstanding in lieu
of cash. Upon the happening of any such sale or lease, the Trustee may take any further lawful
action with respect to the Leased Property which it shall deem to be in the best interest of the
Owners, including but not limited to the enforcement of all rights and remedies set forth in the
Lease and this Indenture and the taking of all other courses of action permitted herein or therein.

Section 7.15. Use of Moneys Received from Exercise of Remedies.

@) Moneys received from the exercise of remedies pursuant to this Article
shall be used as follows:

Q) Moneys in the Certificate Fund shall be used, first, to make
payments to the Owners of the Certificates pursuant to subsection (b) of this
Section.

(i) Moneys in each Project Account shall be used, first, to pay Costs
of the Project payable from such Project Account if and to the extent the Trustee
determines that it is in the best interests of the Owners to do so.

(iii) ~ Moneys in the State Expense Fund shall be used, first, to pay costs
and expenses described in Section 3.03(c)(i)(A) hereof.

(iv)  Moneys in the Certificate Fund, the Project Accounts and the State
Expense Fund that are not used pursuant to paragraphs (i), (ii) or (ii) above,
moneys in the Costs of Issuance Account of the Capital Construction Fund and all
other moneys received from the exercise of remedies pursuant to this Article shall
be used in the following order of priority:
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(A)  First, to pay Additional Rent due to third parties other than
the Trustee and the State;

(B) Second, to pay the fees and expenses of the Trustee
determined in accordance with Section 9.05 of the 2009A Lease and
similar provisions of other Leases;

(C)  Third, to make payments to the Owners in accordance with
subsection (b) of this Section; and

(D)  Fourth, the remainder shall be paid to the State.

(b) Moneys that are available to make payments to the Owners pursuant to

subsection (a) of this Section shall be used as follows:
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Q) Moneys in each Sinking Fund Account shall be used to pay the
unpaid principal of Qualified School Construction Certificates with the same
Series designation as such Sinking Fund Account. If the amount in a Sinking
Fund Account is not sufficient to pay all principal due on the School Construction
Certificates with the same Series designation as such Sinking Fund Account, the
amount available shall be used to pay unpaid principal of the Qualified School
Construction Certificates with the same Series designation as such Sinking Fund
Account in the order in which such principal was originally due, with unpaid
principal due on the earliest principal payment dates paid first. If the amount
available in a Sinking Fund Account is not sufficient to pay all unpaid principal
due on the Qualified School Construction Certificates with the same Series
designation as such Sinking Fund Account on a particular principal payment date,
the amount available shall be used to pay principal of the Owners of the Qualified
School Construction Certificates with the same Series designation as such Sinking
Fund Account in proportion to the amount of unpaid principal due to such Owners
on such principal payment date. For purposes of this paragraph, the principal
component of the redemption price of Qualified School Construction Certificates
subject to mandatory sinking fund redemption shall be treated as principal.

(i) All other moneys available to make payments to the Owners shall
be applied in the following order of priority:

(A)  First, to pay the unpaid interest, plus interest on past due
interest, on the Certificates. If the amount available is not sufficient to pay
all such interest, the amount available shall be used to pay interest
(including interest on past due interest) in the order in which the interest
was originally due, with interest payable on the earliest Interest Payment
Dates (plus interest on such interest) paid first. If the amount available is
not sufficient to pay all such interest with respect to a particular Interest
Payment Date, the amount available shall be used to pay interest
(including interest on past due interest) to the Owners in proportion to the
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amount that would have been paid to them if the amount available had
been sufficient.

(B)  Second, to pay the unpaid principal of the Certificates. If
the amount available is not sufficient to pay all such principal, the amount
available shall be used to pay unpaid principal in the order in which it was
originally due, with principal due on the earliest principal payment dates
paid first. If the amount available is not sufficient to pay all unpaid
principal due on a particular principal payment date, the amount available
shall be used to pay unpaid principal to the Owners in proportion to the
amount of principal that would have been paid to them if the amount
available had been sufficient. For purposes of this paragraph, the principal
component of the redemption price of Certificates subject to mandatory
sinking fund redemption shall be treated as principal.

(C)  Third, to pay an amount equal to the premium, if any, that
would have been paid to Owners as a result of the exercise by the State of
its options under the Leases to purchase all the Leased Property subject to
all Leases if their Certificates had been redeemed prior to maturity on the
date on which payments are made pursuant to this subsection. If the
amount available is not sufficient to pay all such amounts, the amount
available shall be paid to the Owners to which a premium would have
been paid in proportion to the amount of premium that would have been
paid to them if the amount available had been sufficient.

ARTICLE VIII

SUPPLEMENTAL INDENTURES

Section 8.01. Supplemental Indentures Not Requiring Consent of Owners. The
Trustee may, with the written consent of the State but without the consent of, or notice to, the
Owners, execute and deliver a Supplemental Indenture for any one or more or all of the
following purposes:

@ to amend, modify or restate the Glossary attached hereto in any manner
directed by the State in writing, provided that the State has certified in writing that, after
such amendment, modification or restatement, the Glossary is accurate and that such
amendment, modification or restatement does not materially modify the substantive
provisions of the Indenture, the Leases or the Site Leases;

(b) to add to the covenants and agreements of the Trustee contained in the
Indenture other covenants and agreements to be thereafter observed by the Trustee;

(©) to cure any ambiguity, or to cure, correct or supplement any defect or
omission or inconsistent provision contained in the Indenture, or to make any provisions
with respect to matters arising under the Indenture or for any other purpose if the State
certifies in writing that such provisions are necessary or desirable;
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(d) to add additional Leased Property, to release, substitute or modify Leased
Property or to amend the description of Leased Property in accordance with the Leases;

(e) to subject to the Indenture additional revenues, properties or collateral,

()] to set forth the terms and conditions and other matters in connection with
the execution and delivery of any Series of Certificates or Principal Strips, Interest Strips
or Tax Credit Strips pursuant to Article Il hereof;

(0) to facilitate the Stripping of Certificates;

(h) to effect or facilitate any change to avoid an Adverse Tax Event or
Adverse Federal Direct Payment Event, including, but not limited to, a change to
conform to any guidance or regulations promulgated by the United States Internal
Revenue Service or the United States Treasury Department that relate to the treatment for
federal income tax purposes of any Outstanding or proposed Certificates;

Q) to effect any other change that, in the reasonable judgment of the State
(which may be exercised in reliance upon certifications or advice provided by investment
bankers or others with experience in the municipal bond industry), does not materially
adversely affect the rights of the Owners; or

() to modify any Certificate to conform to any Supplemental Indenture or to
any amendment to the Master Indenture, any Supplemental Indenture, any Lease or any
Site Lease.

Section 8.02. Supplemental Indentures Requiring Consent of Owners.

€)] Exclusive of Supplemental Indentures under Section 8.01 hereof, the
written consent of the State and the Owners of not less than a majority in aggregate
principal amount of the Certificates Outstanding shall be required for the execution and
delivery by the Trustee of any Supplemental Indenture; provided, however, that without
the consent of the Owners of all the Certificates Outstanding nothing herein contained
shall permit, or be construed as permitting:

Q) a change in the terms of redemption or maturity of the principal
amount of or the interest on any Outstanding Certificate, or a reduction in the
principal amount of or premium payable upon any redemption of any Outstanding
Certificate or the rate of interest thereon, without the consent of the Owner of
such Certificate;

(i) the deprivation as to the Owner of any Certificate Outstanding of
the lien created by the Indenture (other than as originally permitted hereby);

(iii)  a privilege or priority of any Certificate or Certificates over any
other Certificate or Certificates, except as permitted herein; or
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(iv)  areduction in the percentage of the aggregate principal amount of
the Certificates required for consent to any Supplemental Indenture.

(b) If at any time the Trustee shall propose to execute and deliver any
Supplemental Indenture for any of the purposes of this Section, the Trustee shall cause
notice of the proposed execution and delivery of such Supplemental Indenture to be
mailed to the Owners of the Certificates at the addresses last shown on the registration
records of the Trustee. Such notice shall briefly set forth the nature of the proposed
Supplemental Indenture and shall state that copies thereof are on file at the Denver,
Colorado corporate trust office of the Trustee for inspection by all Owners. If, within 60
days or such longer period as shall be prescribed by the Trustee following the mailing of
such notice, the Owners of not less than a majority, or, with respect to the matters
specified in paragraphs (i) through (iv) of subsection (a) of this Section, 100%, in
aggregate principal amount of the Certificates Outstanding at the time of the execution of
any such Supplemental Indenture shall have consented to and approved the execution
thereof as herein provided, no Owner shall have any right to object to any of the terms
and provisions contained therein, or the operation thereof, or to enjoin or restrain the
Trustee from executing the same or from taking any action pursuant to the provisions
thereof.

Section 8.03. Execution of Supplemental Indenture. Any Supplemental Indenture
executed and delivered in accordance with the provisions of this Article shall thereafter form a
part of this Indenture; and all the terms and conditions contained in any such Supplemental
Indenture shall be deemed to be part of this Indenture for any and all purposes. In case of the
execution and delivery of any Supplemental Indenture, express reference may be made thereto in
the text of the Certificates executed and delivered thereafter, if any, if deemed necessary or
desirable by the Trustee. As a condition to executing any Supplemental Indenture, the Trustee
shall be entitled to receive and rely upon a written opinion of Bond Counsel to the effect that the
execution thereof is authorized or permitted under this Indenture and the Act and will not cause
an Adverse Tax Event.

Section 8.04. Amendments of Leases or Site Leases Not Requiring Consent of
Owners. The Trustee shall, at the direction of the State without the consent of or notice to the
Owners, amend, change or modify any Lease or Site Lease, as the State determines is required:

@ by the provisions of the Leases, the Indenture or the Site Leases;

(b) for the purpose of curing any ambiguity or formal defect or omission in
the Leases, the Indenture or the Site Leases;

(©) in order more precisely to identify the Leased Property; or

(d) to add additional Leased Property, to release, substitute or modify Leased
Property or to amend the description of Leased Property in accordance with the Leases or
the Site Leases;

(e) in connection with the execution and delivery of any Series of Certificates;
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()] in connection with the redemption of any Certificates;
(9) in connection with any Supplemental Indenture permitted by this Article;

(h) to effect any change in any Lease or Site Lease for any purpose for which
a Supplemental Indenture may be executed and delivered pursuant to Section 8.01 hereof;

Q) to effect any change that (i) does not reduce the revenues available to the
Trustee from the Leases below the amount required to make all the payments and
transfers required by Article I11 hereof, (ii) does not reduce the Fair Market Value of the
Leased Property and (iii) does not cause an Adverse Tax Event;

() to effect any change to any Project permitted by the Act;

(K) to effect any other change in any Lease or Site Lease that, in the
reasonable judgment of the State (which may be exercised in reliance upon certifications
or advice provided by investment bankers or others with experience in the municipal
bond industry), does not materially adversely affect the rights of the Owners.

Section 8.05. Amendments of Leases or Site Leases Requiring Consent of Owners.
Except for the amendments, changes or modifications permitted by Section 8.04 hereof, the
Trustee shall not consent to any other amendment, change or modification of any Lease or Site
Lease without notice to and the written approval or consent of the Owners of not less than a
majority in aggregate principal amount of the Certificates Outstanding given and procured as
provided in Section 8.02 hereof. If at any time the State shall request the consent of the Trustee
to any such proposed amendment, change or modification of any Lease or Site Lease, the Trustee
shall, upon receipt of amounts necessary to pay expenses, cause notice of such proposed
amendment, change or modification to be given in the same manner as provided in Section 8.02
hereof. Such notice shall briefly set forth the nature of such proposed amendment, change or
modification and shall state that copies of the instrument embodying the same are on file at the
office of the Trustee designated therein for inspection by all Owners.

Section 8.06. Execution of Amendment of Lease or Site Lease. As a condition to
executing any amendment to any Lease or Site Lease, the Trustee shall be entitled to receive and
rely upon a written opinion of Bond Counsel to the effect that the execution thereof is authorized
or permitted under the Indenture and the Lease or Site Lease, as applicable, and will not cause an
Adverse Tax Event.

ARTICLE IX

MISCELLANEQOUS
Section 9.01. Discharge of Indenture.

@) If, when the Certificates secured hereby shall become due and payable in
accordance with their terms or otherwise as provided in this Indenture, the whole amount
of the principal of, premium, if any, and interest due and payable upon all of the
Certificates shall be paid, or provision shall have been made for the payment of the same,
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together with all rebate payments due to the United States of America, the fees and
expenses of the Trustee and all other amounts payable hereunder, then the right, title and
interest of the Trustee in and to the Trust Estate and all covenants, agreements and other
obligations of the Trustee to the Owners shall thereupon cease, terminate and become
void and be discharged and satisfied. In such event, the Trustee shall transfer and convey
to (or to the order of) the State all property then held in trust by the Trustee pursuant to
this Indenture, and the Trustee shall execute such documents as may be reasonably
required by the State and shall turn over to (or to the order of) the State any surplus in
any fund, account or subaccount created under this Indenture, except any escrow
accounts theretofore established pursuant to this Section.

(b) All or any portion of the Outstanding Certificates shall prior to the
maturity or redemption date thereof be deemed to have been paid (“defeased”) within the
meaning and with the effect expressed in subsection (a) of this Section if (i) in case such
Certificates are to be redeemed on any date prior to their maturity, the Trustee shall have
given notice of redemption of such Certificates on said redemption date, such notice to be
given on a date and otherwise in accordance with the provisions of Article IV hereof, and
(ii) there shall have been deposited in trust either moneys in an amount which shall be
sufficient, or Defeasance Securities which shall not contain provisions permitting the
redemption thereof at the option of the issuer of such Defeasance Securities, the principal
of and the interest on which when due, and without any reinvestment thereof, will
provide moneys which, together with the moneys, if any, deposited with or held in trust at
the same time, shall be sufficient to pay when due the principal of, premium, if any, and
interest due and to become due on said Certificates on and prior to the redemption date or
maturity date thereof, as the case may be. Neither the Defeasance Securities nor moneys
deposited in trust pursuant to this Section or principal or interest payments on any such
Defeasance Securities shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal of, premium, if any, and interest on said
Certificates; provided any cash received from such principal or interest payments on such
Defeasance Securities deposited in trust, if not then needed for such purpose, shall, to the
extent practicable, be reinvested in Defeasance Securities of the type described in
clause (ii) of this subsection maturing at the times and in amounts sufficient to pay when
due the principal of, premium, if any, and interest to become due on said Certificates on
or prior to such redemption date or maturity date thereof, as the case may be. At such
time as any Certificates shall be deemed paid as aforesaid, such Certificates shall no
longer be secured by or entitled to the benefits of this Indenture, except for the purpose of
exchange and transfer and any payment from such moneys or Defeasance Securities
deposited in trust.

(©) Prior to any discharge of this Indenture pursuant to this Section or the
defeasance of any Certificates pursuant to this Section becoming effective, there shall
have been delivered to the Trustee (i) a verification report from a certified public
accountant verifying the deposit described in subsection (b)(ii) of this Section; and (ii) an
opinion of Bond Counsel, addressed to the Trustee, to the effect that all requirements of
the Indenture for such defeasance have been complied with and that such discharge or
defeasance will not cause an Adverse Tax Event.
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(d) In the event that there is a defeasance of only part of the Certificates of
any maturity, the Trustee, at the expense of the State, may institute a system to preserve
the identity of the individual Certificates or portions thereof so defeased, regardless of
changes in Certificate numbers attributable to transfers and exchanges of Certificates.

Section 9.02. Further Assurances and Corrective Instruments. So long as the
Indenture is in full force and effect, the Trustee shall have full power to carry out the acts and
agreements provided to the Indenture and will from time to time, execute, acknowledge and
deliver or cause to be executed, acknowledged and delivered such supplements to the Indenture
and such further instruments as may reasonably be requested by the State for correcting any
inadequate or incorrect description of the Trust Estate, or for otherwise carrying out the intention
of or facilitating the performance of the Indenture.

Section 9.03. Financial Obligations of Trustee Limited to Trust Estate.
Notwithstanding any other provision hereof, all financial obligations of the Trustee under the
Indenture, except those resulting from a violation of the standard of care set forth in
Section 6.02(a) hereof.

Section 9.04. Evidence of Signature of Owners and Ownership of Certificates.

€)) Any request, consent or other instrument which the Indenture may require
or permit to be signed and executed by the Owners may be in one or more instruments of
similar tenor, and shall be signed or executed by such Owners in person or by their
attorneys appointed in writing, proof of the execution of any such instrument or of an
instrument appointing any such attorney, or the ownership of Certificates shall be
sufficient (except as otherwise herein expressly provided) if made in the following
manner, but the Trustee may, nevertheless, in its discretion require further or other proof
in cases where it deems the same desirable:

0] the fact and date of the execution by any Owner or his attorney of
such instrument may be proved by the certificate of any officer authorized to take
acknowledgments in the jurisdiction in which he purports to act that the person
signing such request or other instrument acknowledged to him the execution
thereof, or by an affidavit of a witness of such execution, duly sworn to before a
notary public; and

(i) the fact of the ownership by any person of Certificates and the
amounts and numbers of such Certificates, and the date of the ownership of the
same, may be proved by the registration records of the Trustee.

(b) Any request or consent of the Owner of any Certificate shall bind all
transferees of such Certificate in respect of anything done or suffered to be done by the
Trustee or the Trustee in accordance therewith.

Section 9.05. Parties Interested Herein. Nothing in the Indenture expressed or implied
is intended or shall be construed to confer upon, or to give to, any person other than the Trustee,
the Owners of the Certificates and the State, any right, remedy or claim under or by reason of the
Indenture or any covenant, condition or stipulation of the Indenture; and all the covenants,
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stipulations, promises and agreements in the Indenture contained by and on behalf of the Trustee
shall be for the sole and exclusive benefit of the Owners, the State, the Trustee and their
respective successors and assigns.

Section 9.06. Trustee Representative. Whenever under the provisions of the Indenture
the approval of the Trustee is required or the Trustee is required to take some action at the
request of the State or the Owners, unless otherwise provided, such approval or such request
shall be given for the Trustee by the Trustee Representative, and the State and the Owners shall
be authorized to act on any such approval or request.

Section 9.07. Titles, Headings, Etc. The titles and headings of the articles, sections and
subdivisions of the Indenture have been inserted for convenience of reference only and shall in
no way modify or restrict any of the terms or provisions hereof.

Section 9.08. Interpretation and Construction. This Master Indenture and all terms
and provisions hereof shall be liberally construed to effectuate the purposes set forth herein to
sustain the validity of this Master Indenture. For purposes of this Master Indenture, except as
otherwise expressly provided or unless the context otherwise requires:

@) All references in this Master Indenture to designated “Articles,”
“Sections,” “subsections,” “paragraphs,” “clauses” and other subdivisions are to the
designated Articles, Sections, subsections, paragraphs, clauses and other subdivisions of
this Master Indenture. The words “herein,” “hereof,” “hereto,” “hereby,” “hereunder”
and other words of similar import refer to this Master Indenture as a whole and not to any
particular Article, Section or other subdivision.

(b) The terms defined in the Glossary have the meanings assigned to them in
the Glossary and include the plural as well as the singular.

(©) All accounting terms not otherwise defined herein have the meanings
assigned to them in accordance with generally accepted accounting principles as in effect
from time to time.

(d) The term “money” includes any cash, check, deposit, investment security
or other form in which any of the foregoing are held hereunder.

(e) In the computation of a period of time from a specified date to a later
specified date, the word “from” means “from and including” and each of the words “to”
and “until” means “to but excluding.”

Section 9.09. Manner of Giving Notices.  All notices, certificates or other
communications under the Indenture shall be in writing and shall be deemed given when mailed
by first class United States mail, postage prepaid, or when sent by facsimile transmission or
electronic mail, addressed as follows: if to the State, to Colorado State Treasurer, 140 State
Capitol, Denver, CO 80203, Attention: Deputy State Treasurer, facsimile number: 303-866-
2123, electronic mail address: eric.rothaus@state.co.us, with a copy to Colorado State
Controller, 633 Seventeenth Street, Suite 1500, Denver, Colorado 80203, Attention: David J.
McDermaott, facsimile number: 303-866-4233, electronic mail address:
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david.mcdermott@state.co.us; if to the Trustee, to Zions First National Bank, 1001 Seventeenth
Street, Suite 1050, Denver, Colorado 80202, Attention: Corporate Trust Services, facsimile
number: 720-947-7480, electronic mail address: corporatetrust@zionsbank.com; and if to any
Sublessee, to the notice address set forth in such Sublessee’s Sublease. Any notice party may, by
written notice, designate any further or different addresses to which subsequent notices,
certificates or other communications shall be sent.

Section 9.10. No Individual Liability. All covenants, stipulations, promises,
agreements and obligations of the Trustee, as the case may be, contained in the Indenture shall be
deemed to be the covenants, stipulations, promises, agreements and obligations of the Trustee
and not of any member, director, officer, employee, servant or other agent of the Trustee in his or
her individual capacity. No recourse shall be had on account of any such covenant, stipulation,
promise, agreement or obligation, or for any claim based thereon or hereunder, against any
member, director, officer, employee, servant or other agent of the Trustee or any natural person
executing the Indenture or any related document or instrument; provided, however, that such
person is acting within the scope of his or her employment, membership, directorship or agency,
as applicable, and not in a manner that constitutes gross negligence or willful misconduct.

Section 9.11. Events Occurring on Days that are not Business Days. If the date for
making any payment or the last day for performance of any act or the exercising of any right
under the Indenture is a day that is not a Business Day, such payment may be made, such act
may be performed or such right may be exercised on the next succeeding Business Day, with the
same force and effect as if done on the nominal date provided in the Indenture.

Section 9.12. Legal Description of Land Included in Leased Property. The legal
description of the land included in the Leased Property subject to the 2009A Lease is set forth in
Appendix B to the Series 2009A Supplemental Indenture. As additional Leased Property is
leased pursuant to a Lease other than the 2009A Lease, legal descriptions of the land included in
such additional Leased Property will be set forth in such Lease and in the Supplemental
Indenture with the same Series designation as such Lease. If the land included in the Leased
Property subject to a Lease is modified pursuant to the terms of such Lease or other land is
substituted for land included in Leased Property subject to any Lease pursuant to the terms of
such Lease, the legal descriptions set forth in the applicable Supplemental Indenture will be
amended to describe the land included in such Leased Property after such modification or
substitution.

Section 9.13. Severability. In the event that any provision of the Indenture, other than
the placing of the Trust Estate in trust, shall be held invalid or unenforceable by any court of
competent jurisdiction, such holding shall not invalidate or render unenforceable any other
provision hereof.

