STATE OF COLORADO
DEPARTMENT OF THE TREASURY

Dave Young 7 mﬁ% Eric Rothaus
State Treasurer f G o Deputy Treasurer
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To: State Board of Land Commissioners: Gary Butterworth, President; Bill Ryan, SLB
Director
Office of State Planning and Budgeting: Lauren Larson, Executive Director
Joint Budget Committee: Dominick Moreno, Chair; Alfredo Kemm, Legislative Analyst
Senate Education Committee: Nancy Todd, Chair; Rachel Kurtz-Phelan, staff
House Education Committee: Barbara McLachlan, Chair; Megan MacKillop, staff
Senate Finance Committee: Lois Court, Chair; Matt Bishop, staff
House Finance Committee: Leslie Herod, Chair; Vanessa Reilly, staff

From: Public School Fund Investment Board

Date: November 1, 2019

RE: Public School Permanent Fund Financial Report FY 2018-2019

Please find enclosed the Public School Permanent Fund Financial Report for FY 2018-2019. Per C.R.S. 22-41-107,
the Public School Fund Investment Board (PSFIB) shall submit financial statements on November 1 of each fiscal
year to the State Treasurer, State Board of Land Commissioners, Office of State Planning and Budgeting, Joint
Budget Committee, and the education and finance commiittees of the Senate and House of Representatives.

The Public School Fund Investment Board was created in 2016 under C.R.S. 22-41-104(2). The public purpose for
the creation of the PSFIB is to facilitate reasonable growth in the Public School Permanent Fund through lawful
investments authorized under C.R.S. 24-36-109 (time deposits under 2 years), C.R.S. 24-36-112 (deposits in savings
and loan associations under 3 years), C.R.S. 24-36-113 (fixed income securities denominated in United States
Dollars), C.R.S. 24-36- 111.5 (real property owned by a school district), C.R.S. 22-41-104 (stock mutual funds,
index funds, other instruments that are not a direct investment in a corporation, and bonds issued by school districts),
and other lawful financial assets as specified in the PSFIB’s Investment Policy.

The State Constitution, article IX, § 3, states that this fund shall forever remain inviolate and intact. Interest and
income are expended in the maintenance of the schools of the State and distributed amongst the several counties and
school districts of the State in accordance with CRS 22-41-102 and related statutory provisions. Except as otherwise
provided by law, no part of the PSPF, either principal or interest and income, can be transferred to any other fund or
used or appropriated.

During FY 2018-2019, the PSFIB fully funded its 20% allocation to equities, finalized a contract with Janus
Henderson to manage its short duration bond portfolio, approved a revised Investment Policy Statement, and
initiated the RFP Process to hire a core real estate fund manager.

Respectfully submitted on behalf of the Public School Fund Investment Board,

David L. Young
State Treasurer
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