Section 9.14. Applicable Law. The laws of the State and rules and regulations issued
pursuant thereto, as the same may be amended from time to time, shall be applied in the
interpretation, execution and enforcement of the Indenture. Any provision of the Indenture,
whether or not incorporated in the Indenture by reference, which provides for arbitration by an
extra-judicial body or person or which is otherwise in conflict with said laws, rules and
regulations shall be considered null and void. Nothing contained in any provision hereof or
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incorporated in the Indenture by reference which purports to negate this Section in whole or in
part shall be valid or enforceable or available in any action at law whether by way of complaint,
defense or otherwise. Any provision rendered null and void by the operation of this Section will
not invalidate the remainder of the Indenture to the extent that the Indenture is capable of
execution. At all times during the performance of the Indenture, the Trustee shall strictly adhere
to all applicable federal and State laws, rules and regulations that have been or may hereafter be
established.

Section 9.15. Execution in Counterparts. This Master Indenture may be
simultaneously executed in several counterparts, each of which shall be an original and all of
which shall constitute but one and the same instrument.

[remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the Trustee has executed this Master Indenture as of the date
first above written.

ZIONS FIRST NATIONAL BANK, as Trustee

By

Authorized Signatory

[Signature Page to Master Indenture]
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STATE OF COLORADO )
) ss.
CITY AND COUNTY OF DENVER )

The foregoing instrument was acknowledged before me this 11" day of August, 2009, by
Stephanie Nicholls, as an authorized signatory of Zions First National Bank.

WITNESS MY HAND AND OFFICIAL SEAL, the day and year above written.

[SEAL]

Notary Public

My commission expires:
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APPENDIX A

FORM OF PROJECT ACCOUNT REQUISITION

Zions First National Bank

1001 Seventeenth Street, Suite 1050
Denver, Colorado 80202

Attention: Corporate Trust Services

State of Colorado
Building Excellent Schools Today
Master Trust Indenture
dated as of August 12, 2009

Ladies and Gentlemen:

This Project Account Requisition is delivered by the Sublessee identified below (the
“Sublessee”) and the State of Colorado, acting by and through the State Treasurer (the “State”),
to Zions First National Bank in its capacity as trustee (the “Trustee”) under the State of Colorado
Building Excellent Schools Today Master Trust Indenture dated as of August 12, 2009, as it may
be supplemented or amended from time-to-time by a Supplemental Indenture or otherwise (the
“Indenture”). Capitalized terms used but not defined herein have the meanings assigned to them
in the Indenture.

The Sublessee and the State, in accordance with the Indenture and the Sublessee’s
Sublease, hereby requisitions the dollar amount described below from the Project Account
identified below to pay, or reimburse the Sublessee for the payment of, Costs of the Project for
which such Project Account was established.

Representations of Sublessee and State. The Sublessee and the State each represent
that:

1. If this Requisition is the first requisition for a withdrawal from the
Sublessee’s Project Account, the Trustee has previously received, or this Requisition is
accompanied by, a standard leasehold title insurance policy, an amendment or
supplement to a previously issued standard leasehold title insurance policy or a
commitment to issue such a policy, amendment or supplement, which, when considered
together with policies or amendments or supplements to policies previously received by
the Trustee, insure(s) the Trustee’s interest in the real estate included in the Leased
Property leased to the Sublessee under its Sublease, and if all or any portion of the
Trustee’s title to the real estate included in such Leased Property is a leasehold interest,
then also insuring the title of the fee owner of such real estate, subject only to Permitted
Encumbrances, in an amount that is not less than the lesser of (a) the Fair Market Value
of the Sublessee’s Leased Property or (b) the amount resulting from multiplying (i) the
principal amount of the Series of Certificates from which proceeds have been deposited
into such Sublessee’s Project Account, times (ii) a fraction, (A) the numerator of which is
the amount of proceeds of such Series of Certificates and Allocated Investment Earnings
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deposited into such Sublessee’s Project Account and (B) the denominator of which is the
total amount of proceeds of such Series of Certificates and Allocated Investment
Earnings deposited into all Project Accounts (including the Sublessee’s Project Account).

2. The Sublessee has entered into or has a reasonable expectation that it will
enter into one or more Project Contracts that comply with the Public School Capital
Construction Guidelines for substantially all the Work required to complete the Project.

3. The total amount withdrawn from the Project Account pursuant to this
Requisition and all previous requisitions does not exceed the amount of proceeds of
Certificates and Allocated Investment Earnings deposited into such Project Account
pursuant to the Indenture.

Representations of Sublessee. The Sublessee represents that:

@) This Requisition is not for an amount that the Sublessee does not intend to
pay to a Contractor or material supplier because of a dispute or other reason.

(b) Title to all Work to be paid for with moneys withdrawn pursuant to this
Requisition will pass to the Trustee no later than the time of payment. If the moneys
withdrawn pursuant to this Requisition are to be used to pay for materials or equipment,
the materials or equipment have already been delivered and title thereto has already been
transferred to the Trustee.

(c) If the moneys withdrawn pursuant to this Requisition are to be used to
pay, or to reimburse the Sublessee for the payment of, Costs of the Project incurred in
connection with the acquisition of any real estate included in or to be added to the Leased
Property: (i) the Trustee owns such real estate or a leasehold interest in such real estate
free and clear of encumbrances other than Permitted Encumbrances and (ii) the Fair
Market Value of such real estate is at least equal to the amount of money to be
withdrawn.

(d) If this Requisition is for the final installment of the Costs of the Project, a
Certificate of Completion has been delivered to or is being delivered with this
Requisition to the State and the Trustee.

(e) There is no Event of Default or Event of Nonappropriation has occurred
and is continuing under the Sublessee’s Sublease and the Sublessee has paid all amounts
due under, and is not otherwise in default with respect to any of its obligations under, its
Matching Money Bond.

Representations of State. The State represents that no Event of Default or Event of
Nonappropriation has occurred and is continuing under the 2009A Lease.

PROJECT ACCOUNT CERTIFICATE SERIES:

NAME OF SUBLESSEE:
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TOTAL DOLLAR AMOUNT REQUESTED PURSUANT TO THIS
REQUISITION:

The Trustee is hereby directed to mail checks in the amounts to the payees, and to deliver
an IRS Form 1099 for the total amount paid to each such payee pursuant to this Requisition and
other Requisitions during each calendar year, at the addresses shown in the Payment Schedule
attached hereto.
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The undersigned hereby certifies that he/she is, as appropriate, the Sublessee
Representative and the State Representative and is authorized to sign and deliver this Requisition
to the Trustee pursuant to the Indenture.

NAME OF SUBLESSEE:

By

Sublessee Representative

STATE OF COLORADO, ACTING BY AND
THROUGH THE STATE TREASURER

By

State Representative

Date:
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PAYMENT SCHEDULE TO PROJECT ACCOUNT REQUISITION

Payee Address Amount to be Paid
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APPENDIX B

LEGAL DESCRIPTION OF LAND INCLUDED IN LEASED PROPERTY

1. LAND INCLUDED IN LEASED PROPERTY OF ALAMOSA SCHOOL DISTRICT
RE-11J

A TRACT OF LAND SITUATED IN THE NORTH HALF OF THE SOUTHEAST
QUARTER AND IN THE NORTHEAST QUARTER OF THE SOUTHWEST
QUARTER OF SECTION 9, TOWNSHIP 37 NORTH, RANGE 10 EAST OF THE
NEW MEXICO PRINCIPAL MERIDIAN, BEING A PART OF WASHINGTON
ADDITION TO ALAMOSA, COUNTY OF ALAMOSA, STATE OF COLORADO,
AND BEING MORE PARTICULARLY DESCRIBED BY METES AND BOUNDS
AS FOLLOWS TO-WIT:

CONSIDERING THE LINE BETWEEN THE CENTER QUARTER CORNER AND
THE EAST QUARTER CORNER OF SAID SECTION 9 AS BEARING S89°47'26"E
AND WITH ALL BEARINGS CONTAINED HEREIN RELATIVE THERETO;

COMMENCING AT THE EAST QUARTER CORNER OF SAID SECTION 9;
THENCE S82°3529"W A DISTANCE OF 2427.60 FEET TO A POINT ON THE
SOUTH RIGHT-OF-WAY LINE FOR WEST 8TH STREET IN ALAMOSA AND
THE TRUE POINT OF BEGINNING;

THENCE S00°12'51"W A DISTANCE OF 395.00 FEET;

THENCE S89°47'09"E A DISTANCE OF 450.00 FEET;

THENCE S00°12'51"W A DISTANCE OF 30.00 FEET;

THENCE S89°47'09"E A DISTANCE OF 270.00 FEET;

THENCE S00°12'51"W A DISTANCE OF 425.00 FEET TO A POINT ON THE
NORTH RIGHT-OF-WAY LINE FOR WEST 10TH STREET;

THENCE N89°47'09"W ALONG THE NORTH RIGHT-OF-WAY LINE FOR WEST
10TH STREET A DISTANCE OF 1710.00 FEET;

THENCE NO00°12'51"E A DISTANCE 850.00 FEET TO A POINT ON THE SOUTH
RIGHT-OF-WAY LINE FOR WEST 8TH STREET;

THENCE S89°47'09"E ALONG SAID SOUTH RIGHT-OF-WAY LINE A DISTANCE
OF 990.00 FEET TO THE TRUE POINT OF BEGINNING.
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2. LAND INCLUDED IN LEASED PROPERTY OF SANGRE DE CRISTO SCHOOL
DISTRICT RE-22]

Parcel 2,

FRYE DIVISION OF LAND NO. 1, according to the Plat thereof
recorded May 11, 2009 at Reception No. 338506,

County of Alamosa,

State of Colorado.

4813-5895-9363.10 B-2



3. LAND INCLUDED IN LEASED PROPERTY OF SARGENT SCHOOL DISTRICT
RE-33J

A TRACT OF LAND SITUATED IN THE SOUTHWEST QUARTER OF SECTION 28,
TOWNSHIP 40 NORTH, RANGE 8 EAST, NEW MEXICO PRINCIPAL MERIDIAN, RIO
GRANDE COUNTY, COLORADO, AND BEING MORE PARTICULARLY DESCRIBED
BY METES AND BOUNDS AS FOLLOWS TO-WIT:

CONSIDERING THE WEST LINE OF THE SOUTHWEST QUARTER OF SAID
SECTION 28 AS BEARING N00°12'30"E AND WITH ALL BEARINGS CONTAINED
HEREIN RELATIVE THERETO:

COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 28; THENCE
N28°46'48"E A DISTANCE OF 416.98 FEET TO THE TRUE POINT OF BEGINNING;

THENCE NORTH 79.67 FEET;
THENCE EAST 40.62 FEET,;
THENCE NORTH 113.75 FEET,
THENCE WEST 107.50 FEET;
THENCE NORTH 26.58 FEET;
THENCE WEST 15.92 FEET;
THENCE NORTH 30.60 FEET,;
THENCE EAST 15.97 FEET;
THENCE NORTH 28.58 FEET;
THENCE EAST 246.62 FEET;
THENCE SOUTH 85.77 FEET,
THENCE WEST 13.79 FEET;
THENCE SOUTH 58.08 FEET;
THENCE EAST 13.33 FEET;
THENCE SOUTH 150.00 FEET;
THENCE WEST 80.21 FEET;
THENCE NORTH 14.67 FEET;
THENCE WEST 99.12 FEET TO THE TRUE POINT OF BEGINNING,;

AND THE FOLLOWING PARCEL MORE PARTICULARLY DESCRIBED AS FOLLOWS:

A PARCEL SITUATED IN THE SOUTHWEST QUARTER OF SECTION 28, TOWNSHIP 40
NORTH, RANGE 8 EAST, NEW MEXICO PRINCIPAL MERIDIAN, RIO GRANDE
COUNTY, COLORADO, AND BEING MORE PARTICULARLY DESCRIBED BY METES
AND BOUNDS AS FOLLOWS TO-WIT:

CONSIDERING THE WEST LINE OF THE SOUTHWEST QUARTER OF SAID
SECTION 28 AS BEARING N00°12'30"E AND WITH ALL BEARINGS CONTAINED
HEREIN RELATIVE THERETO:
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COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 28:
THENCE NO03°08'22"E A DISTANCE OF 586.66 FEET TO A POINT ON THE EAST RIGHT-
OF-WAY LINE FOR COUNTY ROAD 2 EAST AND THE TRUE POINT OF BEGINNING,;

THENCE NO00°12'30"E ALONG THE EAST RIGHT-OF-WAY LINE FOR SAID COUNTY
ROAD 2 EAST A DISTANCE OF 30.60 FEET;

THENCE S89°47'30"E A DISTANCE OF 85.71 FEET,

THENCE SOUTH 30.60 FEET;

THENCE N89°47'30"W A DISTANCE OF 85.82 FEET TO THE TRUE POINT OF
BEGINNING.

LEGAL DESCRIPTION PREPARED BY:
REYNOLDS ENGINEERING COMPANY
MARTIN REYNOLDS, PLS #23847
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APPENDIX C

GLOSSARY

“Act” means the Building Excellent Schools Today Act, part 1 of article 43.7 of title 22,
C.R.S., as it may be amended from time to time.

“Additional Rent” means (a) when used with respect to amounts payable by the State
pursuant to the 2009A Lease, the costs and expenses incurred by the State in performing its
obligations under the 2009A Lease other than its obligations with respect to Base Rent and the
State’s Purchase Option Price; (b) when used with respect to amounts payable by the State
pursuant to any other Lease, similar costs and expenses; and (c) when used with respect to
amounts payable by a Sublessee pursuant to a Sublease, the costs and expenses incurred by the
Sublessee in performing its obligations under such Sublease other than its obligations with
respect to the Sublessee’s Purchase Option Price under such Sublease. Amounts payable by a
Sublessee pursuant to a Sublease are not included in the Trust Estate.

“Adverse Federal Direct Payment Event” means an event that would cause a Taxable
Build America Certificate to fail to qualify as a build America bond within the meaning of
Section 54AA of the Code for which the issuer has made an irrevocable election to have
Sections 54AA(g) and 6431 of the Code apply.

“Adverse Tax Event” means:

@ with respect to a Tax Credit Build America Certificate, an event that
would cause the Certificate to fail to qualify as a build America bond within the meaning
of Section 54AA of the Code for which the issuer has made an irrevocable election to
have Sections 54AA(g) and 6431 of the Code apply;

(b) with respect to a Taxable Build America Certificate or a Taxable No Tax
Credit Certificate, the term Adverse Tax Event shall have no meaning;

(©) with respect to a Tax Exempt Certificate, an event that would cause
interest on any of the Certificates to be included in gross income for federal income tax
purposes or to be an item of tax preference for purposes of the federal alternative
minimum tax imposed on individuals and corporations (except, with respect to
corporations, as such interest is required to be taken into account in determining
“adjusted current earnings” for the purpose of computing the alternative minimum tax
imposed on such corporations); and

(d) with respect to a Qualified School Construction Certificate, an event that
would cause the Certificate to fail to qualify as a qualified school construction bond
within the meaning of Section 54F of the Code.

“Allocated Investment Earnings” means, when used with respect to any Project Account,
the dollar amount, if any, designated by the State at the time such account is created of
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investment earnings from the Project Accounts that is to be deposited over time into such Project
Account pursuant to Section 3.02(b)(ii) of the Master Indenture.

“Amortizing Principal” means the payments of Base Rent by the State pursuant to a
Lease that are designated and paid as Amortizing Principal under such Lease.

“Assistance Board” means the public school capital construction assistance board created
in section 22-43.7-106(1) of the Act.

“Assistance Fund” means the public school capital construction assistance fund created in
section 22-43.7-104(1) of the Act.

“Authorized Denominations” means, with respect to any Series of Certificates, the
denominations specified in the Supplemental Indenture authorizing such Series of Certificates.

“Available Project Proceeds” with respect to any Series of Qualified School Construction
Certificates has the meaning assigned to it in Section 54A of the Code.

“Available Project Proceeds Expenditure Period” means, with respect to any Series of
Qualified School Construction Certificates, the third anniversary of the date such Series of
Qualified School Construction Certificates are originally executed and delivered or, in the event
the United States Internal Revenue Service grants an extension of the three year expenditure
period, the last day of the extended expenditure period.

“Base Rent” means (a) when used with respect to amounts payable by the State pursuant
to a Lease, the amounts designated and paid as Base Rent under such Lease; and (b) when used
with respect to amounts payable by a Sublessee pursuant to a Sublease, the payments, if any, by
the Sublessee pursuant to such Sublease that are designated and paid as Base Rent under such
Sublease. Base Rent payable by Sublessees pursuant to Subleases is not included in the Trust
Estate.

“Base Rent Payment Date” means, when used with respect to Base Rent payable pursuant
to a Lease or Sublease, one of the dates in the “Base Rent Payment Date” column in the Exhibit
to such Lease or Sublease that includes the schedule for payment of Base Rent payable pursuant
to such Lease or Sublease.

“Bond Counsel” means (a) as of the date of execution and delivery of the Series 2009A
Certificates, Kutak Rock LLP, and (b) as of any other date, Kutak Rock LLP or such other
attorneys selected by the State with nationally recognized expertise in the issuance of municipal
securities that qualify as Taxable Build America Certificates, Tax Credit Build America
Certificates, School Construction Certificates and Tax Exempt Certificates.

“Building Excellent Schools Today Lease Purchase Agreement” means a lease purchase
agreement entered into by the State Treasurer on behalf of the State on the instructions of the
Assistance Board to provide financial assistance as defined in the Act to Eligible K-12
Institutions pursuant to section 22-43.7-110(2) of the Act.
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“Business Day” means any day other than a Saturday, a Sunday or a day on which banks
in New York, New York or Denver, Colorado are authorized by law to remain closed.

“Capital Construction Fund” means the special fund created by Section 3.02 of the
Master Indenture.

“Certificate Fund” means the special fund created by Section 3.01 of the Master
Indenture.

“Certificates” means all the certificates executed and delivered pursuant to the Master
Indenture.

“Code” means the Internal Revenue Code of 1986, as amended, and regulations
thereunder.

“Completion Certificate” for each Project is defined in the Sublease of the Sublessee for
which the Project was financed.

“Completion Date” for each Project is defined in the Sublease of the Sublessee for which
the Project was financed.

“Contractor” means any Person who performs Work in connection with a Project.

“Costs” or “Costs of a Project” means, with respect to each Project, the costs of capital
construction (as defined in § 22-43.7-103(6) of the Act) of such Project that are incurred prior to
the Completion Date for such Project.

“Costs of Issuance” means costs incurred in connection with the preparation, negotiation,
execution and delivery of any Site Lease, Lease, Sublease, Matching Moneys Bond, the
Indenture, the Certificates or any other document related thereto and due diligence, title and
other nonconstruction costs incurred with respect to the Leased Property and the Projects prior to
the last Completion Date for a Project that is financed with the proceeds of such Certificates,
including, but not limited to, any fees and expenses of the Trustee, any fees and expenses of any
underwriter or financial advisor that provides services in connection with the execution and
delivery of any Certificates, costs of environmental assessments or reports and title insurance,
legal fees and expenses, costs incurred in obtaining ratings from rating agencies, Certificate
insurance premiums, costs of immediately available funds, costs of publication, printing and
engraving, accountants’ fees and recording and filing fees.

“Costs of Issuance Account” means the account of the Capital Construction Fund created
by and designated as such in Section 3.02(a) of the Master Indenture.

“C.R.S.” means Colorado Revised Statutes, as amended.
“Defeasance Securities” means Permitted Investments which are:

@) cash;
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(b) U.S. Treasury Certificates, Notes and Bonds, including State and Local
Government Series (“SLGS”);

(©) direct obligations of the U.S. Treasury which have been stripped by the
Treasury itself, including CATS, TIGRS and similar securities;

(d) Resolution Funding Corp. (REFCORP): only the interest component of
REFCORRP strips which have been stripped by request to the Federal Reserve Bank of
New York in book entry form;

(e) pre-refunded municipal bonds rated “Aaa” by Moody's and “AAA” by
S&P; provided that if the issue is only rated by S&P (i.e., there is no Moody's rating),
then the pre-refunded bonds must have been pre-refunded with cash, direct U.S. or U.S.
guaranteed obligations, or AAA-rated pre-refunded municipal bonds;

()] the following obligations issued by the following agencies which are
backed by the full faith and credit of the United States are pledged for the payment of
principal and interest:

Q) U.S. Export-Import Bank (Eximbank) direct obligations or fully
guaranteed certificates of beneficial ownership;

(i) Farmers Home Administration (FmHA) certificates of beneficial
ownership;

(iii)  Federal Financing Bank;
(iv)  General Services Administration participation certificates;
(V) U.S. Maritime Administration Guaranteed Title XI financing;
(vi)  U.S. Department of Housing and Urban Development (HUD):
(A)  Project Notes;
(B)  Local Authority Bonds;

(C©) New Communities Debentures—U.S.  government
guaranteed debentures; and

(D)  U.S. Public Housing Notes and Bonds—U.S. government
guaranteed public housing notes and bonds.

“Eligible K-12 Institution” means an applicant as defined in the Act.

“Event of Default” means (a) when the term is used in the 2009A Lease or is used to refer
to an event occurring under the 2009A Lease, an event described in Section 11.01 of the 2009A
Lease; (b) when the term is used in a Sublease with respect to Leased Property subject to the
2009A Lease or is used to refer to an event occurring under such a Sublease, an event described
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in Section 11.01 of such Sublease; (c) when the term is used in a Site Lease with respect to
Leased Property subject to the 2009A Lease or is used to refer to an event occurring under such
Site Lease, an event described in Section 10.01 of such Site Lease; (d) when the term is used in
any other Lease, Sublease or Site Lease or is used to refer to an event occurring under any other
Lease or Sublease or the Site Lease, any event similar to an event described in clause (a), (b) or
(c) of this definition; and (e) when the term is used in the Indenture, an Event of Default under
the 2009A Lease or any other Lease.

“Event of Nonappropriation” means (a) when the term is used in the 2009A Lease or is
used to refer to an event occurring under the 2009A Lease, an event described in Section 5.04(b)
of the 2009A Lease; (b) when the term is used in a Sublease with respect to Leased Property
subject to the 2009A Lease or is used to refer to an event occurring under such a Sublease, an
event described in Section 5.04(b) of such Sublease; (c) when the term is used in any other Lease
or Sublease or is used to refer to an event occurring under any other Lease or Sublease, any
similar event; and (d) when the term is used in the Indenture, an Event of Nonappropriation
under the 2009A Lease or any other Lease.

“Failure to Perform” is defined in Section 7.03 of the Master Indenture.
“Fair Market Value” means:

@) with respect to real property improved pursuant to a Project after a
Certificate of Completion has been delivered with respect to such Project and with
respect to Leased Property that is not improved pursuant to a Project, (i) the value of the
land included in such property as estimated by the Site Lessor in the Site Lease pursuant
to which such property is leased to the Trustee, plus (ii) the replacement value of such
property determined by the Colorado School District Self Insurance Pool or other insurer
providing casualty and property damage for such property;

(b) with respect to real property improved pursuant to a Project before a
Certificate of Completion has been delivered with respect to such Project, (i) the value of
the land included in such property as estimated by the Site Lessor in the Site Lease
pursuant to which such property is leased to the Trustee, plus (ii) the sum of (A) the
amount of proceeds of Certificates deposited into the Project Account for such Project;
(B) Allocated Investment Earnings expected to be deposited into such Project Account;
and (C) the amount expended on improvements to such property from such Project
Account; minus (iii) the amount that has been or is expected to be spent from such Project
Account to acquire or improve property for the Sublessee for which such Project Account
was established that is not included in the Leased Property;

(© with respect to other property, the price at which a willing seller would
sell and a willing buyer would buy property in an arm’s length transaction; and

(d) if Fair Market Value is being determined for a portion of the property for
which a value is determined pursuant to clauses (a), (b) and/or (c), the State’s
determination as to the amount of the value determined pursuant to clauses (a), (b) and/or
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(c) that is allocable to the portion of the property for which Fair Market Value is being
determined shall be conclusive and binding on all Persons.

“Federal Direct Payments” means payments by the federal government in connection
with the interest on Taxable Build America Bonds pursuant to Sections 54AA(g) and 6431 of the
Code.

“Fiscal Year” means the State’s fiscal year, which begins on July 1 of each year and ends
on June 30 of the following year.

“Force Majeure” means any event that is not within the control of the State, including,
without limitation, acts of God; strikes, lockouts or other industrial disturbances; acts of public
enemies; orders or restraints of any kind of the government of the United States of America or of
the State or any of their departments, agencies or officials or any civil or military authority;
insurrection; riots; landslides; earthquakes; fires; storms; droughts; floods; explosions; or
breakage or accidents affecting machinery, transmission pipes or canals.

“Glossary” means this Glossary as it may be amended, supplemented or restated from
time to time.

“Governing Body” means, (a) when used with respect to a Participating K-12 Institution
that is a school district, the Board of Education of such school district; and (b) when used with
respect to any other Participating K-12 Institution, the legislative body of such Participating
K-12 Institution.

“Indenture” means the Master Indenture and all Supplemental Indentures, collectively.

“Initial Purchaser” means the Person who initially purchases a Series of Certificates
pursuant to a certificate purchase agreement or otherwise.

“Initial Term” means, with respect to each Lease and Sublease, the period commencing
on the date the Lease or Sublease is executed and delivered (unless a different commencement
date is specifically set forth in such Lease or Sublease) and ending on the following June 30.

“Interest Account” means the special account of the Certificate Fund established and
designated as such by Section 3.01 of the Master Indenture.

“Interest Payment Date” (a) has no meaning with respect to the Series 2009A
Certificates; and (b) means, with respect to other Certificates, unless this definition is amended at
or prior to the execution and delivery of such other Certificates, May 1 and November 1,
commencing on the first such date that is at least 75 days after the original dated date of such
Certificates.

“Interest Strip” means an instrument evidencing the right to receive the interest on a
Qualified School Construction Certificate or Tax Credit Build America Certificate independently
of the right to receive the tax credit available to the owner of, the principal of such Qualified
School Construction Certificate or Tax Credit Build America Certificate.
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“Land” means (a) with respect to the land included in the Leased Property subject to the
2009A Lease, the land described in Exhibit A to the 2009A Lease, subject to the terms of the
2009A Lease relating to modifications and substitutions of Leased Property; (b) with respect to
land included in a Sublessee’s Leased Property subject to the 2009A Lease, the land described in
Exhibit B to such Sublease, subject to the terms of such Sublease relating to modifications and
substitutions of Leased Property; (c) with respect to the land included in a Site Lessor’s Leased
Property subject to the 2009A Lease, the land described in Exhibit A to such Site Lease, subject
to the terms of such Site Lease relating to modifications and substitutions of Leased Property;
and (d) with respect to the land included in the Leased Property subject to any other Lease,
Sublease or Site Lease, the land described in the such Lease, Sublease or Site Lease on the date
such Lease, Sublease or Site Lease is executed and delivered, subject to the terms of such Lease,
Sublease or Site Lease relating to modifications and substitutions of Leased Property.

“Lease” means (a) when the term is used in a particular Building Excellent Schools
Today Lease Purchase Agreement to refer to “this Lease,” the particular Building Excellent
Schools Today Lease Purchase Agreement in which the term is used; (b) when the term is used
in the Indenture or another document other than a Building Excellent Schools Today Lease
Purchase Agreement and is not preceded by the Series designation of the Lease, any of the
2009A Lease or any other Building Excellent Schools Today Lease Purchase Agreement
revenues from which are to be used to pay principal of, premium, if any, and interest on
Certificates; and (c) when the terms is preceded by the Series designation of the Lease, the
Building Excellent Schools Today Lease Purchase Agreement with that Series designation.

“Lease Revenues” means, (a) with respect to the 2009A Lease: (i) the Base Rent; (ii) the
State’s Purchase Option Price, if paid (including any Net Proceeds applied to the payment of the
State’s Purchase Option Price pursuant to a Lease); (iii) earnings on moneys on deposit in the
Certificate Fund, the Capital Construction Fund and the State Expense Fund (but not the Rebate
Fund or any defeasance escrow account); and (iv) any other moneys to which the Trustee may be
entitled for the benefit of the Owners; and (b) with respect to other Leases, similar amounts with
respect thereto. Lease Revenues does not include amounts payable by any Sublessee under a
Sublease or any Matching Moneys Bond.

“Lease Term” means the period of time during which a Lease is in force and effect, as set
forth in Section 3.01 of the 2009A Lease and any similar provision of any other Lease.

“Leased Property” means (a) when the term is used in a particular Lease or to refer to
property leased pursuant to a particular Lease, the Land and the buildings, structures and
improvements now or hereafter located on such Land (including any fee interest, leasehold estate
or other interest therein) that are leased by the Trustee to the State pursuant to such Lease,
subject to the terms of such Lease relating to modifications and substitutions of Leased Property;
(b) when the term is used in a particular Sublease, the Land and the buildings, structures and
improvements now or hereafter located on such Land (including any fee interest, leasehold estate
or other interest therein) that are subleased to the Sublessee pursuant to the Sublease, subject to
the terms of such Sublease relating to modifications and substitutions of Leased Property;
(c) when the term is used in a particular Site Lease, the Land and the buildings, structures and
improvements located on such Land (including any fee interest, leasehold estate or other interest
therein) that are leased by the Site Lessor to the Trustee pursuant to such Site Lease; (d) when
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the term is used together with a possessive reference to a particular Sublessee or Site Lessor, the
Land and the buildings, structures and improvements now or hereafter located on such Land
(including any fee interest, leasehold estate or other interest therein) leased to such Sublessee
under a Sublease or leased by such Site Lessor under a Site Lease; and (e) when the term is used
in other contexts, all the property (including any fee interest, leasehold estate or other interest
therein and the Land and the building, structures and improvements now or hereafter located on
such Land) leased to the State pursuant to all the Leases, subject to the terms of the Leases
relating to modifications and substitutions of Leased Property.

“Master Indenture” means the State of Colorado Building Excellent Schools Today
Master Trust Indenture dated as of August 12, 2009 by the Trustee, as it may be supplemented
and amended from time-to-time by a Supplemental Indenture or otherwise.

“Matching Moneys” has the meaning assigned to it in the Act.

“Matching Moneys Bond” means any bond issued by a Sublessee and delivered to the
State to satisfy the Sublessee’s obligation to pay Matching Moneys with respect to its Project.

“Moody’s” means Moody’s Investor Service and its successors and assigns.

“Net Proceeds” means the gross proceeds received from any insurance, performance
bond, condemnation award or contract or any source as a consequence of a Property Damage,
Defect or Title Event minus any expenses incurred in connection with the collection of such
gross proceeds.

“Opinion of Counsel” means a written opinion of legal counsel, who may be counsel to
the Trustee.

“Qutstanding” means all Certificates which have been executed and delivered, except:

@) Certificates canceled or which shall have been surrendered to the Trustee
for cancellation;

(b) Certificates in lieu of which other Certificates have been executed under
Section 2.05 or 2.06 of the Master Indenture;

(©) Certificates which have been redeemed as provided in Article IV of the
Master Indenture (including Certificates redeemed on payment of an amount less than the
outstanding principal thereof and accrued interest thereon to the redemption date);

(d) Certificates which are due and for which the Trustee holds funds for the
benefit of the Owner thereof pursuant to Section 3.05 of the Master Indenture;

(e) Certificates which are otherwise deemed discharged pursuant to
Section 9.01 of the Master Indenture; and

U] Certificates held by the State.
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“Owner” of a Certificate means the registered owner of such Certificate as shown in the
registration records of the Trustee.

“Participating K-12 Institution” means an Eligible K-12 Institution for which the
Assistance Board has recommended, and the State Board has approved, the provision of financial
assistance for the Eligible K-12 Institution’s Project in accordance with the Act and for which
the Assistance Board has instructed the State Treasurer to enter into a Building Excellent Schools
Today Lease Purchase Agreement to provide such financial assistance.

“Permitted Encumbrances” means, as of any particular time, (a) liens for taxes and
assessments not then delinquent, or liens which may remain unpaid pursuant to Section 7.02(b)
of the 2009A Lease or any similar provision of any other Lease; (b) the Leases, the Indenture,
the Site Leases and the Subleases; (c) easements, licenses, rights-of-way, rights and privileges,
reversion clause, use or other restrictions and exceptions which a State Representative certifies
will not materially adversely affect the value, or interfere with or impair the effective use or
operation, of the Leased Property, including easements granted pursuant to Section 7.03 of the
2009A Lease or any similar provision of any other Lease; (d) any financing statements filed with
respect to the Trustee’s interest in the Leased Property, the Leases, the Site Leases or the
Subleases; (e) any encumbrance represented by financing statements filed to perfect purchase
money security interests in any portion of or all of the Leased Property; (f) any claim filed
pursuant to C.R.S. §38-26-107; (g) any applicable zoning requirements; and (h) such minor
defects, irregularities, encumbrances and clouds on title as normally exist with respect to
property of the general character of the Leased Property and as do not, as certified by the
Sublessee that leased the Leased Property to the Trustee, materially impair title to the Leased
Property. In addition, with respect to the Leased Property described in Exhibit A to the State of
Colorado Building Excellent Schools Today Sublease Agreement dated as of August __, 2009
between Sargent School District RE-33J and the State, Permitted Encumbrances includes the
deed restriction providing that the ownership of the Leased Property reverts to a third party if
such Leased Property is not used for school purposes.

“Permitted Investments” means any investment which is a lawful investment permitted
for the investment of funds of the State by the laws of the State under C.R.S. § 24-75-601.1 or
any successor thereto.

“Person” means any natural person, firm, corporation, partnership, limited liability
company, state, political subdivision of any state, other public body or other organization or
association.

“Principal Account” means the special account of the Certificate Fund established and
designated as such by Section 3.01 of the Master Indenture.

“Principal Component” means the rights of the Owner of a Tax Credit Build America
Certificate or a Qualified School Construction Certificate not included in the Tax Credit
Component, including the right to payment of the principal of such Certificate in accordance
with the Indenture and the rights of the Owner of such Certificate under the Indenture based on
the principal amount of such Certificate.
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“Principal Strip” means an instrument evidencing the right to receive the principal of a
Qualified School Construction Certificate or Tax Credit Build America Certificate independently
of the right to receive the tax credit available to the owner of or the interest on such Qualified
School Construction Certificate or Tax Credit Build America Certificate.

“Project” means (a) when the term is used to refer to a Project financed with the proceeds
of a Series of Certificates, a capital construction project as defined in the Act that is financed
with the proceeds of such Series of Certificates; (b) when the term is used in a particular Lease, a
capital construction project as defined in the Act that is financed with proceeds of Certificates
with the same Series designation as the Lease; (c) when the term is used together with a
possessive reference to a Sublessee, capital construction project as defined in the Act that is
identified as the Project of such Sublessee in a Lease, a Sublease, a Site Lease, the Indenture or
other document; and (d) when the term is used in other contexts, all the capital construction
projects as defined in the Act financed with proceeds of Certificates.

“Project Account” means an account of the Capital Construction Fund that is to be used
to fund a particular Project.

“Project Contract” means the contract or agreement pursuant to which a Contractor
performs Work in connection with a Project.

“Property Damage, Defect or Title Event” means one of the following events: (a) any
portion of the Leased Property is destroyed or damaged by fire or other casualty, (b) title to, or
the temporary or permanent use of, any portion of the Leased Property or the estate of the State
or the Trustee in any portion of the Leased Property, is taken under the exercise of the power of
eminent domain by any governmental body or by any Person acting under governmental
authority, (c) a breach of warranty or any material defect with respect to any portion of the
Leased Property becomes apparent or (d) title to or the use of any portion of the Leased Property
is lost by reason of a defect in the title thereto.

“Proportionate Share” means (a) when the term is used to refer to a Sublessee’s share of
an amount payable (or another amount to be allocated among Sublessees) pursuant to a particular
Lease, the share determined by multiplying the total amount by a fraction, the numerator of
which is the costs of the Sublessee’s Project financed with the proceeds of Certificates or
Allocated Investment Earnings from Project Accounts with the same Series designation as such
Lease and the denominator of which is the sum of the costs all Sublessees’ Projects financed
with the proceeds of Certificates or Allocated Investment Earnings from Project Accounts with
the same Series designation as such Lease; and (b) when the term is used to refer to a Sublessee’s
share of the sum of all amounts payable (or all other amounts to be allocated among Sublessees)
pursuant to all the Leases for a particular category of cost or expense (or for a particular
purpose), the share determined by multiplying the sum of all such amounts by a fraction, the
numerator of which is the costs of the Sublessee’s Project financed with the proceeds of
Certificates and Allocated Investment Earnings and the denominator of which is sum of the costs
all Sublessees’ Projects financed with the proceeds of all Certificates and Allocated Investment
Earnings.
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“Purchase Option Account” means the special account of the Certificate Fund established
and designated as such by Section 3.01 of the Master Indenture.

“Qualified School Construction Certificate” means any Certificate of any Series of
Certificates designated as Qualified School Construction Certificates in the Supplemental
Indenture authorizing the issuance of the Series of Certificates of which such Certificate is a part.

“Rating Agency” means S&P, but only if S&P then maintains a rating on any Outstanding
Certificates at the request of the State, and Moody’s, but only if Moody’s then maintains a rating
on any Outstanding Certificates at the request of the State.

“Rebate Fund” means the special fund created by Section 3.04 of the Master Indenture.

“Record Date” means, (a) with respect to each Interest Payment Date that occurs on the
first day of a calendar month, the fifteenth day of the immediately preceding calendar month
(whether or not a Business Day); and (b) with respect to each Interest Payment Date that occurs a
day other than the first day of a calendar month, the first day of the month (whether or not a
Business Day) in which the Interest Payment Date occurs.

“Renewal Term” means, with respect to each Lease and Sublease, each twelve-month
period, commencing on July 1 of each year and ending on June 30 of such year, for which the
State renews a Lease Term or a Sublessee renews a Sublease Term after the Initial Term of such
Lease or Sublease.

“Rent” means Base Rent and Additional Rent, collectively.

“Requirement of Law” means any federal, state or local statute, indenture, rule or
regulation, any judicial or administrative order (including any such consent order), request or
judgment, any common law doctrine or theory, any provision or condition of any permit required
to be obtained or maintained, or any other binding determination of any governmental authority
relating to the ownership or operation of property, including but not limited to any of the
foregoing relating to zoning, environmental, health or safety matters.

“S&P” means Standard & Poor’s Ratings Services, a division of the McGraw-Hill
Companies, Inc., and its successors and assigns.

“Scheduled Lease Term” means the period that begins on the first day of the Initial Term
of a Lease and ends on (a) in the case of the 2009A Lease, the date described in
Section 3.01(b)(i) of the 2009A Lease and (b) in the case of any other Lease, the date described
in any similar provisions of that Lease.

“Scheduled Site Lease Term” means the period that begins on the first day of the Site
Lease Term of a Site Lease and ends on (a) in the case of a Site Lease pursuant to which Leased
Property is leased to the Trustee that is leased by the State pursuant to the 2009A Lease, the date
described in Section 3.01(a)(i) of such Site Lease and (b) in the case of any other Site Lease, the
date described in any similar provision of that Site Lease.
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“Scheduled Sublease Term” means the period that begins on the first day of the Initial
Term of a Sublease and ends on (a) in the case of Subleases with respect to the Leased Property
subject to the 2009A Lease, the date described in Section 3.01(b)(i) of such Sublease and (b)
with respect to any other Sublease, the date described in any similar provisions of that Sublease.

“Series” means, (@) when used to refer to any series of Certificates, a series of
Certificates authorized by and named in a Supplemental Indenture; and (b) when used to refer to
a Lease, Sinking Fund Account or any other term with a series designation, the Lease, Sinking
Fund Account or other term identified by a series designation. If the name of more than one
Series of Certificates or Sinking Fund Accounts includes the same year and letter, (i) the letter in
the Series name for such Series of Certificates or Sinking Fund Account shall be followed by a
dash and a number in order to distinguish it from other Series of Certificates or Sinking Fund
Accounts with the same year and letter in its name; (ii) references to Certificates by a year and
letter shall include all Series of Certificates the name of which includes the same year and letter;
and (iii) references to the Lease “with the same Series designation” as a Series of Certificates or
Sinking Fund Account shall mean the Lease the name of which includes the same year and letter
as such Series of Certificates or Sinking Fund Account.

“Series 2009A Certificates” means the Series of Certificates authorized by the Series
2009A Supplemental Indenture.

“Series 2009A Sinking Fund Account” means the Sinking Fund Account created for the
payment of the Series 2009A Certificates by Section 3.02 of the Master Indenture.

“Series 2009A Sinking Fund Principal” means the payments of Base Rent by the State
pursuant to the 2009A Lease that are designated and paid as Series 2009A Sinking Fund
Principal under the 2009A Lease.

“Series 2009A Supplemental Indenture” means the State of Colorado Building Excellent
Schools Today Series 2009A Supplemental Trust Indenture dated as of August 12, 2009 by the
Trustee, as it may be amended or supplemented from time-to-time by a Supplemental Indenture
or otherwise.

“Sinking Fund Account” means one of the special accounts of the Certificate Fund
established and designated as such by Section 3.01 of the Master Indenture. The name of each
Sinking Fund Account shall include the same Series designation as the Series of Qualified
School Construction Certificates for which it is established.

“Sinking Fund Principal” means the payments of Base Rent by the State that are
designated in the Lease as [Series year, letter and number] Sinking Fund Principal under such
Lease.

“Site Lease” means a lease pursuant to which a Sublessee has leased Leased Property to
the Trustee, as amended or supplemented from time-to-time. When the term is preceded by a
possessive, it means the Site Lease pursuant to which the particular Sublessee has leased Leased
Property to the Trustee.
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“Site Lease Term” means the period of time during which a Site Lease is in force and
effect as set forth in Section 3.01 of each of the Site Leases with respect to the Leased Property
that is subject to the 2009A Lease and any similar provision of any other Site Lease.

“Site Lessor” means a Sublessee that has leased Leased Property to the Trustee pursuant
to a Site Lease in its capacity as lessor under such Site Lease.

“Special Record Date” means a special date fixed to determine the names and addresses
of Owners of Certificates for purposes of paying defaulted interest in accordance with
Section 2.02 of the Master Indenture.

“Specifications” means, for each Project, the Specifications attached to the Sublease of
the Sublessee for which such Project was financed.

“State” means (a) when used with respect to a party to a Sublease, the State of Colorado,
acting by and through the State Treasurer and the Assistance Board acting on behalf of the State;
(b) when used with respect to a party to a Lease or any other document other than a Sublease, the
State of Colorado, acting by and through the State Treasurer; and (c) when used in any other
context, the State of Colorado.

“State Board” means the State Board of Education created and existing pursuant to
section 1 of article IX of the State Constitution.

“State Expense Fund” means the special fund created by Section 3.03 of the Master
Indenture.

“State Representative” means the (a) the State Treasurer; (b) the Deputy State Treasurer;
or (c) any other officer or employee of the State authorized by law or by a writing signed by the
State Treasurer to act as a State Representative under the Leases, the Indenture, the Site Leases
and the Subleases.

“State’s Purchase Option Price” means (a) when the term is used to refer to the State’s
Purchase Option Price under the 2009A Lease, the amount that the State must pay to purchase
the interest of the Trustee in all the Leased Property subject to the 2009A Lease pursuant to
Section 8.01 of the 2009A Lease or a portion of the Leased Property subject to the Series 2009A
Lease pursuant to Section 8.02 of the 2009A Lease; and (b) when the term is used to refer to the
State’s Purchase Option Price under any other Lease, the amount that the State must pay to
purchase the interest of the Trustee all the Leased Property subject to such Lease or a portion of
the Leased Property subject to such Lease, as applicable, pursuant to any similar provision(s) of
that Lease.

“Stripping” means the creation of a Principal Strip, Interest Strip and/or Tax Credit Strip
from a Certificate pursuant to a Supplemental Indenture.

“Stripped” when used with respect to a Certificate means that a Principal Strip, Interest

Strip and/or Tax Credit Strip have been created from such Certificate pursuant to a Supplemental
Indenture.

4813-5895-9363. 10 C-13



“Stripping Request” means a request delivered by the Owner of a Certificate to the
Trustee to create separate Principal Strips, Interest Strips and/or Tax Credit Strips from such
Certificate in accordance with the Series 2009A Supplemental Indenture.

“Sublease” means a sublease pursuant to which a Sublessee subleases Leased Property
from the State, as amended or supplemented from time-to-time.

“Sublease Term” means the period of time during which a Sublease is in force and effect
as set forth in Section 3.01 of each of the Subleases with respect to the Leased Property that is
subject to the 2009A Lease and any similar provision of any other Sublease.

“Sublessee” means (a) when the term is used in or to refer to a particular Sublease, the
Participating K-12 Institution that is subleasing the Leased Property subject to the Sublease from
the State pursuant to the Sublease; and (b) when the term is used in a Lease, the Indenture or
another document, any Participating Institution that is subleasing Leased Property from the State
pursuant to a Sublease.

“Sublessee Representative” means a Person identified as such in the Sublessee’s
Sublease.

“Sublessee’s Purchase Option Price” means (a) when the term is used to refer to the
Sublessee’s Purchase Option Price under any Sublease with respect to Leased Property subject to
the 2009A Lease, the amount that the Sublessee must pay to purchase the interest of the Trustee
in all the Leased Property subject to such Sublease following an Event of Default or Event of
Nonappropriation under the 2009A Lease pursuant to Section 8.01 of such Sublessee’s Sublease;
and (b) when the term is used to refer to the Sublessee’s Purchase Option Price under any
Sublease with respect to Leased Property subject to any other Lease, the amount that the
Sublessee must pay to purchase the interest of the Trustee in all the Leased Property subject to
such Sublease following an Event of Default or Event of Nonappropriation under such Lease
pursuant to any similar provision of that Sublease.

“Supplemental Indenture” means any indenture supplementing or amending the Indenture
that is adopted pursuant to Article VIII of the Master Indenture.

“Tax Credit” means the federal tax credit that the Owner of a Qualified School
Construction Certificate or a Tax Credit Build America Certificate has the right to claim with
respect to such Certificate under the Code.

“Tax Credit Build America Certificate” means any Certificate of any Series designated as
Tax Credit Build America Certificates in the Supplemental Indenture authorizing the issuance of
the Series of Certificates of which such Certificate is a part.

“Tax Credit Component” means the right of the Owner of a Tax Credit Build America
Certificate or a Qualified School Construction Certificate, or if such Certificate has been
Stripped the Owner of the related Tax Credit Strip, to claim the Tax Credit with respect to such
Certificate.
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“Tax Credit Coupon” means the coupon attached to a Tax Credit Build America
Certificate or a Qualified School Construction Certificate evidencing the right to claim a Tax
Credit with respect to such Certificate.

“Tax Credit Strip” means an instrument evidencing the right to receive the tax credit
available to the owner of a Qualified School Construction Certificate or Tax Credit Build
America Certificate independently of the right to receive the principal of or the interest on such
Qualified School Construction Certificate or Tax Credit Build America Certificate.

“Tax Exempt Certificate” means any Certificate of any Series of Certificates designated
as Tax Exempt Certificates in the Supplemental Indenture authorizing the issuance of the Series
of Certificates of which such Certificate is a part.

“Tax Treatment Designation” means the designation assigned to a Series of Certificates
in the Supplemental Indenture authorizing the Series of Certificates as Taxable Build America
Certificates, Tax Credit Build America Certificates, Taxable No Tax Credit Certificates, Tax
Exempt Certificates or Qualified School Construction Certificates.

“Taxable Build America Certificate” means any Certificate of any Series of Certificates
designated as Taxable Build America Certificates in the Supplemental Indenture authorizing the
issuance of the Series of Certificates of which such Certificate is a part.

“Taxable No Tax Credit Certificate” means any Certificate of any Series designated as
Taxable No Tax Credit Certificates in the Supplemental Indenture authorizing the issuance of the
Series of Certificates of which such Certificate is a part.

“Trust Bank” means a commercial bank which is authorized to exercise and is exercising
trust powers located within or without the State, and also means any branch of the Federal
Reserve Bank.

“Trust Estate” means the property placed in trust by the Trustee pursuant to Section 1.01
of the Master Indenture.

“Trustee” means Zions First National Bank, acting in the capacity of trustee pursuant to
the Indenture, and any successor thereto appointed under the Indenture.

“Trustee Representative” means any officer of the Trustee; and any other person or
persons designated to act on behalf of the Trustee under the Leases, the Indenture, the Site
Leases and the Subleases by a written certificate furnished to the State Treasurer containing the
specimen signature of such person and signed on behalf of the Trustee by any officer of the
Trustee. The identity of the Trustee Representative may be changed by the Trustee from time to
time by furnishing a new certificate to the State Treasurer.

“2009A Lease” means the State of Colorado Building Excellent Schools Today Series
2009A Lease Purchase Agreement dated as of August 12, 2009 between the Trustee and the
State, as amended or supplemented from time to time.

“2009A Leased Property” means the Leased Property subject to the 2009A Lease.
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“2009A Participating K-12 Institutions” means Alamosa School District Re-11J, Sangre
De Cristo School District Re-22J and Sargent School District Re-33J.

“2009A Project Accounts” means the Project Accounts into which proceeds of the
Series 2009A Certificates are deposited.

“2009A Projects” means the Projects financed with proceeds of the Series 2009A
Certificates.

“2009A Site Leases” means the Site Leases between the Trustee and the 2009A
Participating K-12 Institutions as Site Lessors, as amended or supplemented from time to time.

“2009A Subleases” means the Subleases between the State and the 2009A Sublessees as
Sublessees, as amended or supplemented from time to time.

“2009A Sublessees” means the 2009A Participating K-12 Institutions in their capacities
as Sublessees under the 2009A Subleases.

“Unexpended Proceeds Redemption” means any redemption of Certificates of a Series of
Qualified School Construction Certificates, pursuant to the applicable redemption provisions of a
Supplemental Indenture, as a result of the failure to expend the Available Project Proceeds
within the Available Project Proceeds Expenditure Period.

“Work” for each Project is defined in the Sublease of the Sublessee for which such
Project was financed.
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STATE OF COLORADO
BUILDING EXCELLENT SCHOOLSTODAY
SERIES 2010B-C SUPPLEMENTAL TRUST INDENTURE

This State of Colorado Building Excellent Schools Today Series 2010B-C Supplemental
Trust Indenture (this “Series 2010B-C Supplemental Indenture”) is dated as of ———
—March 16, 2010, and is executed and delivered by Zions First National Bank, a national
banking association duly organized and validly existing under the laws of the United States, as
trustee for the benefit of the Owners of the Certificates (the “Trustee”). Capitalized terms used
but not defined herein have the meanings assigned to them in the Glossary attached to the
State of Colorado Building Excellent Schools Today Master Trust Indenture dated as of
August 12, 2009, as such Glossary is amended, supplemented and restated by Appendix G
hereto and as it may be further amended, supplemented and restated from time to time.

RECITALS

The Master Indenture has been executed and delivered to provide for the issuance and
payment of and security for Certificates. This Series 2010B-C Supplemental Indenture is a
Supplemental Indenture and is being executed to provide additional terms applicable to the
Series 2010B-C Certificates.

AGREEMENT

The Trustee hereby declares for the benefit of the Owners as follows:

4851-7116-4421+74421.10



4851-7116-4421.74421.10 2



(=

4851-7116-4421+-74421.1



4851-7116-4421.74421.10 4



(=

4851-7116-4421+-74421.1



(=

4851-7116-4421+-74421.1



AM - PANP
ZTXIVE X L 27XV XL

(=

4851-7116-4421+-74421.1



ARTICLE IARHCGLEH

TAXABLE BUILD AMERICA CERTIFICATES

Section 1.01. Section—2:01—Authorization and Name. The following Taxable Build
America Certificates shall be executed and delivered pursuant to this Series 2010B-C
Supplemental Indenture: State of Colorado Building Excellent Schools Today Certificates of
Participation, Taxable Build America Series 2010B.

Section 1.02. Seetion—202—Principal Amounts, Dated Dates, Maturity Dates and
Interest.

(a) The Series 2010B Certificates are hereby designated as Taxable Build
America Certificates.

(b) The aggregate principal amount of the Series 2010B Certificates shall be
$——85.715.000.
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(©) The Authorized Denominations of the Series 2010B Certificates are
$5,000 and any integral multiple thereof.

(d) The Series 2010B Certificates executed and delivered on the date the
Series 2010B Certificates are first executed and delivered shall be dated the date they are
originally executed and delivered and shall bear interest from such date. Any Series
2010B Certificate executed and delivered upon transfer and exchange of another Series
2010B Certificate shall be dated as of its date of authentication and shall bear interest
from the Interest Payment Date next preceding its date of authentication, unless the date
of authentication is an Interest Payment Date in which case such Series 2010B Certificate
shall bear interest from such Interest Payment Date or unless the date of authentication
precedes the first Interest Payment Date in which case such Series 2010B Certificate shall
bear interest from the date the Series 2010B Certificates are first executed and delivered.

(e) Interest on the Series 2010B Certificates shall be calculated based on a
360-day year consisting of twelve 30-day months.

) The Series 2010B Certificates shall mature on the dates and in the
principal amounts, and shall bear interest at the per annum rates, set forth below:

Maturity Date Principal Interest
(March 15) Amount Rate

2017 $ 2.645.000 4.186%
2018 2,715,000 4.512
2019 2,795,000 4.712
2020 2,880,000 4.862
2021 2,970,000 5.062
2022 3,070,000 5.262
2025 15.850,000 5.737
2030 52,790,000 6.242

Section 1.03. Section-2.03—Redemption.

(a) Extraordinary Redemption Upon Occurrence of Event of
Nonappropriation or Event of Default. The Series 2010B Certificates shall be redeemed
in whole, on such date as the Trustee may determine to be in the best interests of the
Owners, upon the occurrence of an Event of Nonappropriation or the occurrence and
continuation of an Event of Default under any Lease, at a redemption price equal to the
lesser of (i) the principal amount of the Series 2010B Certificates (with no premium),
plus accrued interest to the redemption date; or (ii) the sum of (A) the amount, if any,
received by the Trustee from the exercise of remedies under the Leases with respect to
the Event of Nonappropriation or the occurrence and continuation of the Event of Default
under any Lease that gave rise to such redemption and (B) the other amounts available in
the Trust Estate for payment of the redemption price of the Series 2010B Certificates and
all other Certificates that are subject to redemption upon the occurrence of an Event of
Nonappropriation or the occurrence and continuation of an Event of Default under any
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Lease, which amounts shall be allocated among the Series 2010B Certificates and all
other Certificates that are subject to redemption upon the occurrence of an Event of
Nonappropriation or the occurrence and continuation of an Event of Default under any
Lease in proportion to the principal amount of each such Certificate, provided that
available moneys in any Sinking Fund Account shall be allocated only among Qualified
School Construction Certificates with the same Series designation as such Sinking Fund
Account. The payment of the redemption price of any Series 2010B Certificate
pursuant to this redemption provision and any similar redemption provision
applicable to any other Certificate shall be deemed to be the payment in full of such
Series 2010B Certificate and such other Certificate, and no Owner of any such
Series 2010B Certificate or other Certificate redeemed pursuant to this redemption
provision or any similar redemption provision applicable to such other Certificate
shall have any right to any payment from the Trustee or the State in excess of such
redemption price.

In addition to any other notice required to be given under the Indenture, the
Trustee shall, immediately upon the occurrence of an Event of Nonappropriation or an
Event of Default under any Lease, notify the Owners of the Series 2010B Certificates and
all other Certificates that are subject to redemption upon the occurrence of an Event of
Nonappropriation or the occurrence and continuation of an Event of Default under such
Lease (I) that such event has occurred and (II) whether or not the funds then available to
it for such purpose are sufficient to pay the redemption price thereof. If the funds then
available to the Trustee are sufficient to pay the redemption price of the Series 2010B and
other Certificates that are subject to redemption, such redemption price shall be paid as
soon as possible. If the funds then available to the Trustee are not sufficient to pay the
redemption price of the Series 2010B Certificates and other Certificates that are subject
to redemption, the Trustee shall (aa) immediately pay the portion of the redemption price
that can be paid from the funds available, net of any funds which, in the judgment of the
Trustee, should be set aside to pursue remedies under the Leases; (bb) subject to the
applicable provisions of the Indenture, immediately begin to exercise and diligently
pursue all remedies available to it under the Leases in connection with such Event of
Nonappropriation or Event of Default; and (cc) pay the remainder of the redemption
price, if any, if and when funds become available to the Trustee from the exercise of such
remedies.

(b) Optional Redemption. The Series 2010B Certificates maturing on and
after March 15, 20—2021 are subject to redemption at the option of the State, in whole or
in part and if in part in Authorized Denominations pro rata from the remaining maturities
and within each maturity, on any date on and after March 15, 20—2020, at a redemption
price equal to the principal amount of the Series 2010B Certificates to be redeemed (with
no premium), plus accrued interest to the redemption date.

(c) Extraordinary Optional Redemption. The Series 2010B Certificates are
subject to extraordinary redemption at the option of the State, in whole or in part and if in
part in Authorized Denominations pro rata from the remaining maturities and within each
maturity, on any date designated by the State following the State’s determination (which
determination shall be conclusive and not subject to challenge) that a Taxable Build
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America Certificates Tax Law Change has occurred, at a redemption price equal to
accrued interest to the redemption date plus the greater of (i) the principal amount of the
Series 2010B Certificates to be redeemed;-plus—acerued-interest and (ii) the present value
of all principal and interest payments scheduled to be paid on the Series 2010B
Certificates after the redemption date, discounted to the redemption date_on a semiannual

basis at the Treasury Rate plus 100 basis points.

(d) Mandatory Pro Rata Redemption. The Series 2010B Certificates
maturing on March 15, 26—2025 and March 15, 2030 are subject to mandatory pro rata
redemption on March 15 of the years and in the principal amounts set forth below at a
redemption price equal to the principal amount thereof (with no premium), plus accrued
interest to the redemption date. The Series 2010B Certificates maturing on a particular
date shall be selected for redemption on each mandatory pro rata redemption date on a
pro rata basis (and not by lot) from all Series 2010B Certificates maturing on such date,
rounded to the nearest Authorized Denomination.

Series 2010B Certificates maturing on March 15, 20—2025

Mandatory Pro Rata
Redemption Date

(March 15) Principal Amount
2023 $3.175.000
2024* 3,290,000
2025 9.385.000

¥

Maturity date

Series 2010B Certificates maturing on March 15, 2030

Mandatory Pro Rata
Redemption Date

(March 15) Principal Amount
2026 $ 9.735.000
2027 10,130,000
2028 10,540,000
2029 10,970,000
2030 11,415,000

*

Einal-maturityMaturity date

At its option, to be exercised on or before the forty-fifth day next preceding each
mandatory pro rata redemption date, the State may (i) deliver to the Trustee for
cancellation any of the Certificates of the same Series and with the same maturity date as
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the Certificates subject to such mandatory pro rata redemption and (ii) receive a credit in
respect of its mandatory pro rata redemption obligation for any Certificates of the same
Series and with the same maturity date as the Certificates subject to such mandatory pro
rata redemption which prior to such date have been redeemed (otherwise than through the
operation of the sinking fund) and cancelled and not theretofore applied as a credit
against any mandatory pro rata redemption obligation. Each Certificate so delivered or
previously redeemed shall be credited at the principal amount thereof to the mandatory
pro rata redemption obligation on such mandatory pro rata redemption date, and the
principal amount of Certificates of such Series to be redeemed as part of such mandatory
pro rata redemption on such date shall be accordingly reduced.

Section 1.04. Section-2-04—Form of Certificates. The Series 2010B Certificates shall
be in substantially the form set forth in Appendix BA hereto, with such changes thereto not
inconsistent with the Indenture, as may be necessary or desirable and approved by the State.
Although attached as an appendix for the convenience of the reader, Appendix BA is an integral
part of this Series 2010B-C Supplemental Indenture and is incorporated herein as if set forth in
full in the body hereof.

ARTICLE |ARTHCEEHH

TAX-EXEMPT CERTIFICATES

Section 2.01. Section—3.061—Authorization and Name. The following Tax-Exempt
Certificates shall be executed and delivered pursuant to this Series 2010B-C Supplemental
Indenture: State of Colorado Building Excellent Schools Today Certificates of Participation,
Tax-Exempt Series 2010C.

Section 2.02. Section-3:02—Principal Amounts, Dated Dates, Maturity Dates and
Interest.

(a) The Series 2010C Certificates are hereby designated as Tax-Exempt
Certificates.

(b) The aggregate principal amount of the Series 2010C Certificates shall be
$———13.970.000.

(©) The Authorized Denominations of the Series 2010C Certificates are
$5,000 and any integral multiple thereof.

(d) The Series 2010C Certificates executed and delivered on the date the
Series 2010C Certificates are first executed and delivered shall be dated the date they are
originally executed and delivered and shall bear interest from such date. Any Series
2010C Certificate executed and delivered upon transfer and exchange of another Series
2010C Certificate shall be dated as of its date of authentication and shall bear interest
from the Interest Payment Date next preceding its date of authentication, unless the date
of authentication is an Interest Payment Date in which case such Series 2010C Certificate
shall bear interest from such Interest Payment Date or unless the date of authentication
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precedes the first Interest Payment Date in which case such Series 2010C Certificate shall
bear interest from the date the Series 2010C Certificates are first executed and delivered.

(e) Interest on the Series 2010C Certificates shall be calculated based on a
360-day year consisting of twelve 30-day months.

) The Series 2010C Certificates shall mature on the dates and in the
principal amounts, and shall bear interest at the per annum rates, set forth below:

Maturity Date Principal Interest
(March 15) Amount Rate
2011 $2.175,000 2.000%
2012 2,205,000 3.000
2013 2,275,000 3.000
2014 2,340,000 4.000
2015 2,435,000 4.000
2016 2.000.000 4.000
2016° 540,000 5.000
. Split maturity

Section 2.03. Section-3:03—Redemption.

(a) Extraordinary Redemption Upon Occurrence of Event of
Nonappropriation or Event of Default. The Series 2010C Certificates shall be redeemed
in whole, on such date as the Trustee may determine to be in the best interests of the
Owners, upon the occurrence of an Event of Nonappropriation or the occurrence and
continuation of an Event of Default under any Lease, at a redemption price equal to the
lesser of (i) the principal amount of the Series 2010C Certificates (with no premium),
plus accrued interest to the redemption date; or (ii) the sum of (A) the amount, if any,
received by the Trustee from the exercise of remedies under the Leases with respect to
the Event of Nonappropriation or the occurrence and continuation of the Event of Default
under any Lease that gave rise to such redemption and (B) the other amounts available in
the Trust Estate for payment of the redemption price of the Series 2010C Certificates and
all other Certificates that are subject to redemption upon the occurrence of an Event of
Nonappropriation or the occurrence and continuation of an Event of Default under any
Lease, which amounts shall be allocated among the Series 2010C Certificates and all
other Certificates that are subject to redemption upon the occurrence of an Event of
Nonappropriation or the occurrence and continuation of an Event of Default under any
Lease in proportion to the principal amount of each such Certificate, provided that
available moneys in any Sinking Fund Account shall be allocated only among Qualified
School Construction Certificates with the same Series designation as such Sinking Fund
Account. The payment of the redemption price of any Series 2010C Certificate
pursuant to this redemption provision and any similar redemption provision
applicable to any other Certificate shall be deemed to be the payment in full of such
Series 2010C Certificate and such other Certificate, and no Owner of any such
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Series 2010C Certificate or other Certificate redeemed pursuant to this redemption
provision or any similar redemption provision applicable to such other Certificate
shall have any right to any payment from the Trustee or the State in excess of such
redemption price.

In addition to any other notice required to be given under the Indenture, the
Trustee shall, immediately upon the occurrence of an Event of Nonappropriation or an
Event of Default under any Lease, notify the Owners of the Series 2010C Certificates and
all other Certificates that are subject to redemption upon the occurrence of an Event of
Nonappropriation or the occurrence and continuation of an Event of Default under such
Lease (I) that such event has occurred and (II) whether or not the funds then available to
it for such purpose are sufficient to pay the redemption price thereof. If the funds then
available to the Trustee are sufficient to pay the redemption price of the Series 2010C and
other Certificates that are subject to redemption, such redemption price shall be paid as
soon as possible. If the funds then available to the Trustee are not sufficient to pay the
redemption price of the Series 2010C Certificates and other Certificates that are subject
to redemption, the Trustee shall (aa) immediately pay the portion of the redemption price
that can be paid from the funds available, net of any funds which, in the judgment of the
Trustee, should be set aside to pursue remedies under the Leases; (bb) subject to the
applicable provisions of the Indenture, immediately begin to exercise and diligently
pursue all remedies available to it under the Leases in connection with such Event of
Nonappropriation or Event of Default; and (cc) pay the remainder of the redemption
price, if any, if and when funds become available to the Trustee from the exercise of such
remedies.

(b) Optional Redemption. The Series 2010C Certificates maturing—on—and
v1Id 3 0 a - bie S, i d 1OR—O 3w a
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% v )s-plus-accrued-intere he redemp ton-date-are not subject
to redemption at the option of the State.
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Section 2.04. Section-3:04—Form of Certificates. The Series 2010C Certificates shall
be in substantially the form set forth in Appendix €B hereto, with such changes thereto not
inconsistent with the Indenture, as may be necessary or desirable and approved by the State.
Although attached as an appendix for the convenience of the reader, Appendix C is an integral
part of this Series 2010B-C Supplemental Indenture and is incorporated herein as if set forth in
full in the body hereof.

ARTICLE IHIARHCEER

SEPARATE ACCOUNTSAND SUBACCOUNTSFOR EACH SERIES OF
CERTIFICATES

Section 3.01. Section4-01—Creation of Separate Accounts and Subaccounts. The
Trustee shall create the separate accounts and subaccounts in the funds and accounts described
below in order to account for the Lease Revenues paid with respect to each Series of Certificates,
the proceeds of each Series of Certificates and earnings from the investment of moneys in each
such account and subaccount. The name of each such account and subaccount shall include the
Series designation of the appropriate Series of Certificates. The following are the separate
accounts and subaccounts to be created:
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(a) if the Costs of a Sublessee’s Project are to be funded from proceeds of
more than one Series of Certificates, a separate Project Account for each such Series of
Certificates;

(b) separate accounts of the State Expense Fund and the Rebate Fund;

(©) separate Sinking Fund Accounts for each Series of Qualified School
Construction Certificates; and

(d) separate subaccounts of the Interest Account, the Principal Account, the
Purchase Option Account and the Costs of Issuance Account.

Section 3.02. Section—4.02——Separate Project Accounts. Notwithstanding any
provision of Article III of the Master Indenture, if more than one Project Account is established
for the payment of Costs of a Sublessee’s Project, moneys shall be disbursed from such Project
Accounts to pay Costs of the Sublessee’s Project in the following order: first, from any Project
Account into which proceeds of Qualified School Construction Certificates have been deposited;
second, from any Project Account into which proceeds of Taxable Build America Certificates
have been deposited; and, third, from any Project Account into which proceeds of Tax-Exempt
Certificates have been deposited. If separate Project Accounts have been funded with proceeds
of more than one Series of Certificates with the same Tax Treatment Designation, moneys shall
be withdrawn from such Project Accounts to pay Costs of the Sublessee’s Projects in the order in
which such Series of Certificates were executed and delivered.

ARHCLE VM

GLOSSARY

ARTICLE IV

AMENDMENTSTO MASTER INDENTURE

Section 4.01. Amended and Restated Form of Project Account Requisition. The
form of Project Account Requisition attached as Appendix A to the original Master Indenture is
hereby amended and restated in its entirety in Appendix C hereto.

Section 4.02. Amended and Restated Glossary. In accordance with Section 8.01 of
the Master Indenture, the Trustee hereby amends, supplements and restates the Glossary as set
forth in Appendix GE hereto based on the written direction by the State in the Series 2010B-C
Lease and the written certification by the State in the 2010B-C Lease that, after such amendment,
supplement and restatement the Glossary is accurate and that such amendment, supplement and
restatement does not materially modify the substantive provisions of the Indenture, the Leases or
the Site Leases.

Section 4.03. References to Subleases and Sublessees. In order to accommodate the

leasing of Leased Property to the Trustee pursuant to a Site Lease by a Participating K-12
Institution’s Chartering Authority and the financing of Projects for Participating K-12
Institutions that are not Sublessees pursuant to Participation Agreements, whenever, in the body
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of the Master Indenture or any appendix to the Master Indenture, except Appendices A and C to
the original Master Indenture (which are amended and restated in their entirety pursuant to
Section 4.01 and 4.02 hereof):

(a) the term “Sublessee” is used to refer to the lessor under a Site Lease, such
term shall be replaced with ““Site Lessor”;

(b) the term ‘““Sublessee” is used to refer to a Project of a Sublessee, the

Project Account of a Sublessee, the financing of a Project for a Sublessee, the Costs of a
Sublessee’s Project or payments by a Sublessee pursuant to a Sublease, such term shall
be replaced with “Participating K-12 Institution”; and

(©) the term “Sublease” is used, such term shall be replaced with “Sublease or
Participation Agreement,” except where the term Sublease is used with respect to the
terms of a Sublease granting a Sublessee the option to purchase the Leased Property
subject to its Sublease (because a Participating K-12 Institution that is not a Sublessee
does not have the option to purchase any Leased Property).

ARTICLE VARHCLEM

CERTIFICATIONS, REPRESENTATIONS AND AGREEMENTS OF TRUSTEE

The Trustee hereby certifies, represents and agrees that all the -certifications,
representations and agreements of the Trustee set forth in Section 6.01 of the Master Indenture
are true and accurate and makes the same certifications, representations and agreements under
this Series 2010B-C Supplemental Indenture as if set forth in full herein.

ARTICLE VIARHCLEMVH

MISCELLANEOQOUS

Section 6.01. Section—701—Titles, Headings, Etc. The titles and headings of the
articles, sections and subdivisions of this Series 2010B-C Supplemental Indenture have been
inserted for convenience of reference only and shall in no way modify or restrict any of the terms
or provisions hereof.

Section 6.02. Section—702—Interpretation and Construction. This Series 2010B-C
Supplemental Indenture and all terms and provisions hereof shall be liberally construed to
effectuate the purposes set forth herein to sustain the validity of this Series 2010B-C
Supplemental Indenture. For purposes of this Series 2010B-C Supplemental Indenture, except as
otherwise expressly provided or unless the context otherwise requires:

(a) All references in this Series 2010B-C Supplemental Indenture to
designated ““Articles,” ‘“Sections,” ‘“‘subsections,” ‘“paragraphs,” “clauses” and other
subdivisions are to the designated Articles, Sections, subsections, paragraphs, clauses and
other subdivisions of this Series 2010B-C Supplemental Indenture. The words “herein,”
“hereof,” “hereto,” “hereby,” “hereunder” and other words of similar import refer to this

2 (13 2 (13
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Series 2010B-C Supplemental Indenture as a whole and not to any particular Article,
Section or other subdivision.

(b) The terms defined in the Glossary have the meanings assigned to them in
the Glossary and include the plural as well as the singular.

(©) All accounting terms not otherwise defined herein have the meanings
assigned to them in accordance with generally accepted accounting principles applicable
to governmental entities and subject to statutory exceptions and modifications, as in
effect from time to time.

(d) The term “money” includes any cash, check, deposit, investment security
or other form in which any of the foregoing are held hereunder.

(e) In the computation of a period of time from a specified date to a later
specified date, the word “from” means “from and including” and each of the words “to”
and “until” means “to but excluding.”

Section 6.03. Section—703—L egal Description of Land Included in Leased Property
Subject to 2010B-C Lease;, Amendment of Master Indenture and Series 2009A
Supplemental Indenture.

(a) The legal description of the land included in the Leased Property subject
to the 2010B-C Lease is set forth in Appendix D hereto. If the land included in the
Leased Property subject to the 2010B-C Lease is modified pursuant to the terms of the
2010B-C Lease or other land is substituted for land included in the Leased Property
subject to the 2010B-C Lease pursuant to the terms of the 2010B-C Lease, the legal
description set forth in Appendix D hereto will be amended to describe the land included
in the Leased Property subject to the 2010B-C Lease after such modification or
substitution.

(b) The Leased Property subject to the 2010B-C Lease described in Appendix
D hereto and the Leased Property subject to the 2009A Lease described in Appendix B to
the Master Indenture and Appendix B to the Series 2009A Supplemental Indenture (as
well as any additional Leased Property subject to any additional Building Excellent
Schools Today Lease Purchase Agreement) are part of the Leased Property that is subject
to the Indenture. Accordingly, this Section and Appendix D hereto are amendments
to the Master Indenture and the Series 2009A Supplemental Indenture and to the
legal description of land included in the Leased Property described in Appendix B
to the Master Indenture and Appendix B to the Series 2009A Supplemental
Indenture; and the Leased Property subject to the Master Indenture and the 2009A
Supplemental Indenture include both (i) the land described in Appendix B to the
Master Indenture and Appendix B to the Series 2009A Supplemental Indenture and
(i) the property described in Appendix D hereto.

Section 6.04. Section—704——Execution in Counterparts. This Series 2010B-C
Supplemental Indenture may be simultaneously executed in several counterparts, each of which
shall be an original and all of which shall constitute but one and the same instrument.
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Section 6.05. Section 7.05. Incorporation of Certain Miscellaneous Provisions of
Master Indenture. The provisions of Sections 9.02, 9.03, 9.04, 9.05, 9.06, 9.09, 9.10, 9.11,
9.13 and 9.14 of the Master Indenture shall apply to this Series 2010B-C Supplemental Indenture
as if set forth in full herein.
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IN WITNESS WHEREOF, the Trustee has executed this Series 2010B-C Supplemental
Indenture as of the date first above written.

ZIONS FIRST NATIONAL BANK, as Trustee

By

Authorized Signatory

[Signature Page to Series 2010B-C Supplemental Indenture]

4851-7116-4421.74421.10 20



STATE OF COLORADO )

) ss.
CITY AND COUNTY OF DENVER )
The foregoing instrument was acknowledged before me this day of

, by Stephanie Nicholls, as an authorized signatory of Zions First National

Bank.

WITNESS MY HAND AND OFFICIAL SEAL, the day and year above written.

[SEAL]

Notary Public

My commission expires:
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—APPENDIXB

FORM OF SERIES 2010B CERTIFICATE

The State of Colorado, acting by and through the State Treasurer, has designated this
certificate as a taxable build America bond within the meaning of Section 54AA of the
Internal Revenue Code of 1986, as amended. By accepting this certificate or a beneficial
interest herein, the Owner and any owner of any beneficial interest herein agrees to treat the
State’s obligation to pay Base Rent under any Lease as indebtedness of the State for federal
income tax purposes, including in connection with the preparation of all tax returns.
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No.R-_ $

STATE OF COLORADO
BUILDING EXCELLENT SCHOOLSTODAY
CERTIFICATES OF PARTICIPATION
TAXABLE BUILD AMERICA SERIES 2010B

Interest Rate  Maturity Date Delivery Date CUSIP
%o March 15,20__ ———March
16. 2010

REGISTERED OWNER: **CEDE & CO.**
Tax Identification Number: 13-2555119

PRINCIPAL SUM: ok DOLLARS**

THIS CERTIFIES THAT the registered owner specified above, or registered assigns, has
an undivided interest in rights to receive certain amounts payable by the State of Colorado (the
“State”) under the State of Colorado Building Excellent Schools Today Series 2009A Lease
Purchase Agreement dated August 12, 2009, the State of Colorado Building Excellent Schools
Today Series 2010B-C Lease Purchase Agreement dated as of —————March 16, 2010 and
any other Building Excellent Schools Today Lease Purchase Agreement executed and delivered
pursuant to the below-defined Indenture (collectively, the “Leases”) by and between Zions First
National Bank, Denver, Colorado, it capacity as trustee under the Indenture (the “Trustee”), as
lessor, and the State, acting by and through the State Treasurer, as lessee. The interest of the
registered owner of this certificate is secured as provided in the State of Colorado Building
Excellent Schools Today Master Trust Indenture dated as of August 12, 2009 (the “Master
Indenture”) by the Trustee, as amended and supplemented by the State of Colorado Building
Excellent Schools Today Series 2010B-C Supplemental Indenture dated as of

-March 16, 2010 (the “Series 2010B-C Supplemental Indenture”; the Master
Indenture, as previously supplemented by the State of Colorado Building Excellent Schools
Today Series 2009A Supplemental Indenture dated as of August 12, 2009 by the Trustee and as
amended and supplemented by the Series 2010B-C Supplemental Indenture is referred to as the
“Indenture”) by the Trustee. Pursuant to the Indenture, certain rights of the Trustee as lessor
under the Leases and certain rights of the Trustee in the property leased by the Trustee, as lessor,
to the State, as lessee, pursuant to the Leases have been placed in trust for the benefit of the
registered owners (the “Owners”) of the State of Colorado Building Excellent Schools Today
Certificates of Participation Taxable Build America Series 2010B (the “Series 2010B
Certificates™) and other Certificates issued pursuant to the Indenture (collectively, “Certificates”)
evidencing undivided interests in the right to receive amounts payable by the State under the
Leases. Capitalized terms used but not defined herein have the meaning assigned to them in the
Glossary attached to the Master Indenture, as such Glossary has been amended, supplemented
and restated by the Glossary attached to the Series 2010B-C Supplemental Indenture and as it
may be further amended, supplemented and restated from time to time.
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Payment of Principal and Interest

The principal of and premium, if any, on this certificate shall be payable to the Owner as
shown on the registration records of the Trustee upon maturity or prior redemption of this
certificate and upon presentation and surrender at the Operations Center of the Trustee. Payment
of Interest at Interest rate set forth above is payable each March 15 and September 15,
commencing September 15, 2010 (each, an “Interest Payment Date), by check or draft of the
Trustee mailed on or before such Interest Payment Date to the Owner of this certificate at its
address as it last appears on the registration records of the Trustee at the close of business on the
Record Date, which is the first day of the calendar month in which such interest is payable
(whether or not a Business Day). Any such interest not so timely paid shall cease to be payable
to the person who is the Owner of this certificate at the close of business on the Record Date and
shall be payable to the person who is the Owner of this certificate at the close of business on a
Special Record Date for the payment of such defaulted interest. Such Special Record Date shall
be fixed by the Trustee whenever moneys become available for payment of the defaulted
interest, and notice of the Special Record Date shall be given by the Trustee to the Owners of the
Certificates, not less than ten days prior to the Special Record Date, by first-class mail to each
such Owner as shown on the Trustee’s registration records on a date selected by the Trustee,
stating the date of the Special Record Date and the date fixed for the payment of such defaulted
interest. Alternative means of payment of interest may be used if mutually agreed to in writing
between the Owner of this certificate and the Trustee.

Base Rent and Additional
Rent; Termination of L eases

Under the Leases, the Leased Property has been leased by the Trustee to the State; and
the State has agreed, subject to the terms of the Leases, to pay directly to the Trustee Base Rent
in consideration for its right to use the Leased Property, which Base Rent is part of the Trust
Estate. In addition to the Base Rent, the State has agreed, subject to the terms of the Leases, to
make certain other payments as Additional Rent with respect to costs and expenses incurred by
the State in performing its obligations under the Leases other than its obligations with respect to
Base Rent and the State’s Purchase Option Price.

The Lease Term of each Lease is the Initial Term commencing on the date such Lease is
executed and delivered and ending on June 30 of that Fiscal Year and successive one year
Renewal Terms, subject to the provisions described below. The Lease Term of each Lease shall
expire upon the earliest of any of the following events: (a) the last day of the month in which the
final Base Rent payment is scheduled to be paid in accordance with such Lease; (b) June 30 of
the Initial Term or June 30 of any Renewal Term during which, in either case, an Event of
Nonappropriation has occurred; (c) the purchase of all the Leased Property subject to such Lease
by the State pursuant to such Lease; or (d) termination of such Lease following an Event of
Default in accordance such Lease.

Upon termination of the Lease Term of a Lease, all unaccrued obligations of the State
under such Lease shall terminate, but all obligations of the State that have accrued thereunder
prior to such termination shall continue until they are discharged in full; and if the termination
occurs because of the occurrence of an Event of Nonappropriation or an Event of Default, the
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State’s right to possession of the Leased Property thereunder shall terminate and (i) the State
shall, within 90 days, vacate the Leased Property; and (ii) if and to the extent the Colorado
General Assembly has appropriated funds for payment of Rent payable during, or with respect to
the State's use of the Leased Property during, the period between termination of the Lease Term
and the date the Leased Property is vacated pursuant to clause (i), the State shall pay Base Rent
to the Trustee and Additional Rent to the Person entitled thereto. If the termination occurs
because of the occurrence of an Event of Nonappropriation or an Event of Default, the Trustee
will be entitled to exercise certain remedies with respect to the Leased Property.

Redemption of Series 2010B Certificates

[INSERT REDEMPTION PROVISIONS FROM SUPPLEMENTAL INDENTURE;
HEADINGS BOLD ITALICS AND INDENTED]

Notice of Redemption

Notice of the call for any redemption, identifying the Series 2010B Certificates or
portions thereof to be redeemed and specifying the terms of such redemption, shall be given by
the Trustee by mailing a copy of the redemption notice by United States first class mail, at least
30 days prior to the date fixed for redemption, and to the Owner of each Certificate to be
redeemed at the address shown on the registration books; provided, however, that failure to give
such notice by mailing, or any defect therein, shall not affect the validity of any proceedings of
any Series 2010B Certificates as to which no such failure has occurred. Any notice mailed as
provided in the Indenture shall be conclusively presumed to have been duly given, whether or
not the Owner receives the notice. If at the time of mailing of notice of redemption there shall
not have been deposited with the Trustee moneys sufficient to redeem all the Series 2010B
Certificates called for redemption, which moneys are or will be available for redemption of
Series 2010B Certificates, such notice will state that it is conditional upon the deposit of the
redemption moneys with the Trustee not later than the redemption date, and such notice shall be
of no effect unless such moneys are so deposited.

Supplementsto Indenture

The Indenture permits supplements to the Indenture by the Trustee with the approval of
the State and the Owners of not less than a majority or, in certain instances, 100% in aggregate
principal amount of the Certificates at the time Outstanding, as defined in the Indenture. The
Indenture also contains provisions permitting the Trustee to execute supplements to the Indenture
with the consent of the State but without the consent of the Owners of the Certificates for certain
purposes, including, without limitation, the execution and delivery of additional Series of
Certificates.

Amendments of L eases and Site L eases

The Indenture permits amendments to the Leases or the Site Leases with the approval of
the Owners of not less than a majority or, in certain instances, 100% in aggregate principal
amount of the Certificates at the time Outstanding, as defined Indenture. The Indenture also
contains provisions permitting amendments to the Leases or the Site Leases without the consent
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of the Owners of the Certificates for certain purposes, including without limitation, the execution
and delivery of additional Series of Certificates.

Additional Certificates

The Master Indenture permits the execution and delivery of additional Series of
Certificates secured by the Trust Estate on parity with the Outstanding Certificates, without
notice to or approval of the owners of the Outstanding Certificates, as directed by the State and
upon satisfaction of certain conditions, all as provided in the Master Indenture. If any additional
Series of Certificates are executed and delivered, an existing Lease must be amended or an
additional Lease must be entered by the State to include as Leased Property thereunder such
additional Leased Property, if any, as may be leased by the State in connection with the
execution and delivery of such additional Series of Certificates.

Miscellaneous

THE INDENTURE CONSTITUTES THE CONTRACT BETWEEN THE
REGISTERED OWNER OF THIS CERTIFICATE AND THE TRUSTEE. THIS
CERTIFICATE IS ONLY EVIDENCE OF SUCH CONTRACT AND, AS SUCH, IS SUBJECT
IN ALL RESPECTS TO THE TERMS OF THE INDENTURE, WHICH SUPERSEDES ANY
INCONSISTENT STATEMENT IN THIS CERTIFICATE.

No provision of the Certificates, the Indenture, any Lease, any Sublease, any
Participation Agreement, any Matching Moneys Bond or any other document or instrument shall
be construed or interpreted (a) to directly or indirectly obligate the State to make any payment in
any Fiscal Year in excess of amounts appropriated for such Fiscal Year; (b) as creating a debt or
multiple fiscal year direct or indirect debt or other financial obligation whatsoever of the State
within the meaning of Article XI, Section 6 or Article X, Section 20 of the Colorado Constitution
or any other constitutional or statutory limitation or provision; (c) as a delegation of
governmental powers by the State; (d) as a loan or pledge of the credit or faith of the State or as
creating any responsibility by the State for any debt or liability of any person, company or
corporation within the meaning of Article XI, Section 1 of the Colorado Constitution; or (e) as a
donation or grant by the State to, or in aid of, any person, company or corporation within the
meaning of Article XI, Section 2 of the Colorado Constitution.

The State has designated this certificate as a taxable build America bond within the
meaning of Section 54AA of the Internal Revenue Code of 1986, as amended (the “Code”™).
Although this certificate evidences an undivided interest in the right to receive amounts
designated as and payable as interest by the State under the Leases, interest received by the
Owner of this certificate is not excludable from gross income for federal income tax purposes
under Section 103 of the Code.

This certificate is issued with the intent that the laws of the State of Colorado shall
govern its legality, validity, enforceability and construction.

This certificate shall not be valid or become obligatory for any purpose or be entitled to
any security or benefit under the Indenture, unless it shall have been manually signed on behalf
of the Trustee.
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IN WITNESS WHEREQOF, this certificate has been executed with the manual signature
of an authorized signatory of the Trustee as of the date specified above.

ZIONS FIRST NATIONAL BANK, as Trustee

By

Authorized Signatory
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ASSIGNMENT

(The Trustee may require the payment, by the Owner of any certificate requesting
transfer, of any reasonable charges, as well as any taxes, transfer fees or other governmental
charges required to be paid with respect to such transfer.)

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto
the within certificate and all rights thereunder, and hereby
irrevocably constitutes and appoints attorney to transfer the
within certificate on the records kept for registration thereof, with full power of substitution in
the premises.

Dated:

NOTICE: The signature to this Assignment must
correspond with the name as written on the face of
the within certificate in every particular, without
alteration or enlargement or any change whatsoever.

Signature Guaranteed by a Member
of a Medallion Signature Program:

Address of transferee:

Social Security or other
tax identification number of transferee:
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APPENDIX SB

FORM OF SERIES 2010C CERTIFICATE

No.R- $

STATE OF COLORADO
BUILDING EXCELLENT SCHOOLSTODAY
CERTIFICATES OF PARTICIPATION
TAX-EXEMPT SERIES 2010C

Interest Rate  Maturity Date Delivery Date CUSIP
Y% March 15,20 ——March
16,2010

REGISTERED OWNER: **CEDE & CO.**
Tax Identification Number: 13-2555119

PRINCIPAL SUM: ok DOLLARS**

THIS CERTIFIES THAT the registered owner specified above, or registered assigns, has
an undivided interest in rights to receive certain amounts payable by the State of Colorado (the
“State”) under the State of Colorado Building Excellent Schools Today Series 2009A Lease
Purchase Agreement dated August 12, 2009, the State of Colorado Building Excellent Schools
Today Series 2010B-C Lease Purchase Agreement dated as of ——————March 16, 2010 and
any other Building Excellent Schools Today Lease Purchase Agreement executed and delivered
pursuant to the below-defined Indenture (collectively, the “Leases”) by and between Zions First
National Bank, Denver, Colorado, #in its capacity as trustee under the Indenture (the “Trustee”),
as lessor, and the State, acting by and through the State Treasurer, as lessee. The interest of the
registered owner of this certificate is secured as provided in the State of Colorado Building
Excellent Schools Today Master Trust Indenture dated as of August 12, 2009 (the ‘“Master
Indenture”) by the Trustee, as amended and supplemented by the State of Colorado Building
Excellent Schools Today Series 2010B-C Supplemental Indenture dated as of

:March 16, 2010 (the “Series 2010B-C Supplemental Indenture”; the Master
Indenture, as previously supplemented by the State of Colorado Building Excellent Schools
Today Series 2009A Supplemental Indenture dated as of August 12, 2009 by the Trustee and as
amended and supplemented by the Series 2010B-C Supplemental Indenture is referred to as the
“Indenture”) by the Trustee. Pursuant to the Indenture, certain rights of the Trustee as lessor
under the Leases and certain rights of the Trustee in the property leased by the Trustee, as lessor,
to the State, as lessee, pursuant to the Leases have been placed in trust for the benefit of the
registered owners (the “Owners”) of the State of Colorado Building Excellent Schools Today
Certificates of Participation Tax-Exempt Series 2010C (the “Series 2010C Certificates”) and
other Certificates issued pursuant to the Indenture (collectively, “Certificates”) evidencing
undivided interests in the right to receive amounts payable by the State under the Leases.
Capitalized terms used but not defined herein have the meaning assigned to them in the Glossary
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attached to the Master Indenture, as such Glossary has been amended, supplemented and restated
by the Glossary attached to the Series 2010B-C Supplemental Indenture and as it may be further
amended, supplemented and restated from time to time.

Payment of Principal and Interest

The principal of and premium, if any, on this certificate shall be payable to the Owner as
shown on the registration records of the Trustee upon maturity or prior redemption of this
certificate and upon presentation and surrender at the Operations Center of the Trustee. Payment
of Interest at Interest rate set forth above is payable each March 15 and September 15,
commencing September 15, 2010 (each, an “Interest Payment Date”), by check or draft of the
Trustee mailed on or before such Interest Payment Date to the Owner of this certificate at its
address as it last appears on the registration records of the Trustee at the close of business on the
Record Date, which is the first day of the calendar month in which such interest is payable
(whether or not a Business Day). Any such interest not so timely paid shall cease to be payable
to the person who is the Owner of this certificate at the close of business on the Record Date and
shall be payable to the person who is the Owner of this certificate at the close of business on a
Special Record Date for the payment of such defaulted interest. Such Special Record Date shall
be fixed by the Trustee whenever moneys become available for payment of the defaulted
interest, and notice of the Special Record Date shall be given by the Trustee to the Owners of the
Certificates, not less than ten days prior to the Special Record Date, by first-class mail to each
such Owner as shown on the Trustee’s registration records on a date selected by the Trustee,
stating the date of the Special Record Date and the date fixed for the payment of such defaulted
interest. Alternative means of payment of interest may be used if mutually agreed to in writing
between the Owner of this certificate and the Trustee.

Base Rent and Additional
Rent; Termination of L eases

Under the Leases, the Leased Property has been leased by the Trustee to the State; and
the State has agreed, subject to the terms of the Leases, to pay directly to the Trustee Base Rent
in consideration for its right to use the Leased Property, which Base Rent is part of the Trust
Estate. In addition to the Base Rent, the State has agreed, subject to the terms of the Leases, to
make certain other payments as Additional Rent with respect to costs and expenses incurred by
the State in performing its obligations under the Leases other than its obligations with respect to
Base Rent and the State’s Purchase Option Price.

The Lease Term of each Lease is the Initial Term commencing on the date such Lease is
executed and delivered and ending on June 30 of that Fiscal Year and successive one year
Renewal Terms, subject to the provisions described below. The Lease Term of each Lease shall
expire upon the earliest of any of the following events: (a) the last day of the month in which the
final Base Rent payment is scheduled to be paid in accordance with such Lease; (b) June 30 of
the Initial Term or June 30 of any Renewal Term during which, in either case, an Event of
Nonappropriation has occurred; (c) the purchase of all the Leased Property subject to such Lease
by the State pursuant to such Lease; or (d) termination of such Lease following an Event of
Default in accordance such Lease.
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Upon termination of the Lease Term of a Lease, all unaccrued obligations of the State
under such Lease shall terminate, but all obligations of the State that have accrued thereunder
prior to such termination shall continue until they are discharged in full; and if the termination
occurs because of the occurrence of an Event of Nonappropriation or an Event of Default, the
State’s right to possession of the Leased Property thereunder shall terminate and (i) the State
shall, within 90 days, vacate the Leased Property; and (ii) if and to the extent the Colorado
General Assembly has appropriated funds for payment of Rent payable during, or with respect to
the State's use of the Leased Property during, the period between termination of the Lease Term
and the date the Leased Property is vacated pursuant to clause (i), the State shall pay Base Rent
to the Trustee and Additional Rent to the Person entitled thereto. If the termination occurs
because of the occurrence of an Event of Nonappropriation or an Event of Default, the Trustee
will be entitled to exercise certain remedies with respect to the Leased Property.

Redemption of Series 2010C Certificates

[INSERT REDEMPTION PROVISIONS FROM SUPPLEMENTAL INDENTURE;
HEADINGS BOLD ITALICS AND INDENTED]

Notice of Redemption

Notice of the call for any redemption, identifying the Series 2010C Certificates or
portions thereof to be redeemed and specifying the terms of such redemption, shall be given by
the Trustee by mailing a copy of the redemption notice by United States first class mail, at least
30 days prior to the date fixed for redemption, and to the Owner of each Certificate to be
redeemed at the address shown on the registration books; provided, however, that failure to give
such notice by mailing, or any defect therein, shall not affect the validity of any proceedings of
any Series 2010C Certificates as to which no such failure has occurred. Any notice mailed as
provided in the Indenture shall be conclusively presumed to have been duly given, whether or
not the Owner receives the notice. If at the time of mailing of notice of redemption there shall
not have been deposited with the Trustee moneys sufficient to redeem all the Series 2010C
Certificates called for redemption, which moneys are or will be available for redemption of
Series 2010C Certificates, such notice will state that it is conditional upon the deposit of the
redemption moneys with the Trustee not later than the redemption date, and such notice shall be
of no effect unless such moneys are so deposited.

Supplementsto Indenture

The Indenture permits supplements to the Indenture by the Trustee with the approval of
the State and the Owners of not less than a majority or, in certain instances, 100% in aggregate
principal amount of the Certificates at the time Outstanding, as defined in the Indenture. The
Indenture also contains provisions permitting the Trustee to execute supplements to the Indenture
with the consent of the State but without the consent of the Owners of the Certificates for certain
purposes, including, without limitation, the execution and delivery of additional Series of
Certificates.
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Amendments of L eases and Site L eases

The Indenture permits amendments to the Leases or the Site Leases with the approval of
the Owners of not less than a majority or, in certain instances, 100% in aggregate principal
amount of the Certificates at the time Outstanding, as defined in the Indenture. The Indenture
also contains provisions permitting amendments to the Leases or the Site Leases without the
consent of the Owners of the Certificates for certain purposes, including without limitation, the
execution and delivery of additional Series of Certificates.

Additional Certificates

The Master Indenture permits the execution and delivery of additional Series of
Certificates secured by the Trust Estate on parity with the Outstanding Certificates, without
notice to or approval of the owners of the Outstanding Certificates, as directed by the State and
upon satisfaction of certain conditions, all as provided in the Master Indenture. If any additional
Series of Certificates are executed and delivered, an existing Lease must be amended or an
additional Lease must be entered by the State to include as Leased Property thereunder such
additional Leased Property, if any, as may be leased by the State in connection with the
execution and delivery of such additional Series of Certificates.

Miscellaneous

THE INDENTURE CONSTITUTES THE CONTRACT BETWEEN THE
REGISTERED OWNER OF THIS CERTIFICATE AND THE TRUSTEE. THIS
CERTIFICATE IS ONLY EVIDENCE OF SUCH CONTRACT AND, AS SUCH, IS SUBJECT
IN ALL RESPECTS TO THE TERMS OF THE INDENTURE, WHICH SUPERSEDES ANY
INCONSISTENT STATEMENT IN THIS CERTIFICATE.

No provision of the Certificates, the Indenture, any Lease, any Sublease, any
Participation Agreement, any Matching Moneys Bond or any other document or instrument shall
be construed or interpreted (a) to directly or indirectly obligate the State to make any payment in
any Fiscal Year in excess of amounts appropriated for such Fiscal Year; (b) as creating a debt or
multiple fiscal year direct or indirect debt or other financial obligation whatsoever of the State
within the meaning of Article XI, Section 6 or Article X, Section 20 of the Colorado Constitution
or any other constitutional or statutory limitation or provision; (c) as a delegation of
governmental powers by the State; (d) as a loan or pledge of the credit or faith of the State or as
creating any responsibility by the State for any debt or liability of any person, company or
corporation within the meaning of Article XI, Section 1 of the Colorado Constitution; or () as a
donation or grant by the State to, or in aid of, any person, company or corporation within the
meaning of Article XI, Section 2 of the Colorado Constitution.

This certificate is issued with the intent that the laws of the State of Colorado shall
govern its legality, validity, enforceability and construction.

This certificate shall not be valid or become obligatory for any purpose or be entitled to
any security or benefit under the Indenture, unless it shall have been manually signed on behalf
of the Trustee.
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IN WITNESS WHEREQOF, this certificate has been executed with the manual signature
of an authorized signatory of the Trustee as of the date specified above.

ZIONS FIRST NATIONAL BANK, as Trustee

By

Authorized Signatory
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ASSIGNMENT

(The Trustee may require the payment, by the Owner of any certificate requesting
transfer, of any reasonable charges, as well as any taxes, transfer fees or other governmental
charges required to be paid with respect to such transfer.)

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto
the within certificate and all rights thereunder, and hereby
irrevocably constitutes and appoints attorney to transfer the
within certificate on the records kept for registration thereof, with full power of substitution in
the premises.

Dated:

NOTICE: The signature to this Assignment must
correspond with the name as written on the face of
the within certificate in every particular, without
alteration or enlargement or any change whatsoever.

Signature Guaranteed by a Member
of a Medallion Signature Program:

Address of transferee:

Social Security or other
tax identification number of transferee:
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APPENDIX B

FORM OF PROJECT ACCOUNT REQUISITION

FORM-OFSTRIPPING REQUEST

Zions First National Bank

1001 Seventeenth Street, Suite 1050
Denver, Colorado 80202

Attention: Corporate Trust Services

State of Colorado
Building Excellent Schools Today

Certificatesof ParticipationM aster Trust Indenture
dated as of August 12, 2009

lified Sl . :

Ladies and Gentlemen:

Theunderstened—is—the-Owner—ofThis Project Account Requisition is delivered by the
Participating K-12 Institution identified below (the “Participating K-12 Institution™) and the

State of Colorado, acting by and through the State Treasurer (the “State™), to Zions First National
Bank in its capacity as trustee (the “Trustee”) under the State of Colorado Building Excellent
Schools Today Cestifonte ol —pieimnion Cuib e Lononl Do dmeion o UL
tdentitfied-below—(the—Certificateto-be—StrippedMaster Trust Indenture dated as of August 12,
2009, as supplemented and amended by the Building Excellent Schools Today Series 2009A
Supplemental Trust Indenture dated as of September 12, 2009 and the Building Excellent
Schools Today Series 2010B-C Supplemental Trust Indenture dated as of March 16, 2010 and as

it may be further supplemented or amended from time-to-time by Supplemental Indentures or
otherwise (the ‘““Master Indenture”). Capitalized terms used but not defined herein have the
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meanings assigned to them in the Glessary-attached-to-the Master TrustIndenture-dated—as—of

undersigned-herebyrequests-that-the Trustee:Master Indenture.

The Participating K-12 Institution and the State, in accordance with the Master Indenture
and the Participating K-12 Institution’s Sublease or Participation Agreement, hereby requisitions
the dollar amount described below from the Project Account identified below to pay, or
reimburse the Participating K-12 Institution for the payment of, Costs of the Project for which
such Project Account was established.

Representations of State and Participating K-12 Institution.

1. The State and, if the Participating K-12 Institution is a Sublessee under a
Sublease, the Participating K-12 Institution, each represent that, if this Requisition is the
first requisition for a withdrawal from the Participating K-12 Institution’s Project
Account, the Trustee has previously received, or this Requisition is accompanied by, a
standard leasehold title insurance policy, an amendment or supplement to a previously
issued standard leasehold title insurance policy or a commitment to issue such a policy,
amendment or supplement, which, when considered together with policies or
amendments or supplements to policies previously received by the Trustee, insure(s) the
Trustee’s interest in the real estate included in the Leased Property leased to the
Participating K-12 Institution under its Sublease, and if all or any portion of the Trustee’s
title to the real estate included in such Leased Property is a leasehold interest, then also
insuring the title of the fee owner of such real estate, subject only to Permitted
Encumbrances, in an amount that is not less than the lesser of (a) the Fair Market Value
of the Sublessee’s Leased Property or (b) the amount required to support the certification
of the State with respect to the Series of Certificates from which such Sublessee’s Project
Account was funded pursuant to Section 2.09(d)(i) of the Master Indenture.

2. The State and the Participating K-12 Institution represent that the
Participating K-12 Institution has entered into or has a reasonable expectation that it will
enter into one or more Project Contracts that comply with the Public School Capital
Construction Guidelines for substantially all the Work required to complete the Project.

3. The State and the Participating K-12 Institution represent that the total
amount withdrawn from the Participating K-12 Institution’s Project Account pursuant to
this Requisition and all previous requisitions does not exceed the amount of proceeds of
Certificates and Allocated Investment Earnings deposited into such Project Account
pursuant to the Master Indenture.

Representations of Participating K-12 Institution. The Participating K-12 Institution
represents that:
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to-as-the—~Prineipal-Strip™): This Requisition is not for an amount that the Participating K-
12 Institution does not intend to pay to a Contractor or material supplier because of a
dispute or other reason.

Participating K-12 Institution is a Sublessee under a Sublease, (i) title to all Work to be

paid for with moneys withdrawn pursuant to this Requisition will pass to the Trustee no
later than the time of payment; and (ii) if the moneys withdrawn pursuant to this
Requisition are to be used to pay for materials or equipment, the materials or equipment
have already been delivered and title thereto has already been transferred to the Trustee.

© el he Princinal St I the Tax_Credit Strin i | i
delivery—instructions—set—torth—belows—andlf the Participating K-12 Institution is a
Sublessee under a Sublease and if the moneys withdrawn pursuant to this Requisition are
to be used to pay, or to reimburse the Participating K-12 Institution for the payment of,

Costs of the Project incurred in connection with the acquisition of any real estate included
in or to be added to the ILeased Property: (i) the Trustee owns such real estate or a

leasehold interest in such real estate free and clear of encumbrances other than Permitted

Encumbrances and (ii) the Fair Market Value of such real estate is at least equal to the
amount of money to be withdrawn.

If this Requisition is for the final installment of the Costs of the
Project, a Certificate of Completion has been delivered to or is being delivered with this
Requisition to the State and the Trustee.
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SIGNATURE-OF-OWNER-OFE-CERTHICATE
FOBESTRIPPED:

(e) If the Participating K-12 Institution is a Sublessee under a Sublease, the
Sublease is in full force and effect and no Event of Default or Event of Nonappropriation
has occurred and is continuing thereunder; if the Participating K-12 Institution is a
Participant under a Participation Agreement, such Participation Agreement is in full force
and effect no default by such Participating K-12 Institution has occurred and is
continuing thereunder; and, if the Participating K-12 Institution has delivered a Matching
Moneys Bond to the State, such Matching Moneys Bond is in full force and effect and the
Participating K-12 Institution has paid all amounts due under, and is not otherwise in
default with respect to any of its obligations with respect to, such Matching Money Bond.

Representations of State. The State represents that no Event of Default or Event of
Nonappropriation has occurred and is continuing under any Lease.

PROJECT ACCOUNT CERTIFICATE SERIES:

NAME OF PARTICIPATING K-12 INSTITUTION:

TOTAL DOLLAR AMOUNT REQUESTED PURSUANT TO THIS REQUISITION:

The Trustee is hereby directed to mail checks in the amounts to the payees, and to deliver
an IRS Form 1099 for the total amount paid to each such payee pursuant to this Requisition and

other Requisitions during each calendar year, at the addresses shown in the Payment Schedule
attached hereto.
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The undersigned hereby certifies that he/she is, as appropriate, the Sublessee
Representative or Participant Representative of the Participating K-12 Institution and the State
Representative and is authorized to sign and deliver this Requisition to the Trustee pursuant to

the Indenture.

NAME OF SUBLESSEE REPRESENTATIVE
OR PARTICIPANT REPRESENTATIVE:

By

SIGNATURE-GUARANTEED BY-MEMBER
OE—A—SIGNATURE—MEDALLION
SIGNATUREPROGRAM:

Sublessee Representative or Participant
Representative

STATE OF COLORADO, ACTING BY AND
THROUGH THE STATE TREASURER

By
State Representative

Date:
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PAYMENT SCHEDULE TO PROJECT ACCOUNT REQUISITION

Payee Address Amount to be Paid
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APPENDIX GD

LEGAL DESCRIPTION OF LAND INCLUDED IN LEASED PROPERTY
SUBJECT TO THE 2010B-C LEASE
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APPENDIX E

GLOSSARY

“Act” means the Building Excellent Schools Today Act, part 1 of article 43.7 of title 22,
C.R.S., as it may be amended from time to time.

“Additional Rent” means (a) when used with respect to amounts payable by the State
pursuant to a Lease, the costs and expenses incurred by the State in performing its obligations
under such Lease other than its obligations with respect to Base Rent and the State’s Purchase
Option Price; and (b) when used with respect to amounts payable by a SublesseeParticipating K-
12 Institution pursuant to a Sublease, the costs and expenses incurred by the
SublesseeParticipating K-12 Institution in performing its obligations under such Sublease other
than its obligations with respect to the Sublessee’s Purchase Option Price under such Sublease
and its Matching Moneys obligations (whether in the form of cash, Base Rent, a Matching
Moneys Bond and payments thereon or Matching Moneys Installment Payments). Amounts
payable by a Sub}esseePartlmgatmg K 12 Instltutlon pursuant toa Sublease are not 1nc1uded in

“Adverse Federal Direct Payment Event” means an event that would cause a Taxable
Build America Certificate to fail to qualify as a build America bond within the meaning of
Section 54AA of the Code for which the issuer has made an irrevocable election to have Sections
54AA(g) and 6431 of the Code apply.

“Adverse Tax Event” means:

(a) with respect to a Tax Credit Build America Certificate, an event that
would cause the Certificate to fail to qualify as a build America bond within the meaning
of Section 54AA of the Code for which the issuer has made an irrevocable election to
have Sections 54AA(g) and 6431 of the Code apply;

(b) with respect to a Taxable Build America Certificate or a Taxable No Tax
Credit Certificate, the term Adverse Tax Event shall have no meaning;

(©) with respect to a Tax-Exempt Certificate, an event that would cause
interest on the Certificate to be included in gross income for federal income tax purposes
or to be an item of tax preference for purposes of the federal alternative minimum tax
imposed on individuals and corporations (except, with respect to corporations, as such
interest is required to be taken into account in determining “adjusted current earnings” for
the purpose of computing the alternative minimum tax imposed on such corporations);
and
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(d) with respect to a Qualified School Construction Certificate, an event that
would cause the Certificate to fail to qualify as a qualified school construction bond
within the meaning of Section 54F of the Code.

“Allocated Investment Earnings” means, when used with respect to any Project Account,
the dollar amount, if any, designated by the State at the time such account is created of
investment earnings from the Project Accounts that is to be deposited over time into such Project
Account pursuant to Section 3.02(b)(ii) of the Master Indenture.

“Amortizing Principal” means the payments of Base Rent by the State pursuant to a
Lease that are designated and paid as Amortizing Principal under such Lease.

“Assistance Board” means the public school capital construction assistance board created
in section 22-43.7-106(1) of the Act.

“Assistance Fund” means the public school capital construction assistance fund created in
section 22-43.7-104(1) of the Act.

“Authorized Denominations” means, with respect to any Series of Certificates, the
denominations specified in the Supplemental Indenture authorizing such Series of Certificates.

“Available Project Proceeds” with respect to any Series of Qualified School Construction
Certificates has the meaning assigned to it in Section 54A of the Code.

“Available Project Proceeds Expenditure Period” means, with respect to any Series of
Qualified School Construction Certificates, the third anniversary of the date such Series of
Qualified School Construction Certificates are originally executed and delivered or, in the event
the United States Internal Revenue Service grants an extension of the three year expenditure
period, the last day of the extended expenditure period.

“Base Rent” means (a) when used with respect to amounts payable by the State pursuant
to a Lease, the amounts designated and paid as Base Rent under such Lease; and (b) when used
with respect to amounts payable by a SublesseeParticipating K-12 Institution pursuant to a
Sublease, the payments, if any, by the SublesseeParticipating K-12 Institution pursuant to such
Sublease that are designated and paid as Base Rent under such Sublease. Base Rent payable by
SublesseesParticipating K-12 Institutions pursuant to Subleases is not included in the Trust
Estate.

“Base Rent Payment Date” means, when used with respect to Base Rent payable pursuant
to a Lease or Sublease, one of the dates in the “Base Rent Payment Date” column in the Exhibit
to such Lease or Sublease that includes the schedule for payment of Base Rent payable pursuant
to such Lease or Sublease.
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“Bond Counsel” means (a) as of the date of execution and delivery of the Series 2010B-C
Certificates, Kutak Rock LLP, and (b) as of any other date, Kutak Rock LLP or such other
attorneys selected by the State with nationally recognized expertise in the issuance of municipal
securities that qualify as Taxable Build America Certificates, Tax Credit Build America
Certificates, School Construction Certificates and Tax-Exempt Certificates.

“Building Excellent Schools Today Lease Purchase Agreement” means a lease purchase
agreement entered into by the State Treasurer on behalf of the State on the instructions of the
Assistance Board to provide financial assistance as defined in the Act to Eligible K-12
Institutions pursuant to section 22-43.7-110(2) of the Act.

“Business Day” means any day other than a Saturday, a Sunday or a day on which banks
in New York, New York or Denver, Colorado are authorized by law to remain closed.

“Capital Construction Fund” means the special fund created by Section 3.02 of the
Master Indenture.

“Certificate Fund” means the special fund created by Section 3.01 of the Master
Indenture.

“Certificates” means all the certificates executed and delivered pursuant to the Master
Indenture.

“Charter” means the charter granted to the charter school by the Chartering School
District or other contract between the charter school and the Chartering School District under
which the charter school operates.

“Chartering Authority” means the school district or State charter school institution that
has granted or entered into thea charter- school’s charter.

“Code” means the Internal Revenue Code of 1986, as amended, and regulations
thereunder.

“Comparable Treasury Issue” means the U.S. Treasury security selected by a Reference
Dealer designated by the State as having a maturity comparable to the remaining term to
maturity of the Series 2010B Certificates to be redeemed that would be utilized, at the time of
selection and in accordance with customary financial practice, in pricing new issues of corporate

debt securities of comparable maturity to the remaining term of the 2010B Certificates being
redeemed.

“Comparable Treasury Price” means with respect to any redemption date (a) the average
of the bid and asked prices for the Comparable Treasury Issue (expressed in each case as a
percentage of its principal amount) on the third business day preceding such redemption date, as
compiled and published in the most recent Federal Reserve Statistical Release H.15(519) (or any
successor release) that has become publicly available three business days prior to the date of
redemption (excluding inflation-indexed securities) or (b) if such release (or any successor
release) is not published or does not contain such prices on such business day, (i) the average of
five Reference Treasury Dealer Quotations for such redemption date, after excluding the highest
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and lowest such Reference Treasury Dealer Quotations, or (ii) if the Trustee, or the independent
accounting firm or financial advisor retained, as applicable, is unable to obtain five such
Reference Treasury Dealer Quotations, the average of all such quotations.

“Completion Certificate” for each Project is defined in the Sublease or Participation
Agreement of the SublesseeParticipating K-12 Institution for which the Project was financed.

“Completion Date” for each Project is defined in the Sublease or Participation Agreement
of the SublesseeParticipating K-12 Institution for which the Project was financed.

“Contractor” means any Person who performs Work in connection with a Project.

“Costs” or “Costs of a Project” means, with respect to each Project, the costs of capital
construction (as defined in § 22-43.7-103(6) of the Act) of such Project that are incurred prior to
the Completion Date for such Project.

“Costs of Issuance” means costs financed with the proceeds of a Series of Certificates (a)
that are incurred in connection with the preparation, negotiation, execution and delivery of any
Site Lease, Lease, Sublease, Participation Agreement or Matching Moneys Bond;—Matehine
MoeneysFund; Matching MoneysFund-Agreement, the Indenture, the Certificates or any other
document related thereto and due diligence, title and other nonconstruction costs incurred with
respect to the Leased Property and the Projects, including, but not limited to, any fees and
expenses of the Trustee, any fees and expenses of any underwriter or financial advisor that
provides services in connection with the execution and delivery of any Certificates, costs of
environmental assessments or reports and title insurance, legal fees and expenses, costs incurred
in obtaining ratings from rating agencies, Certificate insurance premiums, costs of immediately
available funds, costs of publication, printing and engraving, accountants’ fees and recording and
filing fees; and (b) (i) if proceeds of such Series of Certificates are deposited into one or more
Project Accounts, such costs are incurred prior to the last Completion Date for a Project that is to
be funded from one of such Project Accounts and (ii) if proceeds of such Series of Certificates
are used to defease Certificates pursuant to the Master Indenture, such costs are incurred in
connection with the defeasance of such Certificates.

“Costs of Issuance Account” means the account of the Capital Construction Fund created
by and designated as such in Section 3.02(a) of the Master Indenture.

“C.R.S” means Colorado Revised Statutes, as amended.
“ Defeasance Securities’” means Permitted Investments which are:
(a) cash;

(b) U.S. Treasury Certificates, Notes and Bonds, including State and Local
Government Series (“SLGs”);

(c) direct obligations of the U.S. Treasury which have been stripped by the
Treasury itself and CATS, TIGRS and similar securities;

4851-7116-4421.10 E-4




(d) Resolution Funding Corp. (REFCORP): only the interest component of
REFCORP strips which have been stripped by request to the Federal Reserve Bank of
New York in book entry form;

(e) pre-refunded municipal bonds rated “Aaa” by Moody's and “AAA” by
S&P; provided that if the issue is only rated by S&P (i.e., there is no Moody's rating),
then the pre-refunded bonds must have been pre-refunded with cash, direct U.S. or U.S.
guaranteed obligations, or AAA-rated pre-refunded municipal bonds;

) the following obligations issued by the following agencies if such
obligations are backed or guaranteed by the full faith and credit of the United States or
the full faith and credit of the United States is pledged for the payment of principal of and
interest on such obligations:

@) U.S. Export-Import Bank (Eximbank) direct obligations or fully
guaranteed certificates of beneficial ownership;

(i1) Farmers Home Administration (FmHA) certificates of beneficial
ownership;

(iii))  Federal Financing Bank;
(iv)  General Services Administration participation certificates;
W) U.S. Maritime Administration Guaranteed Title XI financing;
(vi)  U.S. Department of Housing and Urban Development (HUD):
(A)  Project Notes;
(B)  Local Authority Bonds;

© New  Communities  Debentures—U.S.  government
guaranteed debentures; and

(D)  U.S. Public Housing Notes and Bonds—U.S. government
guaranteed public housing notes and bonds.

“Eligible K-12 Institution” means an applicant as defined in the Act.

“Event of Default” means (a) when the term is used in the 2009A Lease or the 2010B-C
Lease or is used to refer to an event occurring under the 2009A Lease or the 2010B-C Lease, an
event described in Section 11.01 of the 2009A Lease or the 2010B-C Lease, as applicable; (b)
when the term is used in a Sublease with respect to Leased Property subject to the 2009A Lease
or is used to refer to an event occurring under such a Sublease, an event described in Section
11.01 of such Sublease; (c) when the term is used in a Sublease with respect to Leased Property
subject to the 2010B-C Lease or an event occurring under such a Sublease, an event described in
Section 12.01 of such Sublease; (d) when the term is used in a Site Lease with respect to Leased
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Property subject to the 2009A Lease or the 2010B-C Lease or is used to refer to an event
occurring under such Site Lease, an event described in Section 10.01 of such Site Lease; (e)
when the term is used in any other Lease, Sublease or Site Lease or is used to refer to an event
occurring under any other Lease-e+, Sublease or-the Site Lease, any event similar to an event
described in clause (a), (b), (¢) or (d) of this definition; and (f) when the term is used in the
Indenture, an Event of Default under the 2009A Lease-er, the 2010B-C Lease; or any other
Lease.

“Event of Nonappropriation” means (a) when the term is used in the 2009A Lease or the
2010B-C Lease or is used to refer to an event occurring under the 2009A Lease or the 2010B-C
Lease, an event described in Section 5.04(b) of the 2009A Lease or the 2010B-C Lease, as
applicable; (b) when the term is used in a Sublease with respect to Leased Property subject to the
2009A Lease or is used to refer to an event occurring under such a Sublease, an event described
in Section 5.04(b) of such Sublease; (c) when the term is used in a Sublease with respect to
Leased Property subject to the 2010B-C Lease or is used to refer to an event occurring under
such a Sublease, an event described in Section 6.04(b) of such Sublease; (d) when the term is
used in any other Lease or Sublease or is used to refer to an event occurring under any other
Lease or Sublease, any similar event; and (e) when the term is used in the Indenture, an Event of
Nonappropriation under the 2009A Lease, the 2010B-C Lease or any other Lease.

“Failureto Perform” is defined in Section 7.03 of the Master Indenture.
“Fair Market Value” means:

(a) with respect to real property improved pursuant to a Project after a
Certificate-of the Completion has-been-delivered-withrespeetto-suchDate for the Project
and with respect to Leased Property that is not improved pursuant to a Project;: (i) the
value of the land included in such property as estimated by the Site Lessor #+the-Site
Lease-pursuant-to-which-such-property-isleased-to-theTrustee;of such property or by the

Participating K-12 Institution for which the Project has been or is being financed; plus (ii)
the replacement value of such property determined by the Colorado School District Self

Insurance Pool or other insurer providing casualty and property damage for such
property;

(b) with respect to real property that is being improved pursuant to a Project
before a-Certiticate-ofthe Completion has-been-delivered-with-respeet-to-suehDate for the

Project;: (i) the sum of (A) the value of the land included in such property as estimated by
the Site Lessor trthe-Stetease-prrsuattto-which-such-property-isteasedto-the Frustee:
phus-G-the-samof such property or by the Participating K-12 Institution for which the
Project is being financed; and (B) the replacement value of property to be improved
pursuant to the Project determined by the Colorado School District Self Insurance Pool or
other insurer providing casualty and property damage for such property, net of any
reduction in the value of such property resulting from demolition or other changes to such
property in connection with the Project; plus (ii) the sum, without duplication, of (A) the
amount of proceeds of Certificates deposited into-theProject-AcecountforsuchProjeet;
Byand Allocated Investment Earnings deposited or expected to be deposited into suehthe

Project Account andfor the Project; (B) the amount expected to be expended on the
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Project from the Assistance Fund; (C) the amount previously expended on improvements
to-such-property-from-suchthe Project from sources other than the Project Account;:-Faaus
&ﬁ or the A551stance Fundg and gD) the amount %h&t—h&s—beeﬂ—er—fs—%kpee&ed—(ee—b&spem

Property:zexpected to be expended on the Project in the future from sources other than the
Project Account or the Assistance Fund;

(©) with respect to other property, the price at which a willing seller would
sell and a willing buyer would buy such property in an arm’s length transaction; and

(d) if Fair Market Value is being determined for a portion of-the property for
which a value is determined pursuant to clauses (a), (b) and/or (c) above, the State’s
determination as to the amount of the value determined pursuant to clauses (a), (b) and/or
(c) above that is allocable to the portion of the property for which Fair Market Value is
being determined shall be conclusive and binding on all Persons.

“Federal Direct Payments’” means payments by the federal government in connection
with the interest on Taxable Build America Certificates pursuant to Sections 54AA(g) and 6431
of the Code.

“Fiscal Year” means the State’s fiscal year, which begins on July 1 of each year and ends
on June 30 of the following year.

“Force Majeure” means any event that is not within the control of the State, including,
without limitation, acts of God; strikes, lockouts or other industrial disturbances; acts of public
enemies; orders or restraints of any kind of the government of the United States of America or of
the State or any of their departments, agencies or officials or any civil or military authority;
insurrection; riots; landslides; earthquakes; fires; storms; droughts; floods; explosions; or
breakage or accidents affecting machinery, transmission pipes or canals.

“Glossary” means this Glossary as it may be amended, supplemented or restated from
time to time.

“Governing Body” means, (a) when used with respect to a Participating K-12 Institution
that is a school district, the Board of Education of such school district; (b) when used with
respect to a Participating K-12 Institution that is a charter school, the board of directors or other
comparable body of such charter school; and (c) when used with respect to any other
Participating K-12 Institution, the legislative body, board of directors or other comparable body
of such Participating K-12 Institution.

“Indenture” means the Master Indenture and all Supplemental Indentures, collectively.

“Initial Purchaser” means the Person who initially purchases a Series of Certificates
pursuant to a certificate purchase agreement or otherwise.
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“Initial Term” means, with respect to each Lease and Sublease, the period commencing
on the date the Lease or Sublease is executed and delivered (unless a different commencement
date is specifically set forth in such Lease or Sublease) and ending on the following June 30.

“Interest Account” means the special account of the Certificate Fund established and
designated as such by Section 3.01 of the Master Indenture.

“Interest Component” means the rights of the Owner of a Tax Credit Build America
Certificate or a Qualified School Construction Certificate to receive interest on such Certificate
independently of the right to receive the principal of such Certificate.

“Interest Payment Date” (a) has no meaning with respect to the Series 2009A
Certificates; (b) means, with respect to the Series 2010B-C Certificates, March 15 and
September 15, commencing on September 15, 2010; and (c) means, with respect to other
Certificates, unless this definition is amended at or prior to the execution and delivery of such
other Certificates, March 15 and September 15, commencing on the first such date that is at least
75 days after the original dated date of such Certificates.— Fax—CredittossInterest—and

“Interest Strip” means an instrument evidencing the right to receive the interest on a
Qualified School Construction Certificate or Tax Credit Build America Certificate independently
of the right to receive the tax credit available to the owner of, and the principal of, such Qualified
School Construction Certificate or Tax Credit Build America Certificate.

“Land” means (a) with respect to the land included in the Leased Property subject to the
2009A Lease and the 2010B-C Lease, the land described in Exhibit A to such Lease, subject to
the terms of such Lease relating to modifications and substitutions of Leased Property; (b) with
respect to land included in a SublesseeParticipating K-12 Institution’s Leased Property under a
Sublease that is subject to the 2009A Lease and the 2010B-C Lease, the land described in
Exhibit B to such Sublease, subject to the terms of such Sublease relating to modifications and
substitutions of Leased Property; (c) with respect to the land included in a Site Lessor’s Leased
Property under a Site Lease that is subject to the 2009A Lease and the 2010B-C Lease, the land
described in Exhibit A to such Site Lease, subject to the terms of such Site Lease relating to
modifications and substitutions of Leased Property; and (d) with respect to the land included in
the Leased Property subject to any other Lease, Sublease or Site Lease, the land described in the
such Lease, Sublease or Site Lease on the date such Lease, Sublease or Site Lease is executed
and delivered, subject to the terms of such Lease, Sublease or Site Lease relating to
modifications and substitutions of Leased Property.

“Lease” means (a) when the term is used in a particular Building Excellent Schools
Today Lease Purchase Agreement to refer to “this Lease,” the particular Building Excellent
Schools Today Lease Purchase Agreement in which the term is used; (b) when the term is used
in the Indenture or another document other than a Building Excellent Schools Today Lease
Purchase Agreement and is not preceded by the Series designation of the Lease, any of the
Building Excellent Schools Today Lease Purchase AgreementAgreements, revenues from which
are to be used to pay principal of, premium, if any, and interest on Certificates; and (c) when the
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terms is preceded by the Series designation of the Lease, the Building Excellent Schools Today
Lease Purchase Agreement with that Series designation.

“Lease Revenues’ means, (a) with respect to the 2009A Lease and the 2010B-C Lease: (i)
the Base Rent; (ii) all Federal Direct Payments with respect to the interest component of Base
Rentals paid to the Trustee pursuant to a Lease; (iii) the State’s Purchase Option Price, if paid
(including any Net Proceeds applied to the payment of the State’s Purchase Option Price
pursuant to a Lease); (iv) earnings on moneys on deposit in the Certificate Fund, the Capital
Construction Fund and the State Expense Fund (but not the Rebate Fund or any defeasance
escrow account); and (v) any other moneys to which the Trustee may be entitled for the benefit
of the Owners; and (b) with respect to other Leases, similar amounts with respect thereto. Lease
Revenues does not include amounts payable by any SublesseeParticipating K-12 Institution
under a Sublease or_Participation Agreement or amounts payable under any Matching Moneys
Bond.

“Lease Term” means the period of time during which a Lease is in force and effect, as set
forth in Section 3.01 of the 2009A_Lease, Section 3.01 of the 2010B-C Lease and any similar
provision of any other Lease.

“Leased Property” means (a) when the term is used in a particular Lease or to refer to
property leased pursuant to a particular Lease, the Land and the buildings, structures and
improvements now or hereafter located on such Land (including any fee interest, leasehold estate
or other interest therein) that are leased by the Trustee to the State pursuant to such Lease,
subject to the terms of such Lease relating to modifications and substitutions of Leased Property;
(b) when the term is used in a particular Sublease, the Land and the buildings, structures and
improvements now or hereafter located on such Land (including any fee interest, leasehold estate
or other interest therein) that are subleased to the Sublessee pursuant to the Sublease, subject to
the terms of such Sublease relating to modifications and substitutions of Leased Property; (c)
when the term is used in a particular Site Lease, the Land and the buildings, structures and
improvements located on such Land (including any fee interest, leasehold estate or other interest
therein) that are leased by the Site Lessor to the Trustee pursuant to such Site Lease; (d) when
the term is used together with a possessive reference to a particular Sublessee or Site Lessor, the
Land and the buildings, structures and improvements now or hereafter located on such Land
(including any fee interest, leasehold estate or other interest therein) leased to such Sublessee
under a Sublease or leased by such Site Lessor under a Site Lease; and (e) when the term is used
in other contexts, all the property (including any fee interest, leasehold estate or other interest
therein and the Land and the building, structures and improvements now or hereafter located on
such Land) leased to the State pursuant to all the Leases, subject to the terms of the Leases
relating to modifications and substitutions of Leased Property.

“Master Indenture” means the State of Colorado Building Excellent Schools Today
Master Trust Indenture dated as of August 12, 2009 by the Trustee, as it may—behas been
supplemented and amended by the 2009A Supplemental Indenture and the 2010B-C
Supplemental Indenture and as it may be further supplemented and amended from time-to-time
by a Supplemental Indenture or otherwise.

“Matching Moneys” has the meaning assigned to it in the Act.
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“Matching Moneys Bond” means any bond issued by-a-Sublessee and delivered to the
State to satisfy the—Sublesseea Participating K-12 Institution’s obligation to pay Matching
Moneys with respect to its Project.

“Matching Moneys Installment Payments’ means periodic payments by a
SublesseeParticipating K-12 Institution designated as Matching Moneys Installment Payments in
a Sublease or Participation Agreement that the SublesseeParticipating K-12 Institution has
agreed to pay to satisfy the SublesseeParticipating K-12 Institution’s obligation to pay Matching
Moneys with respect to 1ts Prqect%ea@mum—AnnualJas@G%ed%l:@ss—LmeFestheans—the

“Moody’s” means Moody’s Investor Service and its successors and assigns.

“Net Proceeds’” means the gross proceeds received from any insurance, performance
bond, condemnation award or contract or any source as a consequence of a Property Damage,
Defect or Title Event minus any expenses incurred in connection with the collection of such
gross proceeds.

“Opinion of Counsel” means a written opinion of legal counsel, who may be counsel to
the Trustee.

“Qutstanding” means all Certificates which have been executed and delivered, except:

(a) Certificates canceled or which shall have been surrendered to the Trustee
for cancellation;

(b) Certificates in lieu of which other Certificates have been executed under
Section 2.05 or 2.06 of the Master Indenture;

(©) Certificates which have been redeemed as provided in Article IV of the
Master Indenture (including Certificates redeemed on payment of an amount less than the
outstanding principal thereof and accrued interest thereon to the redemption date);

(d) Certificates which are due and for which the Trustee holds funds for the
benefit of the Owner thereof pursuant to Section 3.05 of the Master Indenture;

(e) Certificates which are otherwise deemed discharged pursuant to Section
9.01 of the Master Indenture; and

) Certificates held by the State.

“Owner” of a Certificate means the registered owner of such Certificate as shown in the
registration records of the Trustee.

“Participant” means a Participating K-12 Institution that is not a Sublessee under a

Sublessee.
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“Participant Representative” means a Person identified as such in a Participant’s
Participation Agreement.

“Participation Agreement” means an agreement between the State and the Assistance
Board and a Participant with respect to the financing of the Participant’s Project.

“Participating K-12 Institution” means an Eligible K-12 Institution for which the
Assistance Board has recommended, and the State Board has approved, the provision of financial
assistance for the Eligible K-12 Institution’s Project in accordance with the Act and for which
the Assistance Board has instructed the State Treasurer to enter into a Building Excellent Schools
Today Lease Purchase Agreement to provide such financial assistance.

“Permitted Encumbrances” means, as of any particular time, (a) liens for taxes and
assessments not then delinquent, or liens which may remain unpaid pursuant to Section 7.02(b)
of the 2009A Lease or the 2010B-C Lease or any similar provision of any other Lease; (b) the
Leases, the Indenture, the Site Leases and the Subleases; (c) easements, licenses, rights-of-way,
rights and privileges, reversion clause, use or other restrictions and exceptions which a State
Representative certifies will not materially adversely affect the value, or interfere with or impair
the effective use or operation, of the Leased Property, including easements granted pursuant to
Section 7.03 of the 2009A Lease or the 2010B-C Lease or any similar provision of any other
Lease; (d) any financing statements filed with respect to the Trustee’s interest in the Leased
Property, the Leases, the Site Leases or the Subleases; (e) any encumbrance represented by
financing statements filed to perfect purchase money security interests in any portion of or all of
the Leased Property; (f) any claim filed pursuant to C.R.S. § 38-26-107; (g) any applicable
zoning requirements; and (h) such minor defects, irregularities, encumbrances and clouds on title
as normally exist with respect to property of the general character of the Leased Property and as
do not, as certified by the Site Lessor that leased the Leased Property to the Trustee, materially
impair title to the Leased Property. In addition, with respect to the Leased Property described in
Exhibit A to the State of Colorado Building Excellent Schools Today Sublease Agreement dated
as of August 12, 2009 between Sargent School District RE-33J and the State, Permitted
Encumbrances includes the deed restriction providing that the ownership of the Leased Property
reverts to a thrrd party if such Leased Property is not used for school purposes —M:N¥

“Permitted Investments” means any investment which is a lawful investment permitted
for the investment of funds of the State by the laws of the State under C.R.S. § 24-75-601.1 or
any successor thereto.

“Person” means any natural person, firm, corporation, partnership, limited liability
company, state, political subdivision of any state, other public body or other organization or
association.

“Principal Account” means the special account of the Certificate Fund established and
designated as such by Section 3.01 of the Master Indenture.
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“Principal Component” means the rights of the Owner of a Tax Credit Build America
Certificate or a Qualified School Construction Certificate not included in the Tax Credit
Component or, if applicable, the Interest Component, including the right to payment of the
principal of and, unless a separate Interest Strip has been created, Supplemental Interest on such
Certificate in accordance with the Indenture and the other rights of the Owner of such Certificate
under the Indenture based on the principal amount of such Certificate that are not included in the
Tax Credit Component or Interest Component.

“Principal Srip” means an instrument evidencing the right to receive the principal of
and, unless a separate Interest Strip has been created, Supplemental Interest on a Qualified
School Construction Certificate or Tax Credit Build America Certificate independently of the
right to receive the tax credit available to the owner of, and the interest on, such Qualified School
Construction Certificate or Tax Credit Build America Certificate.

“Project” means (a) when the term is used to refer to a Project financed with the proceeds
of a Series of Certificates, a capital construction project as defined in the Act that is financed
with the proceeds of such Series of Certificates; (b) when the term is used in a particular Lease, a
capital construction project as defined in the Act that is financed with proceeds of Certificates
with the same Series designation as the Lease; (c) when the term is used together with a
possessive reference to a Sublessee;Participating K-12 Institution, a capital construction project
as defined in the Act that is identified as the Project of such SublesseeParticipating K-12
Institution in a Lease, a Sublease, a Participation Agreement, a Site Lease, the Indenture or other
document; and (d) when the term is used in other contexts, all the capital construction projects as
defined in the Act financed, in whole or in part, with proceeds of Certificates.

“Project Account” means an account of the Capital Construction Fund that is to be used
to fund a particular Project.

“Project Contract” means the contract or agreement pursuant to which a Contractor
performs Work in connection with a Project.

“Property Damage, Defect or Title Event” means one of the following events: (a) any
portion of the Leased Property is destroyed or damaged by fire or other casualty, (b) title to, or
the temporary or permanent use of, any portion of the Leased Property or the estate of the State
or the Trustee in any portion of the Leased Property, is taken under the exercise of the power of
eminent domain by any governmental body or by any Person acting under governmental
authority, (c) a breach of warranty or any material defect with respect to any portion of the
Leased Property becomes apparent or (d) title to or the use of any portion of the Leased Property
is lost by reason of a defect in the title thereto.

“Proportionate Shar€” means (a) when the term is used to refer to a
SublesseeParticipating K-12 Institution’s share of an amount payable (or another amount to be
allocated among SublesseesParticipating K-12 Institutions) pursuant to a particular Lease, the
share determined by multiplying the total amount by a fraction, the numerator of which is the
costs of the SublesseeParticipating K-12 Institution’s Project financed with the proceeds of
Certificates or Allocated Investment Earnings from Project Accounts with the same Series
designation as such Lease and the denominator of which is the sum of the costs all
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Sublessees Participating K-12 Institution’s Projects financed with the proceeds of Certificates or
Allocated Investment Earnings from Project Accounts with the same Series designation as such
Lease; and (b) when the term is used to refer to a SublesseeParticipating K-12 Institution’s share
of the sum of all amounts payable (or all other amounts to be allocated among Sublessees)
pursuant to all the Leases for a particular category of cost or expense (or for a particular
purpose), the share determined by multiplying the sum of all such amounts by a fraction, the
numerator of which is the costs of the SublesseeParticipating K-12 Institution’s Project financed
with the proceeds of Certificates and Allocated Investment Earnings and the denominator of
which is sum of the costs all SublesseesParticipating K-12 Institutions’ Projects financed with
the proceeds of all Certificates and Allocated Investment Earnings.

“Purchase Option Account” means the special account of the Certificate Fund established
and designated as such by Section 3.01 of the Master Indenture.

“Qualified School Construction Certificate” means any Certificate of any Series of
Certificates designated as Qualified School Construction Certificates in the Supplemental
Indenture authorizing the issuance of the Series of Certificates of which such Certificate is a part.

“Rating Agency” means S&P, but only if S&P then maintains a rating on any Outstanding
Certificates at the request of the State, and Moody’s, but only if Moody’s then maintains a rating
on any Outstanding Certificates at the request of the State.

“Rebate Fund” means the special fund created by Section 3.04 of the Master Indenture.

“Record Date” means, (a) with respect to each-Jnterest Payment Date-or Tax-CreditLoss

Interest Payment Date that occurs on the first day of a calendar month, the fifteenth day of the
immediately preceding calendar month (whether or not a Business Day); and (b) with respect to
each Interest Payment Date erFax-Creditlosstnterest Date-that occurs a day other than the first
day of a calendar month, the first day of the month (whether or not a Business Day) in which the

Interest Payment Date erFax-CreditLossInterest PaymentDate-occurs.

“Reference Dealer” means (a) Goldman, Sachs & Co. or its successors; provided,
however, that if the foregoing Reference Dealer shall cease to be a primary U.S. Government
securities dealer in New York City (a “Primary Treasury Dealer”), the State shall substitute
therefor another Primary Treasury Dealer, and (b) four other Primary Treasury Dealers selected
by the State.

“Reference Treasury Dealer Quotations” means, with respect to each Reference Dealer
and any redemption date, the average, as determined by the Trustee, or the independent
accounting firm or financial advisor retained, as applicable, of the bid and asked prices for the
Comparable Treasury Issue (expressed in each case as a percentage of its principal amount)
quoted in writing to the State and the Trustee by such Reference Dealer at 5:00 p.m. (New York
time) on the third business day preceding such redemption date.

“Renewal Term” means, with respect to each Lease and Sublease, each twelve-month
period, commencing on July 1 of each year and ending on June 30 of such year, for which the
State renews a Lease Term or a Sublessee renews a Sublease Term after the Initial Term of such
Lease or Sublease.
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“Rent” means Base Rent and Additional Rent, collectively.

“Requirement of Law” means any federal, state or local statute, indenture, rule or
regulation, any judicial or administrative order (including any such consent order), request or
judgment, any common law doctrine or theory, any provision or condition of any permit required
to be obtained or maintained, or any other binding determination of any governmental authority
relating to the ownership or operation of property, including but not limited to any of the
foregoing relating to zoning, environmental, health or safety matters.

“S&P” means Standard & Poor’s Ratings Services, a division of the McGraw-Hill
Companies, Inc., and its successors and assigns.

“Scheduled Lease Term” means the period that begins on the first day of the Initial Term
of a Lease and ends on (a) in the case of the 2009A Lease and the 2010B-C Lease, the date
described in Section 3.01(b)(i) of such Lease and (b) in the case of any other Lease, the date
described in any similar provisions of that Lease.

“Scheduled Ste Lease Term” means the period that begins on the first day of the Site
Lease Term of a Site Lease and ends on (a) in the case of a Site Lease pursuant to which Leased
Property is leased to the Trustee that is leased by the State pursuant to the 2009A Lease and the
2010B-C Lease, the date described in Section 3.01(a)(i) of such Site Lease and (b) in the case of
any other Site Lease, the date described in any similar provision of that Site Lease.

“Scheduled Sublease Term” means the period that begins on the first day of the Initial
Term of a Sublease and ends on (a) in the case of Subleases with respect to the Leased Property
subject to the 2009A Lease and the 2010B-C Lease, the date described in Section 3.01(b)(i) of
such Sublease and (b) with respect to any other Sublease, the date described in any similar
provisions of that Sublease.

“Series” means, (a) when used to refer to any series of Certificates, a series of
Certificates authorized by and named in a Supplemental Indenture; and (b) when used to refer to
a Lease, Sinking Fund Account or any other term with a series designation, the Lease, Sinking
Fund Account or other term identified by a series designation. If the name of more than one
Series of Certificates or Sinking Fund Accounts includes the same year and letter, (i) the letter in
the Series name for such Series of Certificates or Sinking Fund Account shall be followed by a
dash and a number in order to distinguish it from other Series of Certificates or Sinking Fund
Accounts with the same year and letter in its name; (ii) references to Certificates by a year and
letter shall include all Series of Certificates the name of which includes the same year and letter;
and (iii) references to the Lease “with the same Series designation” as a Series of Certificates or
Sinking Fund Account shall mean the Lease the name of which includes the same year and letter
as such Series of Certificates or Sinking Fund Account.

“Series 2009A Certificates” means the Series of Certificates authorized by the Series
2009A Supplemental Indenture.

“Series 2009A Sinking Fund Account” means the Sinking Fund Account created for the
payment of the Series 2009A Certificates by Section 3.02 of the Master Indenture.
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“Series 2009A Snking Fund Principal” means the payments of Base Rent by the State
pursuant to the 2009A Lease that are designated and paid as Series 2009A Sinking Fund
Principal under the 2009A Lease.

“Series 2009A Supplemental Indenture” means the State of Colorado Building Excellent
Schools Today Series 2009A Supplemental Trust Indenture dated as of August 12, 2009 by the
Trustee, as it may be amended or supplemented from time-to-time by a Supplemental Indenture
or otherwise.

“Series 2010B Certificates” means the State of Colorado Building Excellent Schools
Today Certificates of Participation, Taxable Build America Series 2010B.

“Series 2010B Interest” means the interest payable on the Series 2010B Certificates
pursuant to the Series 2010B-C Supplemental Indenture.

“Series 2010B-C Supplemental Indenture” means the State of Colorado Building

Excellent Schools Today Series 2010B-C Supplemental Trust Indenture dated as of March 16,
2010 by the Trustee, as it may be amended or supplemented from time-to-time by a

Supplemental Indenture or otherwise.

“Series 2010C Certificates” means the State of Colorado Building Excellent Schools
Today Certificates of Participation Series 2010C Tax-Exempt Series 2010C.

“Series 2010C Interest” means the interest payable on the Series 2010C Certificates
pursuant to the Series 2010B-C Supplemental Indenture.

“Snking Fund Account” means one of the special accounts of the Certificate Fund
established and designated as such by Section 3.01 of the Master Indenture. The name of each
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Sinking Fund Account shall include the same Series designation as the Series of Qualified
School Construction Certificates for which it is established.

“Snking Fund Principal” means the payments of Base Rent by the State that are
designated in the Lease as [Series year, letter and number] Sinking Fund Principal under such
Lease.

“Jte Lease” means a lease pursuant to which a Site Lessor has leased Leased Property to
the Trustee, as amended or supplemented from time-to-time. When the term is preceded by a
possessive, it means the Site Lease pursuant to which the particular Site Lessor has leased
Leased Property to the Trustee.

“Jte Lease Term” means the period of time during which a Site Lease is in force and
effect as set forth in Section 3.01 of each of the Site Leases with respect to the Leased Property
that is subject to the 2009A Lease and the 2010B-C Lease and any similar provision of any other
Site Lease.

“Jte Lessor” means the Participating K-12 Institution or the Chartering Authority for a
Participating K-12 Institution that has leased Leased Property to the Trustee pursuant to a Site
Lease in its capacity as lessor under such Site Lease.

“Ste Lessor Representative” means a Person identified as such in thea Site Lessor’s Site
Lease.

“Jpoecial Record Date” means a special date fixed to determine the names and addresses
of Owners of Certificates for purposes of paying defaulted interest in accordance with Section
2.02 of the Master Indenture.

“Soecifications” means, for each Project, the Specifications attached to the Sublease or
Participation Agreement of the SublesseeParticipating K-12 Institution for which such Project
was financed.

“Jate” means (a) when used with respect to a party to a Sublease_or Participation
Agreement, the State of Colorado, acting by and through the State Treasurer and the Assistance
Board acting on behalf of the State; (b) when used with respect to a party to a Lease or any other
document other than a Sublease or Participation Agreement, the State of Colorado, acting by and
through the State Treasurer; and (c) when used in any other context, the State of Colorado.

“Sate Board” means the State Board of Education created and existing pursuant to
section 1 of article IX of the State Constitution.

“State Expense Fund” means the special fund created by Section 3.03 of the Master
Indenture.

“State Representative” means the (a) the State Treasurer; (b) the Deputy State Treasurer;
or (c) any other officer or employee of the State authorized by law or by a writing signed by the
State Treasurer to act as a State Representative under the Leases, the Indenture, the Site Leases
and, the Subleases_and the Participation Agreements.
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“Sate's Purchase Option Price” means (a) when the term is used to refer to the State’s
Purchase Option Price under the 2009A Lease or the 2010B-C Lease, the amount that the State
must pay to purchase the interest of the Trustee in all the Leased Property subject to the such
Lease pursuant to Section 8.01 of such Lease; and (b) when the term is used to refer to the
State’s Purchase Option Price under any other Lease, the amount that the State must pay to
purchase the interest of the Trustee all the Leased Property subject to such Lease or a portion of
the Leased Property subject to such Lease, as applicable, pursuant to any similar provision(s) of
that Lease.

“Sripped” when used with respect to a Certificate means that a Principal Strip, Interest
Strip and/or Tax Credit Strip have been created from such Certificate pursuant to a Supplemental
Indenture.

“Sripping” means the creation of a Principal Strip, Interest Strip and/or Tax Credit Strip
from a Certificate pursuant to a Supplemental Indenture.

“Sripping Request” means a request delivered by the Owner of a Certificate to the
Trustee to create separate Principal Strips, Interest Strips and/or Tax Credit Strips from such
Certificate in accordance with a Supplemental Indenture.

“Qublease” means a sublease pursuant to which a SublesseeParticipating K-12 Institution
subleases Leased Property from the State, as amended or supplemented from time-to-time.

“Qublease Term” means the period of time during which a Sublease is in force and effect
as set forth in Section 3.01 of each of the Subleases with respect to the Leased Property that is
subject to the 2009A Lease and the 2010B-C Lease and any similar provision of any other
Sublease.

“Qublessee” means (a) when the term is used in or to refer to a particular Sublease, the
Participating K-12 Institution that is subleasing the Leased Property subject to the Sublease from
the State pursuant to the Sublease; and (b) when the term is used in a Lease, the Indenture or
another document, any Participating K-12 Institution that is subleasing Leased Property from the
State pursuant to a Sublease.

“Qublessee Representative” means a Person identified as such in thea Sublessee’s
Sublease.

“Qublessee’s Purchase Option Price” means (a) when the term is used to refer to the
Sublessee’s Purchase Option Price under any Sublease with respect to Leased Property subject to
the 2009A Lease, the amount that the Sublessee must pay to purchase the interest of the Trustee
in all the Leased Property subject to such Sublease following an Event of Default or Event of
Nonappropriation under the 2009A Lease pursuant to Section 8.01 of such Sublease; (b) when
the term is used to refer to the Sublessee’s Purchase Option Price under any Sublease with
respect to Leased Property subject to the 2010B-C Lease, the amount that the Sublessee must pay
to purchase the interest of the Trustee in all the Leased Property subject to such Sublease
following an Event of Default or Event of Nonappropriation under the 2010B-C Lease pursuant
to Section 9.01 of such Sublease; and (¢) when the term is used to refer to the Sublessee’s
Purchase Option Price under any Sublease with respect to Leased Property subject to any other
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Lease, the amount that the Sublessee must pay to purchase the interest of the Trustee in all the
Leased Property subject to such Sublease following an Event of Default or Event of
Nonappropriation under such Lease pursuant to any similar provision of that Sublease.

“Qupplemental Indenture” means any indenture supplementing or amending the Indenture
that is adopted pursuant to Article VIII of the Master Indenture.

“Qupplemental Interest” means, with respect to any Qualified School Construction
Certificate, interest payable from the date such Certificate is first executed and delivered, at the
rate set forth in the Supplemental Indenture authorizing the Series of Certificates of which such

Certificate is a part.  Supplemental Interest does not include Tax Credit Loss Interest or
Sebdme e Lol Lo e

“Tax Credit” means the federal tax credit that the Owner of a Qualified School
Construction Certificate or a Tax Credit Build America Certificate has the right to claim with
respect to such Certificate under the Code.

“Tax Credit Allowance Date” means, with respect to each Qualified School Construction
Certificate and any Tax Credit Strip relating to a Qualified School Construction Certificate, (a)
each March 15, June 15, September 15, and December 15, beginning on the date of issuance of
the Qualified School Construction Certificate through the date such Qualified School
Construction Certificate matures or is redeemed and (b) the date on which such Qualified School
Construction Certificate matures or is redeemed.

“Tax Credit Build America Certificate” means any Certificate of any Series designated as
Tax Credit Build America Certificates in the Supplemental Indenture authorizing the issuance of
the Series of Certificates of which such Certificate is a part.

“Tax Credit Component” means the right of the Owner of a Tax Credit Build America
Certificate or a Qualified School Construction Certificate, or if such Certificate has been
Stripped the Owner of the related Tax Credlt Strip, to claim the Tax Credlt with respect to such

“Tax Credit Coupon” means the coupon attached to a Tax Credit Build America
Certificate or a Qualified School Construction Certificate evidencing the right to claim a Tax
Credit with respect to such Certificate.
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“Tax Credit Rate” means, with respect to any Qualified School Construction Certificate,
the credit rate as of the date on which there is a binding, written contract for the initial sale and
exchange of such Certificate, as published by the United State Bureau of Public Debt on its
Internet site for State and Local Government Series securities at: https://www.treasurydirect.gov.

“Tax Credit Srip” means an instrument evidencing the right to receive the tax credit
available to the owner of a Qualified School Construction Certificate or Tax Credit Build
America Certificate independently of the right to receive the principal of or the interest on such
Qualified School Construction Certificate or Tax Credit Build America Certificate.

“Tax-Exempt Certificate” means any Certificate of any Series of Certificates designated
as Tax-Exempt Certificates in the Supplemental Indenture authorizing the issuance of the Series
of Certificates of which such Certificate is a part.

“Tax Treatment Designation” means the designation assigned to a Series of Certificates
in the Supplemental Indenture authorizing the Series of Certificates as Taxable Build America
Certificates, Tax Credit Build America Certificates, Taxable No Tax Credit Certificates, Tax-
Exempt Certificates or Qualified School Construction Certificates.

“Taxable Build America Certificate” means any Certificate of any Series of Certificates
designated as Taxable Build America Certificates in the Supplemental Indenture authorizing the
issuance of the Series of Certificates of which such Certificate is a part.
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“Taxable Build America Certificates Tax Law Change’ means legislation has been
enacted by the Congress of the United States or passed by either House of the Congress, or a
decision has been rendered by a court of the United States, or an order, ruling, regulation (final,
temporary or proposed) or official statement has been made by or on behalf of the Treasury
Department of the United States, the Internal Revenue Service or other governmental agency of
appropriate jurisdiction, the effect of which would be to suspend, reduce or terminate the Federal
Direct Payment from the United States Treasury to the State with respect to the Taxable Build
America Certificates or to state or local government issuers generally with respect to obligations
of the general character of the Taxable Build America Certificates pursuant to Sections S4AA or
6431 of the Code of Federal Direct Payments equal to 35% of the interest payable on each
interest payment date; provided that such suspension, reduction or termination of the Federal
Direct Payments is not due to a failure by the State to comply with the requirements under the
Code to receive such Federal Direct Payments.

“Taxable No Tax Credit Certificate” means any Certificate of any Series designated as
Taxable No Tax Credit Certificates in the Supplemental Indenture authorizing the issuance of the
Series of Certificates of which such Certificate is a part.

“Total Scheduled Base Rent” means, for any Base Rent Payment Date, the sum of the

Amortizing Principal, Series 2010A—Sinking—FHund Principal—Series20H0A—Supplemental
Interest—Sertes—2010B Interest and Series 2010C Interest components of Base Rent payable

pursuant to the 2010B-C Lease on such Base Rent Payment Date.

[3

‘Treasury Rate” means, with respect to any redemption date, the rate per annum equal to
the semiannual equivalent yield to maturity of the Comparable Treasury Issue, assuming a price
for the Comparable Treasury Issue (expressed as a percentage of its principal amount) equal to

the Comparable Treasury Price for such redemption date

“Trust Bank” means a commercial bank which is authorized to exercise and is exercising
trust powers located within or without the State, and also means any branch of the Federal
Reserve Bank.

“Trust Estate” means the property placed in trust by the Trustee pursuant to Section 1.01
of the Master Indenture.

“Trustee” means Zions First National Bank, acting in the capacity of trustee pursuant to
the Indenture, and any successor thereto appointed under the Indenture.

“Trustee Representative” means any officer of the Trustee; and any other person or
persons designated to act on behalf of the Trustee under the Leases, the Indenture, the Site
Leases-and, the Subleases_and the Participation Agreements by a written certificate furnished to
the State Treasurer containing the specimen signature of such person and signed on behalf of the
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Trustee by any officer of the Trustee. The identity of the Trustee Representative may be
changed by the Trustee from time to time by furnishing a new certificate to the State Treasurer.

“2009A Lease” means the State of Colorado Building Excellent Schools Today Series
2009A Lease Purchase Agreement dated as of August 12, 2009 between the Trustee and the
State, as amended or supplemented from time to time.

“2009A Leased Property” means the Leased Property subject to the 2009A Lease.

“2009A Participating K-12 Institutions” means Alamosa School District Re-11J, Sangre
De Cristo School District Re-22J and Sargent School District Re-33J.

“2009A Project Accounts” means the Project Accounts into which proceeds of the Series
2009A Certificates are deposited.

“2009A Projects’ means the Projects financed with proceeds of the Series 2009A
Certificates.

“2009A Ste Leases’ means the Site Leases between the Trustee and the 2009A
Participating K-12 Institutions as Site Lessors, as amended or supplemented from time to time.

“2009A Subleases’ means the Subleases between the State and the 2009A Sublessees as
Sublessees, as amended or supplemented from time to time.

“2009A Sublessees” means the 2009A Participating K-12 Institutions in their capacities
as Sublessees under the 2009A Subleases.

“2010B-C Certificates” means—the—Series—2010A Certificates; the Series 2010B
Certificates and the Series 2010C Certificates, collectively.

“2010B-C Lease” means the State of Colorado Building Excellent Schools Today Series
2010B-C Lease Purchase Agreement dated as of ——March 16, 2010 between the

Trustee and the State, as amended or supplemented from time to time.

“2010B-C Leased Property” means the Leased Property subject to the 2010B-C Lease.

“2010B-C Participating K-12 Institutions” means Alta Vista Charter School, Colorado
School for the Deaf and Blind, Crestone Charter School, Inc., Delta County School District 50J,
Douglas County School District Number Re-1, El Paso County School District No. 8, Miami
Yoder School District JT-60, Park County School District Re-2, San Juan School District No. 1
and Swink School District No. 33.

“2010B-C Project Accounts” means the Project Accounts into which proceeds of the
Series 2010B-C Certificates are deposited.

“2010B-C Projects’” means the Projects financed with proceeds of the Series 2010B-C
Certificates.
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“2010B-C Ste Leases” means the Site Leases between the Trustee and the 2010B-C Site
Lessors, as amended or supplemented from time to time.

“2010B-C Ste Lessors’ means Lamar-Ceunty School District RE-2, Colorado School for
the Deaf and Blind, Meffat Censelidated-Sehool Distriet #2-Delta County School District 507,
Douglas County School District Number Re-1, El Paso County School District No. 8, Miami
Yoder School District JT-60, Park County School District Re-2, San Juan School District No. 1
and Swink School District No. 33.

“2010B-C Subleases’ means the Subleases between the State and the Sublessees—as
Sublessees2010B-C Sublessees. and, in the case of a charter school, the charter school’s
Chartering Authority, as amended or supplemented from time to time.

“2010B-C Sublessees” means the 2010B-C Participating K-12 Institutions other than
Crestone Charter School, Inc. in their capacities as Sublessees under the 2010B-C Subleases.

“Unexpended Proceeds Redemption” means any redemption of Certificates of a Series of
Qualified School Construction Certificates pursuant to the applicable redemption provisions of a
Supplemental Indenture as a result of the failure to expend the Available Project Proceeds within
the Available Project Proceeds Expenditure Period.

“Work” for each Project is defined in the Sublease or Participation Agreement of the
SublesseeParticipating K-12 Institution for which such Project was financed.
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STATE OF COLORADO
BUILDING EXCELLENT SCHOOLSTODAY
SERIES 2010B-C L EASE PURCHASE AGREEMENT

This State of Colorado Building Excellent Schools Today Series 2010B-C Lease
Purchase Agreement (this “Lease”) is dated as of —March 16, 2010 and is entered
into by and between Zions First National Bank, a national banking association duly organized
and validly existing under the laws of the United States, solely in its capacity as trustee under the
Indenture (the “Trustee”), as lessor, and the State of Colorado, acting by and through the State
Treasurer (the “State”), as lessee. Capitalized terms used but not defined in this Lease have the
meanings assigned to them in the Glossary attached to the State of Colorado Building
Excellent Schools Today Master Trust I ndenture dated August 12, 2009, as such Glossary has
been amended, supplemented and restated by the Glossary attached to the State of Colorado
Building Excellent Schools Today Series 2010B-C Supplemental Trust Indenture dated

—March 16, 2010 and asit may further be amended, supplemented and restated
from time to time.

RECITALS

A. The State Treasurer, on behalf of the State and on the instructions of the
Assistance Board, is authorized by the Act (a) to enter into one or more Building Excellent
Schools Today Lease Purchase Agreements with a commercial bank as trustee to finance
Projects for Eligible K-12 Institutions that are recommended by the Assistance Board and
approved by the State Board for financing under the Act and (b) to enter into a Sublease or

Participation Agreement with each such Eligible K-12 Institutions+a-its-eapacity-as-Sublesseeto

sublease with respect to the financing of its Project and, in the case of a Sublease, with respect to
the subleasing of the Leased Property improved by itsthe Eligible K-12 Institution’s Project to

such SublesseeEligible K-12 Institution. Each Participating K-12 Institution is an Eligible K-12
Institution and is authorized under applicable law, its governing documents, if relevant, and
action of its Governing Body to enter into a Sublease or Participation Agreement with respect to

its Project and, if it is entering into a Sublease, to enter into a Sublease with respect to the
Participating K12 Institation’s-Leased Property subject to such Sublease.

B. The Assistance Board has recommended and the State Board has approved the
financing of the 2010B-C Projects for the 2010B-C Participating K-12 Institutions under the Act.
The Assistance Board has instructed the State Treasurer to enter into a Building Excellent
Schools Today Lease Purchase Agreement on behalf of the State to finance the 2010B-C Projects
for the 2010B-C Participating K-12 Institutions and to enter into a Sublease or Participation

Agreement with each 2010AB-C Participating K-12 Institution—with—respeet—to—its—eased
Property.

C. The Leased Property of each Participating K-12 Institution_that is entering into a
Sublease will be leased to the Trustee pursuant to a Site Lease from the Participating K-12

Institution or, in certain cases where the Participating K-12 Institution is a Charter School, the
Chartering Authority of asuch Participating K-12 Institution—that—is—a—~chartersehool. All the

Leased Property will be leased by the Trustee to the State Treasurer, acting on behalf of the
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State, pursuant to this Lease, which is a Building Excellent Schools Today Lease Purchase
Agreement, with the Trustee, which is a commercial bank.

D. Certificates have been and will be issued pursuant to the Indenture. Proceeds of
the Certificates have been and will be used pursuant to the terms of the Indenture to finance all or
a portlon of the Costs of the PFG;]%GEPI‘O]CC’[ of the Part1c1pat1ng K-12 Instltutlons—aﬂd—efehef

Pufeha%%gfeememg Two Serles of Certlflcates have been or are bemg 1ssued pursuant to the
Indenture: the Series 2009A Certificates were issued to finance the 2009A Projects of the 2009A
Part